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CLEVELAND—Present pace 


'indicates 86,000,000 barrels of 


Union members ar- | 


leged acts of violence or intimi- | 


dation in connection with their 
strike against Mid-Continent Pe- 
troleum Corp., in West Tulsa 
say they will make no attempt 
to secure bond. 


Instead, they plan to remain 


in jail until tried or released. | 


Unless released, their trials will 


not be held until after the Okla- | 


homa legislature adjourns be- 
cause they have reached into 


that body and chosen a former | 
Tulsa county attorney to repre- | 


sent them and he has succeeded 


in getting continuances in all) 


cases he represents until he fin- 
ishes his work at the capital. 

This move on the part of the 
strikers climaxed a week which 
included the following develop- 
ments: 

1. Investigation by Gov. Phil- 
lips of Oklahoma of the state 
highway patrol using one of its 
cars as a “taxi” to haul Legisla- 
tor Holiy Anderson, former Tul- 
Sa county attorney, to Tulsa 
from Oklahoma City so he could 
represent a number of strikers 
scheduled for trial, and of his 
securing postponements until 
the legislature adjourns. 


Martial Law Controversy 


2. Development of a contro- 
versy between Tulsa county 
sheriff and the Tulsa police com- 
missioner over need for martial 
law in Tulsa county. 

3. Several fights, with some 
of participants requiring hospit- 
alization. 


President Jack Hays of Tul-| 


Sa’s local accompanied 11 strik- 
ers to jail Feb. 6, when they 
“surrendered,” and announced 
seven others out on bail also 
would surrender Feb. 7 and re- 
lease their bondsmen, and that 
any strikers arrested hereafter 


Would go to jail and make no at- | 


tempt to obtain bond. 

Hays told the press the move 
Was not a stunt or an attempt to 
build up public sympathy. “Un- 
ion members are finding it more 


‘gas’ stocks on April 1. 
Lye 
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NEW YORK—Gas’ demand 
for 11 months tops 1937. Page 
18. 
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BISMARCK—North Dakota 
blocks entry of new green gaso- 
line. Page 12. 
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NEW YORK—Mexican Eagle 
counterclaims against Eastern 
States. Page 15. 

* 


* * 


WASHINGTON—Attempt at 
Mexican oil settlement hinted. 
Page 15. 

* 


* * 


NEW YORK — Sir Henri 
Deterding, retired Dutch-Sheil 
chief, dies. Page 9. 


‘Public Utility Bill 
Moves Up in Wyoming 





N. P.N. News Bureau 


CLEVELAND, Feb. 7. — First definite step of any 


state this year to make the 


oil industry a “public utility” 


was taken this afternoon in Wyoming when the lower house 
of that state’s legislature passed a bill giving the Wyoming 
Public Service Commission power to regulate refining and 


oil marketing. 


This action climaxed a controversy over Wyoming gaso- 


line prices which had its roo 


ts in last fall’s state elections. 


Supporters of Ex-Governor Leslie A. Miller, Democrat and 
former oil jobber, had backed a bill for a state oil probe. 
Then the Republican members of the lower house gave the 
minority members an overdose of their own medicine by 
proposing even more stringent oil bills. 

The whole affair may turn out to have been a sham 
battle. Indeed, reports are that the oil-regulatory measures 
will have rough sledding when they reach the Wyoming state 


senate. 


Under the bill passed by the Wyoming lower house, 


the public service commissi 
powers extended to “any Pp 
the manufacture, distributic 
for the public of natural or 
for light, heat or power.” 








Warns Proration Is Price 
Umbrella Over All Markets 


N. P.N. News Bureau 
TULSA, Feb. 6. Twice with- 
in the past week Col. Ernest O. 
Thompson of the Texas Railroad 
Commission and chairman of 
the Interstate Oil Compact Com- 
mission, pointed his finger at 
proration as being the possible 
cause of the “distress” in the 
oil industry at present. 
Many observers see in this a 
change in his ideas on the gen- 
eral effect of proration. 


Thompson pointed his finger 


the first time in a statement is- 
sued Feb. 1 and the second time 
in the course of a commission 
hearing to determine well spac- 
ing in a new field in Texas. The 
second time his remarks were 
more specific. 

The former chairman of the 
commission stated first that it 
made no difference what spacing 


| the commission promulgated, oil 
|companies could not be forced 


difficult to obtain bail on vari- | 


ous charges,” he was quoted as 
Saying, “and it has become a 
hardship for anyone concerned, 
particularly in the face of the 
(Continued on page 9) 


| proved, 


to drill unless they thought they 
would make a profit. That was 
he said, at Amelia, 
where a five-acre spacing rule 
left many tracts undrilled until 


‘the tract owners pooled their 
| holdings. 


Some of the high points taken 
from the reporter’s transcript of 
Commissioner Thompson’s re- 
marks at the hearing follow: 

“The industry has no one to 
buy the oil. In 1937, we were 
selling 71 per cent of the world’s 
oil and last year only 61 per cent. 
Then there were 5 billions (bar- 
rels) in reserve, today we have 
15 billions .... 


Through Finding Markets 


“The commission can’t sell oil. 
Last fall we got a lot of wells 
connected, but we are warning 
the world right now that this 
commission is through finding 
markets, because we’ know we 
Cant do i. ... 

“The cause of our distress 
may be proration, which gives a| 
quasi-stability. Proration is hold-| 
ing down production and there- 
by creating an apparently firm) 
price, attracting to the industry} 
great plentitudes of funds at low| 
rates of interest. Now the time} 
has come to pay back the| 
money. 
started down. 

“While we hold an umbrella 

(Continued on page 17) 


The price of oil has| 


yn would have its regulatory 
lant, property or facility for 
yn, sale or furnishing to or 
manufactured gas or gasoline 


Reports today were that the 
Wyoming oil probe measure is 
dead, although still pending 
are bills to put the state into 
the business of refining and 
marketing petroleum products, 
including an appropriation bill 
for $500,000 to start such a 
venture. 

Prices of petroleum products 
in Wyoming were criticized as 
“too high,” considering that the 
state is an oil producer and 
has refineries located within its 
borders. Basing prices on Group 
3 was also criticized. 


Other State Actions 


From California comes word 


| that oil labor unions are plan- 


ning to back an oil conservation 
bill for stabilization of the Cali- 
fornia industry. 

North Dakota’s senate has 
passed a bill establishing speci- 
fications for heating oils and 
diesel oils, including an inspec- 
tion fee of one-twentieth of a 
cent per gallon. 

Another “oily” action in 
North Dakota was the “indefi- 
nite postponement” (virtually 
equivalent to a legislative death 
sentence) of the measure which 
would have permitted the color- 
ing of gasoline between 63 and 
68 octane. 

Kansas has a bill providing 
| for three grades of gasoline, as 
' follows: Premium, colored red, 
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minimum of 76 octane; Regular, | 
colored bronze, 68 to 74 octane; 
and Third Grade, no color, 54 
to 67 octane. | 

New York’s gasoline grading | 
bill would leave it to the admin- | 
istrative agency to determine | 
specifications for the various | 
grades, although it is specified | 
that no grade shall be less than | 
59 octane. 








Wyoming Oil Men 
Give their Views 














Continuing its policy of pub- 
lishing comments from oil men 


on the legislative situation in| 


their state, N.P.N. herewith 
presents the views of a refiner 
and a jobber of Wyoming about 
complaints of “too high” prices 


and legislative proposals to 


regulate the industry in Wy-' 


oming. 


* * * 


By Frank A. Zimmer, 
Partner in Z & W Refinery. 
Torrington, Wyom. 


“It seems like all the oil in- 
dustry, whether it is the produc- 
ing, marketing or transporting 
is being used as a football for 
the politician and law makers 
of Wyoming and other states. 

“After hearing Governor 
Smith’s side of the gasoline 
price situation in Wyoming, I 
don’t think that he looks far 
enough ahead in picking on the 
petroleum industry to think 
about cutting the price of gaso- 
line or having state-owned re- 
fineries and service stations. 

“Wyoming is a fine state and 
produces more crude oil than it 
can market and it seems like 
that Wyoming should have a 
cheap price gasoline which it 
has in some parts of the state 
(the town of Torrington for 
one), but as this gasoline has 
to be either trucked or shipped 
to some of the far distant points 
in Wyoming. If transported by 
truck the road tax, license and 
permit fees make it so _ that 
truck or transport does not 
make only a fair living and a 
man has to work more than 48 
hours to make a fair living. If 
shipped by railroad the freight 


charges take most of the extra) 


profit, if there is any. So there 
is very little profit for the job- 
ber or retail outlet. 

“We do not criticise Governor 
Smith as he was elected by the 
people to do the best he can, 
but we hope he does not try to 
take the insides out of one of 
the most important industries 
in the State 3£ Wyoming. 

“The independent _ refiners 


| permit fees and road tax. 


need all the profit they are now. 
making in by refining different 
grades of Wyoming crude. 

“I think that if the state ad- 
ministration wants to introduce | 
a bill to help the state that they | 
should put more tax on pipe-| 
lines and tax where the freight | 
rates are too high. 

“Let more trucks travel on 
the highways by lowering the 
This 
will give more employment to 
the people that need work. 
Trucks will be able to haul gas- 
oline to points where the freight 
rates are too high and be able 


| to reduce the price of gasoline 
| where it is too high, as Gov- 
'ernor Smith states, and make 


more of a uniform price on gas- 
oline. | 
“More trucks on the highway, 
more tax for Wyoming, better 
roads, less unemployment.” 


* * * 


By C. C. Christiansen, 


Worland Oil Company, 
Worland, Wyom. 


“Wyoming is a state of high 
prices on all things — that is 
one reason why L live here. 
Never was there a cheap town 
or state that was any good. I 
would like to see cheaper prices 
for gasoline, but not at the cost 
of lowering our living stand- 
ards. Prices could be lowered, 
of course, if we were willing 
to accept lower living standards. 
Lower gasoline prices would 
mean less income for all the 
persons earning their livelihood 
from the oil industry. 

“Wyoming is an oil state and 
I have lived here 21 years, 
working in various lines of busi- 
ness, and I have noticed that 
when the oil business is good, 
times are good for all. 

“If this is to be a fascist 
country, why not regulate the 
prices of all necessities — un- 
derwear, prunes and all the 
other things needed by man. But 
that might be too difficult. I 
suppose one reason for suggest- 
ing price-fixing for gasoline is 
that it’s easy to get at, and we 
all take the path of least re- 


’ 


sistance.” 


FTC Prepares Retail Quizzer 
For O’Mahoney Group 


WASHINGTON, Feb. 7. — 
Federal Trade Commission is 
preparing a questionnaire to be 
mailed broadcast to petroleum 
retailers throughout the coun- 
try in preparation for the FTC 
presentation to -the O’Mahoney 
monopoly committee, it was 
learned today. Among data 
sought will be information on 
possible violations of the Rob- 
inson-Patman anti - discrimina- 
tion law, it is understood. 


Senate Passes 


———— 





Alky Plant Chief Resigns 


| 
| 
| N. P.N. News Bureau 
. ee | NEW YORK, Feb. 6—John 

Bill Requiring | Orr Young, former advertising 

se |agency executive, has resigned 

U. Ss. Permits 2fter four months as president 

\of the Atchison Agrol Co. which 

eo | has been manufacturing alcohol 
By Teletype | for blending with gasoline. 

N. P.N. News Bureau In a_ statement, Young 

WASHINGTON, Feb. 7.—The | lauded efforts of the personnel 
Senate has passed, and sent to|of the Atchison company, but 
the House, the Truman bill re-|said “the plant had _ never 
quiring federally-approved driv- | demonstrated that it could pro- 
ers’ licenses for operators of | duce from grain a sufficiently 
private automobiles in interstate |low priced product for a profit- 
commerce, |able business.” 

The bill provides that no one| Lack of working capital had 
shall operate a motor vehicle | not permitted putting the Atchi- 
across state lines unless he has|son plant in condition for effi- 
a license issued by a state re-|cient and continuous production, 
quiring eyesight tests for driv- | he added. 
ers, a minimum age of 16 years,| “It became increasingly evi- 
and renewal every three years|dent,” he said, “that, unless 
of such drivers’ license. If en-|modernization of the Atchison 
acted it would become effective distillery could be completed it 
four years later, thus giving) would be very difficult, if not 
states an opportunity to enact|impossible, to manufacture at 


conforming licensing laws. 


}a profit.” 








Price-Fixing and All the Trimmings 


Are Provided in 


Connecticut Oil Bill 





N. P. N. News Bureau | 


CLEVELAND, Feb. 6.—One 
of the tightest straight-jackets 
ever fashioned for control of the 
oil industry is contained in Sen- 
ate Bill 327 introduced in the 
Connecticut legislature. 

The bill proposes a_ three- 
member state agency, desig- 
nated “Petroleum Products Con- 
trol Commission,” which would 
have power to “investigate and 
regulate the petroleum and fuel 
oil industry in this state, includ- 
ing production, transportation, 
manufacture, storage, distribu- 


tion, and the sale of petroleum 
products of all kinds... .” 

But the bill doesn’t stop with 
that general grant of authority. 
It goes on to empower the com- 
mission to designate marketing 
areas, fix maximum transporta- 
tion charges, enforce quality 
standards and safety measures. 

Minimum prices for each mar- 
keting area would be fixed for 
each product and each grade, 
along with prices to be paid to 
refiners, wholesalers, and other 
distributors, as well as the con- 
sumer’s prices. 








Coal Interests Unlimber iheir Guns, 


Waiting for Missouri to Produce Oil 





N. P.N. News Bureau 

TULSA, Feb. 6—A vigorous 
fight appears on the horizon 
over @ bill introduced in the 
Missouri legislature, with back- 
ing of coal interests, to place a 
heavy tax on crude produced in 
that state—although no produc- 


tion has been obtained as yet 


in Missouri. 

The bill, introduced by a rep- 
resentative from a coal-produc- 
ing district in eastern Missouri, 
would place a tax of 21 cents a 
barrel on crude oil produced; 6 
cents a barrel on lubricating oil 
and 1 cent a pound on all 
parafins produced from crude 
oil refined in Missouri. 

Oil men ‘from various states 
whoa have been active in the 
Forest City Basin leasing play 
had declared such a tax would 
prevent any development in that 


area. E. C. Sterns, president of 
the Missouri Oil & Gas Assn., 
was quoted as saying the bill is 
a “crackpot scheme, and would 
be confiscation, worse than 
bolshevic Mexico.” 


$10,000 For First Well 


Meanwhile, a bill has been 
/introduced in the Missouri legis- 
lature offering $10,000 bounty 
for the first commercial oil well 
in the state. Only requirement 
would be that the well produce 
approximately 240 barrels a day 
for 30 days. 

Sponsor of the bill is Repre- 
sentative H. T. Floyd of An- 
drews county, one of the coun- 
ties in the northwest section of 
the state where considerable 
leasing has been done in the 
so-called Forrest City basin. 
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Roadside Bills 
Pushed by AAA 


N.P.N. News Bureau 
WASHINGTON, Feb. 6. — 
Local automobile clubs in 
seven states are planning to 
have introduced in their state 
legislatures the American Auto- 
mobile Association’s model 
“roadside improvement” bill, 
or a Similar measure, accord- 
ing to reports received at A.A.A. 
headquarters here. 

The A.A.A. model bill would 
ban large’ signboards, zone 
highway areas against future 
“commercial encroachment” and 
provide for inspection of road- 
side establishments, including 
restrooms, as a health measure. 

States in which this type of 
measure will be introduced, ac- 
cording to reports here, are 
Colorado, Indiana, New Hamp- 
shire, New York, North Caro- 
lina, Oregon and Maryland. 

+ 


* * 


Anti-Signboard Bills Put In 
In New York, California 


CLEVELAND, Feb. 7.—Anti- 
signboard bills have been intro- 


duced in New York and Cal- 
iiornia, according to NPN’s 
Log on Oil Legislation (See 


Pages 7 and 8 of this issue). 


The New York bill, intro- 
duced in both houses of the 
Empire _ State’s legislature, 
would permit the removal of 
signs found to be “traffic 
hazards,” while two measures 


in California are aimed at pro- 
hibition of billboards on “scenic 
highways.” Connecticut also 
has a highway sign bill. 

In New, Hampshire there is 
a proposal to survey roadside 


conditians, which eventually 
result in legislation like the 
model roadside improvement 


bill sponsored by the American 
Automobile Assn. Titles of sev- 
eral prospective bills in the 
Colorado legislature have to do 
with highway zoning. 

Bills have been introduced in 
several other states to regulate 
and inspect tourist camps, 
which is another plank in the 
A.A.A. program. 





Oii Legislative News Daily 
DAILY oil legislative de- 
velopments at the state cap- 
itals and Washington, as well 
as other news along the oil 
front—concisely but com- 
pletely covered—is available 
through OILGRAM NEWS 
SERVICE, the fast, teletype 
news-gathering agency for 
the oil industry. For sample 
copies and information, write 
Platt’s Oilgram, 1213 West 
Third Street, Cleveland. 
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Summarized oil legislative information below is based on reports | 
received at Cleveland from Washington and state legislatures, which | 
are deemed reliable although NATIONAL PETROLEUM NEWS assumes | 


no responsibility for accuracy or 


Congress 


, concluded. 


SENATE BILLS 
US SB-1160, Sheppard, Texas. 


Authorizing completion of ship 
canal across Florida. To Commerce 
Committee. 


US SB 1132, King, Utah. 

Depriving ~ Interstate Commerce 
Commission of certain powers and 
reducing number of its commission- 
ers to five. To Interstate Com- 
merce Committee. 

US SB-1170, Reed, Kansas. 


A revision of the 4th Section 
giving Interstate Commerce Com- 
mission more discretion to permit 


departures from the long-and-short 
haul clause, but not specifically re- 
pealing that clause. To Interstate 
Commerce Committee. 


HOUSE BILLS 


US HB-3376, Vinson, Ga. 
To acquire stock piles of strategic 


and critical materials for national 
defense. To Naval Affairs Commit- 
tee. 


US HB-3397, Lewis, Ohio. 

To repeal authority for foreign- 
trade agreements. To Ways and 
Means Committee. 

US HB-3423, Lewis, Ohio. 

To require reciprocal trade agree- 
ments to be ratified by the Senate. 
To Ways and Means Committee. 
US HB-3639, Andersen, Minn. 

Providing for Senate ratification 
of trade agreements. To Ways and 
Means Committee. 

US HB-3640, Andersen, Minn. 

To repeal authority to enter into 
certain foreign-trade agreements 
and to terminate agreements already 


ALABAMA 


HB-53, Brown. 


‘Chain store tax. To Ways and 


completeness of this information. | 


| 


To Ways and Means 


Committee. 


HB-1001, Voight. 

Chain store tax. 
$3 to $250. 
HB-1594, and 1595, Tenney. 

Relating to removal of surface 
structures of oil wells within corpo- 
rate limits. To Oil Industries Com- 
mittee. 

SB-866, Fletcher. 

Regulates auto trailer camps. To 
Governmental Efficiency Committee. 
SB-926, Parkman. 

Revises motor carrier transporta- 


Graduated from 


tion act. To Motor Vehicle Com- 
mittee. 
SB-1011 and 1012, Tickle. 

Prohibits billboards on_ scenic 
highways. To Governmental Effi- 
| ciency Committee. 

COLORADO 
HB-1266, Griffith. 
Relating to excise tax on motor 


US HB-3697, Horton, Wyo. 

Repealing authority to enter into 
certain foreign-trade agreements and 
to terminate agreements heretofore | 


concluded. To Ways and Means | 

Committee. 

US H. Res.-78, Martin J. Kennedy, 
mM: 


Requesting information of the 
State Department on Mexican rela- 
tions. To Foreign Affairs Commit- 
tee. 

US SB-1187, Miller, Ark.; Wheeler, 
Mont.; Murray, Mont.; Ashhurst, 
Ariz.; George, Georgia; and Me- 
Carran, Nev. 

To provide for common defense by 
acquiring stocks of strategic and 
critical raw materials. To Military 
Affairs Committee. 

US S J RES.-58, Wheeler, Mont. 

Providing a Senate investigation 
into feasibility of fixing railroad 
rates on zone basis. To Interstate 
Commerce Committee. 

US HB-3753, Lea, Calif. (By request) 

To build certain “privately fin- 
anced self-liquidating highways of 
superior standard” (Super  high- 
ways). To Road Committee. 


US H J RES.-152, Lemke, N. D. 


Providing a house investigation 
into establishment of rail rates on 
zone basis. Interstate Commerce 
Committee. 


CHANGED STATUS 
US SB-25, Truman, Mo. Requiring 
permits for interstate motor opera- 


tors. Passed by Senate, now goes 
| to House. 
° 
State Legislatures | 
Bills Introduced | 
ARKANSAS | 
HB-147, Machen. 
Re-enacts present two per cent 


Means Committee. 
OB-45, Crumpton. 

Highway regulations for public 
safety. To Public Roads and High- 
ways Committee. 

HB-200, Davis. 

Repeals act which authorized de- 
termination of whether or not there 
should be excise tax of 1 cent on 
motor fuel for school purposes. 
HB-201, Davis. 

Authorizes Montgomery county 
board of revenue to levy excise tax 
on motor fuel seliers. 


ARIZONA 


HB-165, Stamford, 
nance Committee. 

Distributes part 
receipts to cities. 
SB-144, Stanton. 

Provides purchase by state of log 
of first producing oil well at $50,000 
as bonus for prospector. 

H. C. RES. 9. 
Constitutional 
venting diversion 
from road purposes. 


and SB-134, Fi- 


of gasoline tax 


amendment 
of gasoline 


pre- 
tax 


sales tax. To Revenue Committee. 
HB-343, Anthony. 

Regulates containers and equip- 
ment used in storage, transporta- 
tion, dispensing and utilization of |} 
liquefied petroleum gas for in-} 
dustrial, commercial and domestic 
users. To Labor Committee. | 
SB-95 

Two per cent sales tax. With- | 
drawn for amendment in Senate. 


SB-118. 
To protect highway signs. To 
Roads and Highways Committee. 
CALIFORNIA | 

} 
HB-382, 383, Swallisch. | 
Provides amendments to motor} 


vehicle code. To Motor Vehicle} 
Committee. } 
HB-914, Voight. 

Provides ton mile tax for privately | 
owned fleets of commercial vehicles | 
not now otherwise taxed. To Motor | 
Vehicle Committee. 
HB-964, Kilpatrick. } 

General regulations on the use of | 
highways by commercial vehicles. | 
To Motor Vehicle Committee. 


fuel and providing disposition of 
funds. 
CONNECTICUT 
SB-697. 
Diverting one-third gasoline tax 


receipts from highway fund. To Fi- 
nance Committee. 
SB-717, Moylan. 
Providing easier 
line taxes. 
SB-800, Murphy. 
Requiring certificate 
of local authorities for 
gasoline station, 
HB-185, Matthies. 


refund of gaso- 


of approval 
location of 


Relative to highway signs. To 
Motor Vehicle Committee. 
HB-587. 

Regulation of trucks. To Motor 


Vehicles Committee. 


HB-787, Field. 
Reducing gasoline tax from 3 to 


2 cents per gallon. To Finance 
Committee. 
HB-932, Gribben. 

Repealing act which regulates 
trucking under public utilities com- 
mission. To Judiciary Committee. 
HB-1008, Johnson. 

Regulating display of gasoline 
'price signs. To Motor Vehicle Com- 
mittee. 

SB-782 and 783, Geelan. 

Elimination of unfair practices 


by retailers and by wholesalers. To 
Judiciary Committee. 
SB-531, Culhane. 

Regulation of motor trucks. To 
Motor Vehicles Committee. 
SHB-284, Hungerford. 

Supervision of for-hire’ trucks. 


To Motor Vehicles Committee. 


HB-287, Thornton. 
Restricting weights of trucks and 


trailers. To Motor Vehicles Com- 
mittee. 
HB-585, Peet. 


Restricting weights of trucks and 


trailers. To Motor Vehicles Com- 
mittee. 
GEORGIA 
HB-268, and 273, Chappell. 
Four cents of tax on aviation 


gasoline to be used to develop avia- 
tion facilities. To Ways and Means 
Committee. 
HB-148 
Inspection and of 


patrol filling 


| stations and tourist camps. Reported 


unfavorably in House. 
HB-298, Simmons. 


Increasing gasoline tax from 6 


| to 7 cents. Allocates 2 cents to 
schools. To Ways and Means Com- 
mittee. 


HB-305, Grant. 

Provides refunds on gasoline tax 
when used in farm machinery, grist 
and saw mills, and airplanes, when 


filed within 10 days of purchase. 
To Ways and Means Committee. 
IDAHO 


HB-171, Highways Committee. 

Requiring three flares or signal 
lights be carried on trucks using 
highways at night. 
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ILLINOIS 


HB-108. 

Voids oil leases where operations 
are not begun within 90 days of 
their making. To Speakers Table. 
HB-151, Hunter. 

Provides regulations and com- 
plete procedure for all trucks. (Same 
as SB-93) To Roads Committee. 
HB-161, Field. 

Allows retailer one half of one 
per cent for sales tax collection. To 
Revenue Committee. 

SB-93, Benson. 

Abolishes highway transportation 
monopolies granted to 21 trucking 
companies. Provides full safety and 
financial responsibility regulations 


for all truckers. To Roads Commit- | 


tee. 


INDIANA 
HB-286, Bond. 


Reduces gasoline tax from 4 to 3} 
To Finance Com-| 


cents per gallon, 

mittee. 

SB-165, Brown. 
Same as HB-286 above. To Ways 

and Means Committee. 


IOWA 


HB-96, Miller, Brown, Hocum, Burk 
and Schwendemann. 

To compel blending of 10 per cent 
alcohol 
motor fuel after Jan. 1, 
Agriculture Committee, 
SB-82, Mowry. 


1940. To 


Prohibits operation of commercial | 


trucks and trailers on primary roads 
on Sundays and legal holidays. 


KANSAS 
SB-185, Jones. 


Confers power to control crude 
production on corporation com- 
mission; prevent discrimination. 


Changes exemption forms and pro- 
cedure. 
HB-223, Fowler. 

Requires labeling of all gasoline 
pumps with brand name or words, 
“no brand.” 

HB-224, Fowler. 

Requires classification by inspec- 
tors of petroleum products. 
residue content, regulates tempera- 
ture requirements. ‘ 
HB-226, Fowler. 

Licenses persons selling  petro- 
leum products as fuel for combus- 
tion engines. 


MAINE 


HB-736, McGlauflin. 

Increases gasoline tax one cent. 
Earmarks proceeds for old age 
assistance. 

SB-235, Friend. 

Reapportions general 
fund. To Ways and 
mittee, 


highway 
Means Com- 


MASSACHUSETTS 
HB-1843, Long. 

telating to reports and payments 
in connection with taxation of gaso- 
line and other motor fuels. To Taxa- 
tion Committee. 

HB-1917. 

Provides lighting of highways. To 
Highways and Motor Vehicle Com- 
mittee. 
HB-1757, 
Hastings. 

Defers automobile registration. 
To Highways Committee. 

HB-1327, State Federation of Labor. 

Additional man beside driver on 
trucks on semi-trailer units car- 
rying five tons or more. To High- 
ways and Motor Vehicles Committee. 


MICHIGAN 
HB-139, 
Hampton. 

Oil conservation bill, 
for supervisor 


Parker, and HB-1201, 


Thomsen, MacKay and 
providing 
of oil and gas wells, 


a 


etc. To Conservation Committee. 
MINNESOTA 
HB-394, Chilgren. 

Removes limit of July 1, 1939 on 
4 cent gasoline tax. To Motor Ve- 
hicle Committee. 


with all gasoline sold for! 


Reduces | 


| MONTANA 


HB-1365, Baker and Byrne. 
Requesting Congress to _ protect 

against importation of natural gas 

from Canada. 

| HB-1595, Committee 

jand Taxation. 


on Revenue 


Relating to tax on royalty inter-| 


|}est on petroleum and natural gas 
production. 

HB-1599, Committee on Revenue 
jand Taxation. 

| Imposing license fees on products 
|}of natural gas. 


‘NEW HAMPSHIRE 


HB-153, Avery. 

Defines, prohibits unfair trade 
practices. Prohibits selling below 
cost. To Judiciary Committee. 
NEW YORK 


HB-590, Budget Bill. 

Two tenths of one per cent on 
business turnover to be paid quar- 
terly. Records to be kept by tax- 
payer. Would include oil industry. 
To Finance Committee. 

HB-591, Budget Bill. 

Makes present 2 cent emergency 
| gasoline taxes integral part of tax 
system, making total 4 cents wer 
| gallon. Strikes out provision for 


bridges. To Finance Committee. 
HB-647, Ehrlich. 

Provides grading and inspection 
of gasoline by new board created by 
tax department. Standards and 
specifications for quality of grades 
to be based on scientific tests and 
ratings. Makes dealer responsible 
for quality of gasoline sold. Pre- 
scribes penalties and appropriates 
$40,000. To Ways and Means Com- 
mittee. 

HB-765, Bennett. 

Chain store tax, ranging from $50 
to $1000. To Taxation Committee. 
SB-469, Budget Bill. 

Companion to HB-590 above. To 
Finance Committee. 
5B-470, Budget Bill. 

Companion to HB-591 above. To 
Finance Committee. 

SB-556, Graves. 

Prohibits sale of motor fuel lack- 
ing certain minimum specifications. 
To General Laws Committee. 
HB-377, Ehrlich. 


Requires posting of prices. For- 
bids selling at other than posted 
price. 

SB-185, Hampton. 


Authorizes removal of advertis- 
ing signs from highways which are 
traffic hazards. To Internal Affairs 
Committee. 


NORTH CAROLINA 
HB-218, Cherry. 

Relating to inspection of gasoline, 
Kerosine and petroleum products. 
To Judiciary Committee Two. 


NORTH DAKOTA 


SB-111, Morrison. 

Five per cent sales tax on 
tangible property. To Tax and Tax 
Laws Committee. 


OHIO 
HB-223, Kasch., 





Increases gasoline tax to 20 cents 
per gallon. Allocates collections to 
roads and for county and state poo 
clief. 

HB-259, Cory. 

Requires crew of two on motor 
vehicles transporting explosives o1 
more than 50 gallons of gasoline 
or kerosine and to require one to 
run ahead at each railroad cross- 
ing. 


OKLAHOMA 
HB-2838, Hogue. 
Manufacturers tax of 1 cent per 


gallon on gasoline refined in state 


OREGON 

HB-189, Hockett and Steiwer. 
Permits assessment of utility dis 

tricts, navigation and pipe line com- 

panies. 


allocation of funds to highways and |} 


| tee. 


SB-233, Balentine. 

Prohibits trailers of one ton or 
more on highways on Sundays and | 
holidays. 


RHODE ISLAND 


HB-571, Miller. 

Constitutional amendment pro-| 
hibiting diversion of highway fund. | 
Special legislation committee. 
HB-606, Scott. 

Defining and prohibiting unfair 
sales practices. Prohibits selling 
below costs. To Judiciary Commit- 


TENNESSEE 

HB-475. 
Chain store tax. To Finance Ways 

and Means Committee. 


TEXAS 


HB-332, Rhodes, et al. 

Mileage tax, graduated according 
to weight, on motor vehicles trans- | 
porting freight and passengers. To 
Revenue and Taxation Committee. 
HB-385, Mayes. 

Taxes natural gas 6 cents per 1000 
cubic feet. To Revenue and Taxa-| 
tion. | 
HB-340, Morris, et al. 

Old age pension act. Levies 5) 
cents per barrel tax on oil. Five per 
cent tax on natural gas. To Revenue 
and Taxation Committee. 
GHB-385, Pope 


Repeals chain store tax. To. 
Revenue and Taxation Committee. | 
| 

UTAH 


SB-174, Grover. 
Chain store tax, from $10 to $550 
per store. 


WASHINGTON 


HB-160, Hall. 

Chain store tax. 

HB-192, Todd and Morgan. 

One per cent tax on gross income. 
SB-169, Holt. 

Establishes oil and, gas contro) 
system to prevent waste and over- 
production. 

SB-191. 

Repealing excise tax on fuel oils. 
HB-259, Devenish. 

Requires wholesalers 
fuels to pay excise tax. 
SB-227, Rules Committee. 

Imposes 0.25 cent per gallon tax 
on petroleum products. 


in motor 


/and providing basic 


WEST VIRGINIA 


HB-107, Strouss. 

Makes permanent five cent gaso- 
line tax. To Finance Committee. 
HB-186, ‘Strouss. 

Exempts contractors for muni- 
cipalities, counties and state from 
payment of gasoline tax. 

HB-1838. 

Exempts gasoline filling stations 
from chain store tax. 
SB-49, Johnson. 

Diverts twenty per cent of gaso- 
line fund. 

SB-123, Robertson. 

teduces gross sales tax to three 
per cent on natural gas. Eliminates 
surcharges on all natural resources. 
To Finance Committee. 


WISCONSIN 
HB-24, Rice. 

Provides highway fund be ‘used 
exclusively for purposes. provided 
by law. To Highway Committee. 
aB-62, Budlong. 

Sets maximum hours for drivers 
of motor vehicles. To Labor Com- 
mittee. 


WYOMING 
HB-66, Barlting, et al. 
Regulating common 
Committee Ten. 
HB-180, Committee Ten. 
Regulating commercial motor 
traffic. To Committee Ten. 
HB-216, Anderson. 
Amends gasoline tax allowing two 
per cent deduction by distributors 
for evaporation loss. To Committee 


Te 
ten. 


carriers. To 


| state lands. 


| SB-75, Internal Imprevement and 


Highway Committee. 
Requiring wholesalers and dealers 


|of gasoline to procure licenses and 
| furnish bonds. To Committee Twelve. 
| HB-198. 


Chain store tax. Filling stations 
exempt. To Committee Two. 
HB-66, Bartling and Copenhaver. 
Provides regulation and taxation 
of common, contract and private 


|earriers by Public Service Commis- 


sion. Private carriers must obtain 
permits. Commission empowered to 


| give permits only when service pro- 


posed by private carriers is in pub- 
lic interest. 
HB-100, Zeiher, et al. 

Appropriates $500,000 from state 
treasury for the use of elective of- 
ficers in engaging in the manufac- 
ture and distribution of gasoline. 


Changed Status of State Bills 


ARIZONA 

HB-134. Tax free Kerosine sales. 
Passed in House. 

HB-336. Reserves oil rights on 


Reported favorably in 
House. 


HB-35 and HB-78. Chain store 


|tax bills. Reported favorably in 
House, 
HB-226. Motor carriers. Reported 


favorably in House. 


HB-183. Motor carriers. Reported 


|favorably in House. 


DELAWARE 
HB-8. Motor vehicle registration. 


| Killed in House. 


HB-14. Gasoline 
Killed in House. 


tax decrease. 


INDIANA 


HB-214. Giving Department of 
| Conservation power to regulate 
drilling and levy taxes. Reported 


favorably in House. 
SB-16. Repealing truck 
tax. Withdrawn in Senate. 


weight 


IDAHO 
HB-65. 
House. 


Semi-trailers. Passed in 


NORTH CAROLINA 

SB-34. Preventing diversion of 
highway fund. Unfavorably_ re- 
ported in House. 


NORTH DAKOTA 

SB-61. Regulation, inspection, 
taxing heating oil and diesel fuel 
specifications. 
Passed in Senate. 


VERMONT 


HB-17. Weight of trucks. With- 
drawn in House. 


‘WYOMING 
H . 9 


Res, 2. 

Oil probe. 
House. 

HB-52, Smith. 

Would make gasoline and natural 
gas refining and marketing a pub- 
lic utility. Passed House. To Senate 
Committee. 

NEW YORK 
HB-591 and SB-470. 

Makes 4c tax permanent, strikes 
out highway purpose provision. 
Hearing Feb. 22. 

HB-590 and SB-469. 
Transaction tax. Hearing Feb. uv. 


Reported killed in 





Here’s the Last Straw 

CLEVELAND, Feb. 6. — 
The last straw in the way of 
oil taxation, probably, is the 
bill to increase Ohio’s gaso- 
line tax to 20 cents per gal- 
lon introduced in the Ohio 
legislature by Rep. Kasch, 
Akron. 

Incidentally, Kasch also is 
sponsoring bills to deny au- 
temobile drivers’ permits to 
anyone who is not a total ab- 
stainer from liquor. 
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Deterding, Retired Director 
Of Dutch-Shell Combine, Dies 





N.P.N. News Bureau|and to merge various smaller 
CLEVELAND, Feb. 7.—The’ 


death Feb. 4 of Sir Henri De- 
terding, retired director-general 


of the huge Royal Dutch-Shell| Dutch Co. effected the merger 


combine, ends the career of one | 


of the world’s most important 
oil men. He died suddently at 
St. Moritz, Switzerland, at the 
age of 72. 


From a $1.20 per week bank 
clerk’s job at the age of 16, Sir 
Henri rose to head vast oil in- 
terests, comprising 200 com- 
panies and employing 40,000 
people. In recognition of his 
services to the British Empire 
during the World War, he was 
created in 1920 an honorary 
K. B. E. (Knight of the British 
Empire). 

Born in Amsterdam on April 
19, 1866, Henri Wilhelm August 
was the son of the Jakob Philip 
Deterding, master mariner. 
Long hourg at, his bank job, 
where, he recalls in his auto- 
biography, “An _ International 
Oilman,” he and fellow-workers 
usually worked until midnight 
and later, made. him resolve to 
seek his fortune elsewhere. He 
went to the East Indies, joining 
the Netherlands Trading 
ciety. 


»O- 


His first job was to straighten 
out a “hopelessly muddled” 
bookkeeping system and he did 
such thorough job that he 
was given an increase of 75 per 
cent in salary. 


a 


Joined Royal Dutch 


After learning banking 
trading with this company, he 


and 


sotight out J. B. A. Kessler, 
managing directcr of the Royal 
Dutch Co. Kessler gave him a 


job and in 1896 he joined the 
then six-year old Royal Dutch 
Co. for the Working of Petro- 
leum Wells in the Netherlands 
East Indies. He was sent to 
Pankelan Brandon, the only oil 
field of consequence owned by 


his company at the time. 


gg 
Ul 


Sir Henri encountered diffi- 
culties with distribution and 
with price-cutting for control 


of the Far Eastern oil markets. 
He solved the distribution prob- 
lems by installing storage tanks 
at Shanghai, Hong Kong, and 
other important points. Later 
storage was installed at strate- 
gic points over the world, to 
provide quick delivery of petro- 
leum products. 

He vigorously opposed “waste 
of duplication and the folly of 
fluctuating prices” in which oil 
markets were embroiled at this 
time. 

When Kessler died in 1900, Sir 
Henri became managing direc- 
tor of the Royal Dutch Co. He 
immediately began to expand 


companies to more effectively 


|compete with the Standard Oil 


interests. In 1903 the Royal 


of the British Shell Co. and the 
Russian oil fields owned by the 


|Paris Rothschilds banking firm. 


From that combine sprang the 
Asiatic Petroleum Co., which 
became a strong competitor of 
the Standard in the Far East. 
Entered U. S. Market 

Eventually, the Royal Dutch 
spread through Roumania, 
Russia, Egypt, Mexico and South 
America. In 1912, the company 
entered the U. S. through the 
Oklahoma oil fields. It or- 
ganized the Roxana Petroleum 
Corp., which was succeeded by 
the Shell Petroleum Corp. in 
1928. The various Shell com- 
panies now operating in the 
U. S. are headed by the holding 
company, Shell Union Oil Corp., 
64 per cent owned by the Royal 
Dutch-Shell interests. 

Another outstanding achieve- 
ment during Sir Henri’s 
eralship of the company was 
the laying and completion in 
19633 of the 1000-mile crude oil 
pipeline from the Iraq oil 
to the Mediterranean 

Retired in 1937 

Sir Henri retired 


gen 


fields 


from active 


service in 1937 at the age of 71. 
He paid many visits to the 
U. S., speaking at the Amerti- 


ean Petroleum Institute 
convention in 1929. 


a 129) 
annual 


Je was married three times 
His first wife died in 1916; his 
second, a daughter of Gen. Paul 
Koudayaroff, of Turkestan, 
divorced him in 1936, after 


which he married Charlotte M 
Knaack, a German. Lady De 
terding was with Henri 
when he died. Surviving also are 
two and three daughters. 


$54 Million Shell's 
Payroll in the U. 


sir 


sons 


e 
e US. 

NEW YORK, Feb. 7.—Over 
7000 service stations and 200 
bulk plants along the Atiantic 
seaboard have been acquired by 
Shell Union Oil Corp. in the 10 
years it has been operating in 
the East, B. C. Astrup, easiern 
division manager, said at a 
banquet commemorating’ the 
company’s tenth anniversary, 
Feb. 3, at Boston. 

The Shell company’s entry 
into New England was through 
purchase of the England 
Oil Refining Co. February, 


Eas 
INC W 


in 


1929. It now has several thou- 

sand employes there. 
Threughout the U. S., the 

various Shell companies have 


| wells in all principal oil fields, 


ee ee 


) 
} 


eight refineries, 30,000 service) 
station outlets, 1200 bulk plants, | 
27,500 employes, and an annual 
payroll of $54,000,000, Astrup 
pointed out. He said the com- 
pany pays, directly or indirectly, | 
taxes totaling $1,000,000 every 
week. 

L. T. Kittinger, vice-president | 
in charge of marketing, and} 
Selwyn Eddy, sales manager, 
came to the banquet from New 
York. Many other officials and | 
over 150 employes of the east- | 
ern division attended. 


Seaboard Market Correction 


In the Gulf Coast Bulk Mar- 
ket, in page 41 of this issue, 
through a clerical error, a price 
of 4.25 cents is shown for U. S. 
Motor gasoline, no octane guar- 
antee, for export shipment, as 
of Feb. 6. ‘This price should not 
have been shown, as no price 
was reported on this product 
Feb. 6. 








Shucks! Nary A 
Bomb Found In 


Mysiery Trailer 
=| 














a4 














TULSA, Feb. 6.—The myster- 
ious steel trailer parked late last 
week in a pasture a short dis- 
tance from the scene of the ClO 
strike at the Mid-Continent Pe- 
troleum Corp.’s refinery in West 
Tulsa has been explained. 

Several men were seen park- 
ing the trailer in the pasture. 
officers stood guard two 
then decided to cut the 
locks and investigate. They 
found no dynamite. 

Then the owners of the trailer 
appeared. It belongs to the In- 


Peace 


days, 


dependent Exploration Co. of 
Texas and is used to store 
seismograph equipment. The 


company’s crew is preparing to 
do some work near Beggs and 
had rented the pasture in which 
to keep the trailer. 


National Refining Co. 
Modernization Plans 


Maps 
N.P.N. News Bureau 

CLEVELAND, Feb. 6.—Sales 
executives of National Refining 
Co. are meeting here this week 
to consider modernization plans, 
including proposals to drop the 
boy-with-the-slate signs and the 
2 color scheme 


vellow-and-black 
Approximately 


for stations. 
$125,000 will be spent in mar- 
keting modernization. Company 
has 335 company-owned stations 
ind 1800 other retail outlets. 
Extent of modernization plans 
at the company’s Coffeyville 
(Kans.) refinery have not been 
determined as yet, it was said. 


Strikers Will 
Remain in Jail 


(Continued from page 5) 
present situation which finds 


county officers filing felony 
charges against strikers and 


misdemeanor complaints against 
refinery workers who are ar- 
rested.” 

County Attorney Dixie Gilmer 
said: “So far as this office is 


| concerned, we have charged and 
| will prosecute both sides who 


_ Violate the state statutes. Mis- 
demeanor and felony charges 
have been filed against both 


sides. There has been no favor- 
itism and there will not be any. 
The facts determine the filing 
of the charge.” 

The Union has been feeding 
the strikers and paying them 
$10 a week. Now the county 
will feed those facing trial. 


Sheriff vs. Police Chief 


The sheriff 
think there 


said he did not 


was any need for 
martial law, but the police com- 
missioner disagreed, although 
he said he would not recom- 
mend it. The sheriff is the only 


person 
quest 


who 
martial 


can 
law. 


Officially re- 
The military zone, meanwhile, 
has been extended in West 
Tulsa with the police depart- 
nent now keeping only two pa- 
irolmen on duty. 
of the workmen have 
been so badly beaten that they 
had to have hospital treatment. 
Charges of attempted intimida- 
tion, in addition to threats made 
in phone calls to homes of loyal 
workmen, included the tossing 
of a bottle containing sulfuric 
and hydrochlorie acids into the 
home 


Some 


of a workman and the 

trailing of workmen from the 
plant. 

One more attempt to dyna- 


mite a pipe line was reported 
last week. Public Service Co. 
officials reported finding an- 
other power line pole that had 
been dynamited in an apparent 
attempt to cut off power to the 
refinery. 

Explosion of between 375 and 
400 quarts of nitroglycerine 
stored in a magazine eight miles 
north of Tulsa was felt within 
a radius of 40 miles, and caused 
thousands to think the refinery 
had blown up. An official of the 
company owning the explosive 
vas quoted saying he be- 
lieved the blast had been set off 
with a time bomb, although a 
county investigator said he be- 
lieved it had been caused by 
“atmospheric conditions.” 

There was little change, mean- 
while, in any negotiations look- 
ing toward a settlement. Neither 
side today had any new develop- 
ments to report. 
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Profitable Prices Are Made 
By Men of Courage 


By WARREN C. PLATT, Editor 


If the oil industry could but see itself in contrast with 
most other industries, maybe something would be done by 
everybody toward making prices profitable. 

There is hardly an industry in the country today that 
is in as strong a statistical position as oil, whose product 
is in increasing daily use and will be for some indefinite time. 

Oil is the outstanding industry all during these ten de- 
pressive years. Steel, automobile, building and even pub- 
lishing have had bitter times of it. Steel is back up above 
half of its rated capacity, the automobile industry is at the 
moment good but it has been way down along with steel; 
the building industry is still struggling from the bottom and 
the publishing industry, one of the half dozen largest in the 
country, is way off from its 1929 peak and is more than 20% 
off from last year—1938. 

And here is the oil industry with a continuing increase 
in volume alli these years and a prospective increase of 4% 
to 6% this year—1939. 

Its trouble is price, but is each individual oil man doing 
all he can to get a better and a profitable price? 

‘his is the darndest industry for everyone to sit around 
and weep and wait for the “other fellow” to raise the price. 
Granted there are difficulties, but is each and every single 
oil man who has the say about price doing his individual best 
to get a better price in every instance under his control? 

Is each oil marketer and refiner in connection with every 
prospective sale saying to himself, ‘How can I get my price 
up on this sale to somewhere near a profit?” 


Is each man who has charge of a sale trying his utmost 


to make a better price stick? Is he fighting hard, even though 
the buyer is rebelling at the idea of paying more than on 
his last purchase? 


My observation of this oil industry is there is oftentimes 
mighty little fight for a better price in the average man 
who has to do with a sale. He is afraid of the other man’s 
price. He wants his price raising made easy. He wants to 
follow someone else who has pioneered an upward path. He 
is afraid to lose a sale and, as long as one is afraid of that 
he never can get the price he asks or should have. Prices 
are raised by men who are NOT AFRAID to lose a sale. They 
are raised by men of courage. 


Here is the marketing division of the oil industry doing 
increased business but at lower prices and lower profits if 
any. That does not look as if many people had REFUSED 
to sell at these allegedly ruinous prices? 

There is only one way to get prices up and that is to 
NOT SELL at lower prices. 

To paraphrase an indictment of Kansas written in the 
days of the rambunctious Populists by one of Kansas’ most 
famous editors, ““Kansas should raise more corn and less 
hell’, we say; 

What this oil industry needs to do is to raise prices and 
play less hell. 


Rails Would Destroy All Competitors 


While one is always entitled to fight for business, one 
cannot get up much sympathy for the railroads of the South- 
east who, after turning a deaf ear for a half a century to 
pleas for lower rates on petroleum, finally arouse and slash 
rates viciously again in order to kill the truck and barge 
competition that has at last become firmly established. 

We have every sympathy with the railroads and their 
plight of being manhandled by government but the fact re- 
mains that the roads were quite willing to sleep under what 
amounts to government operation. Maybe that is what 
too close an association with government does to business 
men, put them to sleep and dull their powers of perception 
of what is bad for their business. 


At all events, the railroads of the whole country, for 
years refused to listen to arguments of oil interests to get 
their rates down to compete with the coming new methods 
of low cost transportation. But no oil man ever got any- 
where with them until after he went to suit before the In- 
terstate Commerce Commission and gave hard battle. 


Now after trucks and barges for nearly ten years have 
been taking a considerable volume of business from them 
along the Gulf and Atlantic Coasts, the roads finally arouse 
and cut the rates so low, it is charged, that they will put 
the common carrier truck haulers of petroleum products out 
of business and even discourage considerable barging of pe- 
troleum products. 


One cannot help but view this latest railroad attack with 
considerable suspicion. What will happen to the oil indus- 
try if the roads succeed in putting these new transporters 
out of business and oil’s new transport system has been 
broken up and scattered? Will the roads proceed to hoist 
the rates back to their former impossible heights? What 
guaranty have the oil men who have built up their businesses 
with trucks and barges that the roads will allow them to 
live, if the roads succeed? 

The suggestion therefore is that, no matter how low 
the roads may put their rates to destroy all their competition, 
the oil companies should endeavor to keep their present new 
systems alive, even though it costs them money; otherwise 
the time may come when it will cost them much more money 
to even keep alive. 

he oil industry’s own transportation system is being 
attacked on all sides by the railroads or their stooges. The 
Brotherhood of Railroad Trainmen have a complaint com- 
ing before the Hlinois Commerce Commission next week to 





h 
s 
b 
t 


> Om = + © 


Hm «3 as C os 


co £7 


~”M 





~~ 


get 
hods 
any- 
> In- 


have 
them 
rouse 
| put 
s out 


f pe- 


with 
ndus- 
yrters 
been 
hoist 
What 
lesses 


* 
m 


NATIONAL PETROLEUM NEWS, 


WEDNESDAY, FEBRUARY 8, 1939 11 








have trucks banned from Illinois highways on Sunday. Con- 
sidering the source of the complaint, one cannot view it as 
being made in good faith and out of love and affection for 
the motoring public. 

The railroads have only themselves to blame for this 
oil industry transportation system. The oil industry con- 
tributed greatly to railroad development especially those run- 
ning to the big oil fields. But for 50 years the roads have 
given nothing to the oil industry, whose development they 


could have materially aided while keeping much of the traf- 
fic on their rails. 


Anti-Trust Conflicts are 


Economic not Moral Problems 


Comes now a high official of the New Deal Administra- 
tion and urges taking our economic problems out of the good 
and bad moral category and looking at them for what they 
are; economic conflicts on the thoroughfares of business. 
Traffic cops are needed, he says, to keep business running 
smoothly, rather than a homicide squad. 

Says Thurman Arnold, assistant Attorney General in 
charge of the Anti-Trust Division of the Department of Jus- 
tice, in his recent broadcasted debate with Chairman Robert- 
son of the Westinghouse Electric & Mfg. Co.— 


“Among the obstacles to effective enforcement of 
the anti-trust laws today is the fact that it has been 
considered a moral problem instead of an economic one. 

“Necessarily, anti-trust enforcement involves the 
prosecution of respectable people. Industrial combina- 
tions and trade associations are not recruited from the 
criminal classes. 


“For example, when organized doctors are prose- 
cuted for boycotting members of their own profession 
who associate with Group Health, they point to their 
achievements and contributions to society as a reason 
why they should not be prosecuted. We need a change 
in attitude which recognizes that the problem of anti- 
trust enforcement is more like traffic regulation than the 
enforcement of ordinary criminal laws.” 


It is to be regretted that Mr. Arnold did not appear 
upon the scene at Washington sooner because, prior to his 
arrival and even today in some other departments of gov- 
ernment, those differing with various government officials 
on economic problems are condemned as hardened criminals 


in public print and before juries that are passing upon their 
liberties. 


More progress can be made toward recovery and better 
co-operation with government if Professor Arnold sticks to 
this text and if he is able to prevail on some of his subor- 
dinates, as well as some of his associates, to follow it also. 


The railroads of this country make a great point of 
their contribution to its general business through the taxes 
they pay, wages and other items of operating expenses and 
so on, The annual report of the Interstate Commerce Com- 
mission shows the railroads, including interurban and elec- 
tric railways and associated bus operations spent $4,397,- 
000,000 in 1937 for operating expenses, depreciation and 
taxes. 

The same report shows that for-hire and private truck- 
ing operations expenditures during the same year for the 
same items were $4,538,000,000—more than the railroads 
spent but with less to-do about it. 


Oil’s WasuiIncTON CALENDAR 








Below are given the dates and notices of hearings, proceedings, new legis- 


lation, etc., which are of importance to oil c« 


f 
( 


with information as to how 
HEARINGS: 

Interstate Commerce 
Commission: 


Feb. 16 
motor carrier 
tions. 

Feb. 20. Petroleum rates 
from New Orleans-Baton Rouge 
group to Florence, Sheffield, De- 
ecatur and Guntersville, Ala. 
Docket 17,000 Part 4. (Memphis, 
Tenn.) 

Feb. 20 — First of series of 
hearings on question of need 
for safety regulation for private 
truckers (Washington). Fur- 
ther hearings as follows: 

Feb. 23—-New York. 

Feb. 27—Chicago. 

March 2—Minneapolis. 

March 6—Spokane. 

March 8—Portland, Ore. 

March 13—Los Angeles. 

March 17—Omaha. 

March 20—Memphis. 

Feb. 23—Petroleum rates 
from New Orleans-Baton Rouge 
group to Vicksburg, Miss. 
Fourth Section Application 
17491. 


Revisions of ICC 
safety regula- 


regulations issued, interpretations of laws, 


ymmpanies. Notice is also given 


new publications, etc., 


readers may secure official copies of these. 





EFFECTIVE DATE 
OF RULINGS: 
Interstate Commerce 
Commission: 

March 1 Revised hours of 
service regulations for drivers 
of common and contract motor 
trucks. 


- REPORTS AVAILABLE: 


“Survey of Fue! Consumption 
at Refineries in 1937,” by G. R. 
Hopkins, assistant chief econo- 
mist, Petroleum Economics Di- 
vision, U. S. Bureau of Mines, 
Washington. 

“Typical Oil-Field| Brine-Con- 
ditioning Systems Preparing 
Brine for Subsurface Injection,” 
by Sam S. Taylor, C. J. Wilhelm, 
and W. C. Holliman, petroleum 
engineers, Bartlesville station, 
U. S. Bureau of Mines, Wash- 
ington. 

“Studies of Certain Properties 
of Oil Shale and Shale Oil,” Bul- 
letin 415, compiled by Boyd 
Guthrie, associate chemist, Bar- 
tlesville station, U. S. Bureau of 
Mines, Washington. 





February 


cussed. 


speaker, will give the 
salesmanship. 


ruary 13. 





SILVER JUBILEE 


Of The Kansas Oil Men's 
Association 
Hotel Broadview, Wichita 


For its 25th anniversary program the association 
will offer an outstanding group of speakers on 
topics of vital interest to oil men today. Mer- 
chandising and operating problems will be dis- 


Mrs. Bess Gearhart Morrison, noted reader and 


Opening session starts with noon luncheon, Feb- 


Oil and equipment men are invited to help the 
Kansas Association celebrate its Silver Jubilee. 


13 and 14 


women’s viewpoint on 





This advertisement is carried by National Petroleum News 
with the best wishes for a successful convention — Editor. 
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Would End ‘Gag «roration commission, for the Oklahoma Retailers new third grade, green 67-oc. 
| sho that our ore general.- St d 4 p ‘. i P] |tane fuel, North Dakota was 
° 'ly know no worthwhile service | = * not included as the law prohib. 
Inspection As is performed by this staff. | " Y prey — its coloring unless the stane is 
| “This should also relieve the Consider 4th Grade 68 or above. The bill woul: 
PatronagePlum corporation commission of the /have lowered the restriction to req 
|continuing controversy between | |63-octane or above. ing 
a its members over this form of} TULSA, Feb. 6—The newly-| ¢* 2 8 an 


N. P.N. News Bureau 

TULSA, Feb. 6. 
gasoline Okla- 
homa—a patronage plum of the 
Oklahoma Corporation Com- 
mission—continues to rest in 


Fate of the 
inspectors in 


various committees of the legis- | 


|patronage and cause the com- 


mission to grow in the estima- 
tion of the citizenship of this 


| state to the place it is entitled 
ito hold.” 


At present, there are one or 
more inspectors in each county 
in the state. It is common 





formed Petroleum Retailers | 
Ass’n. of Oklahoma condemned | 
the practice of marketing red) 


|colored third-grade gasoline in) 


a resolution adopted last week 
at an organization meeting in 
Oklahoma City last week. 


North Dakota May Require 
Samples from All Inshippers 


BISMARCK, N. D., Feb. 6. 
A bill, HB171, has been ini 
duced in the North Dakota lee 
islature that would require a!! 


It 











: . as hehehe inshippers to submit gasoline 
lature, despite the fact Gov. Knowledge that a majority of : oe : “i 
Leon C ai irced in hig t#@™ are not chemists and)“ meen pbb yb type samples taken from tank cai y 
ae gea S| could not “inspect” gasoline. In| W@S ins ructe to make a study at destination. ter: 
first legislative message that) one county a woman has held Cf 4 Suggested four-point pro-| Jobbers now submit samples has 
they be abolished. | the position and once a month laa involving marketing of at destination, but major — the 
Bills that have been intro-|is reported to have done her in- — lay tie - eggptiind soe includ- | pany samples are submitted as 
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commission. Another would bs —— three-cent margin for third | — : 
have their duties performed by rade: inet = 
; grade; gasoline coloring; and ; 
the department of public safety. | Everett Goes with API elimination of Phen mar- Kansans Talk aps 
A third would make certain TULSA Feb 6 ( E Everett keting conditions | to : 
changes in methods of inspec- | srigecticccher eS ematers ; — VI 
tion and a fourth would abolish £2" tW® years head of the pub-| Officers of the new siatewide On Hours aw “fy 
the ie csPane entirel @ abOUs) lic relations department of the retailers association are: Hardy ver 
a - ihe yabeiae eck r |Western Petroleum  Refiners Watson, president; John Dick- ser 
Gov. Phillips in his first ap-| Assn., has resigned to become son, vice president; C. B. Mosier, | N. P.N. News Burea: I 
rbepead before the legislature | affiliated with the public rela-. secretary and John Loessin,| TULSA, Feb. 6.—Program fo! Gal 
— ___\tions department of the Amer- treasurer. In addition to the! tne silyer jubilee convention o! Pa. 
[I recommend the abolish-|ican Petroleum Institute. He above officers, the association’s he K Cia Stewie Aas ed 
ment of the positions of gaso-| will be stationed in New York,| executive committee includes ‘ 7 anaes cage ni 49 ip tion 
ling inspectors now operating and will leave Tulsa about Leonard Dickerson. State Rep-| Wichita, Kans., Feb. 13 and 1! tion 
under appointment by _ the Feb. 14. resentative George Miskovsky includes talks on the wages and tim 
was appointed manager; Arthur hour bill, the value of trade as- nates 
a acting assistant MaN- cocjations and balanced selling. sar 
as | Following luncheon on Feb ent 
KENTUCKY INVITES | inter ons 
counsel for Sinclair Refining cat 
. . North Dakota Balks ¢o, ana chairman of the Kan. C 
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Latest developments in freight rates, legislation, taxes, 





IL 











regulations, and new construction affecting the transport- 
ing oi petroleum products by truck, barge, tanker, pipeline, 


and railroad. 





ICC Stretches Truck Law 
On Continuous Operation’ 


N. P.N. News Bureau Commissioner Lee held that the 


W ’ASHINGTON, Feb. 6. — In- 
terstate Commerce Commission 
has added a new requirement to 
the “continuous operation” pro- 
vision of the Motor Carrier Act. 


Under the Act a common car- 
rier trucker who has been in 
bona fide operation since June 1, 
1935, “over the route or routes, 
or within the territory for which 
application is made” is entitled 
to an ICC certificate public con- 
venience and necessity without 
“further proof that public con- 
ven’ence and necessity will be 
served by such operation.” 

In denying the application of 
Gable Transport Co. Inc., York, 
Pa., an oil trucker, the ICC add- 
ed to this “continuous opera- 
tion” proviso its own interpreta- 
tion to the effect that the con- 
tinuous operation must have 
been in transportation of the 
same commodities during the 
entire period from “grandfa- 
ther” date down to date of appli- 
cation. 

Gable had asked for authority 
to carry oil products between 
points in Delaware, Maryland, 
Pennsylvania and the District of 
Columbia. Operating under an- 
other name, the company had 
been a common carrier trucker 
of building material, farm prod- 
ucts and flour from 1932 to No- 
vember 1935, when it purchased 


tank trucking equipment. A| 
it aban- | 
doned other trucking operations | 


short time after this 


but continued as a common car- 
rier of oil products. 
plication Gable held he had been 
in “continuous operation” as 
provided by the Act. The Com- 
mission held however, that the 
company had no “grandfather 
rights” with respect to trans- 
portation of petroleum products, 


since such operation was not | 


conducted on June 1, 1935. 

“The institution of service as 
a carrier of petroleum products 
after the effective date of the 
provisions of the act relating to 
certificates,” ICC said, “consti- 


tutes a violation of the act, and | 


we can not authorize the com- 


mencement of such operation | 


without requisite proof of ap- | 
plicant’s qualifications and of | 
public convenience and neces- | 
sity.” 


Dissenting from this view, 


| ices,” 


|of ‘specified services.’ 


In the ap-| 


“grandfather clause” says noth- 
ing specifically about the com- 
modity being transported and 
that hence Gable is entitled to 
the certificate. Lee said: 

“The text is not whether the 
carrier transported coal one day 
and oranges the next, or wheth- 
er he operated dump trucks for 
a period and changed to the 
transportation of petroleum; it 
is whether he continuously op- 
erated as a common ¢arrier by 
motor vehicle. It is conceded 
(in the majority opinion) that 
he operated as a cOmmon car- 
rier by motor vehicle from 1932 
to date.” 

Lee scoffs at the statement in 
the majority opinion that trans- 
portation in dump trucks and in 
tank trucks are “two separate 
and distinct specialized serv- 
and declares that Section 
206 (a) “does not make mention 
Neither 
does it justify any practice by 
us which is counter to its ex- 
pressed declaration. 

“We should find that this ap- 
plicant has ‘grandfather’ oper- 
ating rights and that a certifi- 
cate should issue authorizing a 
continuation of the operations 
he is now conducting.” 


Truck Tire Tax OK, 


Says Indiana Court 


INDIANAPOLIS, Feb. 6. — 
Truck taxation in Indiana was 
thrown into a turmoil last week 
when the state supreme court 


|upheld constitutionality of the 


tire and weight tax law enacted 
in 1937. The tire tax was on a 
graduated scale, based on num- 
ber of tires on a vehicle. 
Attack on the tax law 
| backed by truck operators. 
Truck interests had been re- 
| ported considering having a bill 
| introduced to repeal the tire tax 


was 


_and also to wipe off the $1,500,- 


/000 in tire taxes which had not 
|been paid, pending outcome of 
testing the law in court. 
Another angle was the report- 
|ed agreement between Gov. 
| Townsend and Democratic 
/members of the legislature on a 


tentative four-point program 
which included repeal of the, 


TRANSPORTATION 


|truck tire tax and a one-cent in-! 


crease in the state gasoline tax, 
from four to five cents. 

A counter move now in pros- 
pect is a proposal to reduce the 
present gasoline tax from four 
to three cents, thus saving 
trucks about $125 a year. Tire 
tax averages about $85. 


Rail Unions Propose 
2 Men for Truck Cab 


N. P.N. News Bureau 
CLEVELAND, Feb. 6.—Rail- 
road labor organizations are. re- 
ported backing a bill in the 
Ohio legislature which would 
practicaliy double the cost of 
transporting gasoline and kero- 
sine by tank truck. 

This bill (House Bill 259 by 
Cory) would require vehicles 
hauling explosives or more than 
50 gallon of gasoline or kero- 
sine or other inflammable sub- 
stances to have a crew of two 
men. One of these men would 
be required to get out at every 
railroad grade crossing and see 
if the way were clear. 











ICC Calendar 
On Oil Trucking 

















DECISIONS 
Gable Transport Co., Inc., York, 
Pa. Denied authority to operate as 


common carrier of petroleum prod- 
ucts between points in Delaware, 
Maryland, Pennsylvania and District 
of Columbia. 

Denver Transport (Casey Jones), 
Denver, Colo. Certificate granted 
as common carrier of refined petro- 
leum products from points in Kan- 
sas to Colorado points. 


HEARINGS SCHEDULED 


Raymond Wegner, Onaga, Kans. 
Feb. 28, Kansas City, Mo., on con- 
tract carrier application between 
Kansas and Missouri points. Petro- 
leum products generally. 

Abraham P. Siegel, Albany, N. Y. 
March 23 at Albany on common car- 
rier application to carry petroleum 
and wrought iron products, New 
York, New Jersey and Massachu- 
setts. 

Joseph a Krajicek, Elizabeth, 
N. J. April 3 at New York City on 
application for certificate author- 
izing common carrier’ operation 
transporting miscellaneous petrole- 
um products in New Jersey, New 
York, Connecticut, Rhode Island, 
Massachusetts, Pennsylvania, Dela- 
ware, Maryland and the District of 
Columbia. 

Ruben L, Jeffries, Evansville, Ind. 
Feb. 28 at Indianapolis on applica- 
tion for certificate authorizing ex- 
tension of common carrier operations 
in transporting oil and gas 
machinery in Indiana, Illinois 
Kentucky. 

Rowland Milk Tank 
Franklinville, N. ¥. March 14 at! 
Buffalo on application for certificate | 
authorizing common or contract car- 
rier operations transporting gaso- 
line, kerosine, oils, etc., in New York 
and Pennsylvania. 


|} Same manner 


field | 
and | 


] 
Service, | 


NEWS 


Plans to Barge 
Into Southeast 
From Arkansas 








By Teletype 
N. P.N. News Bureau 


TULSA, Feb. 7.—While plans 
for Lion Oil Refining Co.’s en- 
try into the southeastern mar- 
keting territory via the 
route are still indefinite, 
indicated today that 
“close to realization.” 


water 
it was 
they were 


Already barging to Memphis, 
Tenn., by a 14-mile 
pipeline to the Ouachita river, 
thence down the Black and Red 


means of 


rivers and up the Mississippi, 
the El Dorado, Ark., refiner is 
considering extending its opera- 


tions to Greenville and Vicks- 
burg, Miss., and Nashville, 
Tenn., with the establishment 


of terminals at these points. 


Option has been obtained on 
a terminal site at Vicksburg, but 
actual details for terminal facili- 
ties have not yet been worked 
out, it was said. Plans for the 
Greenville terminal may be 
dropped, with that area being 
served from one of the other 
terminals, a company official 
said. 

It is a 900-mile haul for Lion 
to Memphis, but barging to 
Nashville would mean going up 
the Mississippi into the Ohio, 
then up the Cumberland a dis- 
tance of several hundred miles 
more. 


‘Paper Pipeline’ Wins 
Twin Cities Rate Cut 
N. P.N. News Bureau 


WASHINGTON, Feb. 6.—The 
“paper pipeline” from Superior, 


Wis., to the Twin Cities in Min- 
nesota has scored another 
triumph. 


Interstate Commerce Commis- 
sion has granted authority to 
the railroads in that section to 
slash rates on fuel oil in the 
in which they 
were permitted to cut rates on 
gasoline a year and a half in 
June, 1937; that is, from 17.5 
cents per 100 pounds to 9 cents. 

At that time the rails came to 
ICC and told of the “threat” of 
Standard Oil Co. of Indiana to 
build the pipeline unless the 
then-existing rates were cut as 


| 
| Tequested The ICC permitted 


the rate cut. 
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‘Shifting’ Points is OK 
In Oil Trucking, is Hint 


The toilet seat wasiandimmene: Lely Bureau | its excellent market but dis. 
I N, Feb. 8.—Oil | 


| ens its residents.” 
truckers are entitled to special| Employes have been informed 
consideration in the granting of | by the company that normal op. 
may be clean Interstate Commerce Commis: | rations will continue for some tes 
sion certificates and permits, be- | Months, possibly to the end of file 
cause of the nature of the indus- | the year, that an effort will be Co 
try which they serve, the ICC | made to place those who will be sui 
BUT Does your held in granting common car-|°Ut of jobs, that a substantial i 
rier certificate to Casey Jones, | "Umber of employes will be re- St 
Temper tank trGseir. quired into 1940 to convert the ‘ 
Jones, doing business as Den-| Plant into a tank farm, and that As! 


Station Sa So? ver Transport, sought ICC au-|4 severance bonus will be paid sev 
y u thority to haul petroleum prod: | to those laid off based on their pal 
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ucts between all refineries and | /ength of service. Du 
pipeline terminals in Kansas and | ee ae T 
all points in Colorado. ° ai om ° Fas 
Y TT 7 - ‘ Conciente on general ob- Weight Limit Hike apy 
OUR customers cannot see the toilet seats jections to the application, the | Pp : : 000 
. net canes | Proposed in Texas loll 
until they have first looked at your stations. If "heevinns vest be wate th ee Ba cal 
ee . “1 35 the case of carriers of refined N. P.N. News Bureat rel. 
the stations are not in A-1 shape, buildings fresh petroleum products, in bulk,| TULSA, Feb. 5.—Two bills to E 
with paint, drives clear and clean, equipment who depend for their traffic on liberalize Texas’ stringent truck the 
one industry and whose equip-| law, substituting a sliding scale Me; 
modern and in good condition, what is the ap- ment is suited only for the move- | for the present 7000-pound load Me; 
ment of the traffic of that in-| limit, have been introduced in pro) 
proaching gasoline customer going to think your dustry, for the shifting of points |the Lone Star State’s legisla- cha. 
of supply of the commodities ture. fror 
toilet facilities are like? which they transport and forthe} Another alternate bill is re- tain 
inability of representatives of ported being drafted which well 
the industry which they serve | would base the load limit on an Tl 
: . . 2 to definitely outline the changes engineering formula, raising ther 
Bring that approaching customer into your sta which may occur in the future. | the load limit to 12,000 pounds Ricz 
tions by insuring their being in the best shape To make such allowance is in for two axles and 20,000 pounds own 
the interest not alone of the car- | for three-axle vehicles. mex 
which can only be through regular and thorough ‘riers but also of the industry | Under the present law trans: com 
which they serve.” |porters of gasoline are limited In 
monthly—preflerably oftener—inspections. sacl eannmea 'to approximately 1000 gallons. the 
“ |In some parts of Texas the dis: oe til 
Union Hurls Blast | tances on far between re: ‘ia 
. : rovide ’ fineries and bulk plants and the eral 
NPN Safety and Inspection Service provides At Shell's Plans od alin Ck We eedaiberting No 1 
you with a quick sure way of making your sta- ——~ 'gasoline accordingly has been can 
N.P.N. News Bureau | relatively high. When the pres- Mart 
tions attractive and your business profitable. | CHICAGO, Feb. 6.—Shell Pe- | ent law was enacted a few years state 
troleum Corp.’s plans to close its 40, Many transport units used Rica 
East Chicago refinery and con- | in aaa, re capacities of 3000 wes 
i i i kage of vert the plant into a terminal, | to gallons. snip} 
For a special profit making $3 packag sent Ra solies ee | Dias tide Sane ated he Mexi 
25 Service Station Inspection Booklets from its Wood River refinery af 5 oer committee has set Lit 
' through present crude oil line, Feb. 7 as date for public hear- State 
5 Bulk Plant-Truck Inspection Booklets a soa a poe with the | ing on the bill introduced in that has | 
2 Minimum Standards for Profits Booklets oil workers’ union. | branch of the legislature. ber, 
Announcement was made by aor nena me 
the company to its employes re- rus 
CLIP THE COUPON cently of plans to pe fe the Tennessee-Alabama aa 
wimps ti : men 
ing that. employment there, Rate Hearings Set Mexi 
NATIONAL PETROLEUM NEWS would be greatly curtailed by ee Lo; 
. late 1939. East Chicago’s nor- eee ie At 
547 Penton Bldg., Cleveland, Ohio mal payroll of about 700 em-| w ASHINGTON, “re G. . was 
— e ployes will be reduced to about Testimony on whether the rate ican | 
Yes—Send me your “Trial Package” of 3 Easy-to-Use 150 workers then, it is believed. | relationship between the New mort; 
Tools for Cutting Marketing costs. Enclosed is check The union, a local of the na-! Orleans-Baton Rouge Group and Hous 
for $3. tional oil workers union, blasted | origins west of the Mississippi vance 
at Shell in a recent statement River, prescribed in Docket 17; ation 
by its secretary. The company’s 000, Part 4 (the general petro: for c 
plan, the statement charged,|leum rate case), should be Ea: 
NAME viene kangen ao POA TE showed that the East Chicago | maintained in proposed rail rate closer 
plant’s markets are to be re-| reductions on gasoline and kero- line 
STREET—BOX __....................... tained but that the company sine to five Tennessee River land, 
ge) ae “will default on its moral obliga- ports, will be taken Feb. 20 at fuel « 
tions to its employes and their hearing in Memphis before Eas 
CITY—STATE .......... PTS eT eT re ee vested interest in their jobs and Examiner Esch, the Interstate injun 
on its moral obligation to the Commerce Commission an: betwe 
Calumet-Chicago area, retaining nounces. and t 
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Mexican Eagle Counterclaims 
In Eastern States Oil Suit 





N. P.N. News Bureau | 


NEW YORK, Feb. 3.—A coun- 
terclaim for $1,700,000 has been 


filed by The Mexican Eagle Oil | 


Co. (Shell subsidiary) in the 


suit pending in federal district | 


court here between Eastern 
States Petroleum Co. Inc., and 
Asiatic Petroleum Corp., and 


several officials and other com- 
panies affiliated with Royal 
Dutch Shell. 

The counterclaim charges that 
Eastern States had unlawfully 
appropriated more than 1,700,- 
000 barrels of Mexican crude be- 
longing to the Mexican Eagle 
company, valued at $1 per bar- 
rel. 

Eastern States contends that 
the oil it purchased from the 
Mexican government was from 
Mexican-owned wells, not ex- 
propriated oil. Mexican Eagle 
charges that all crude shipped 
from the Poza Rica field con- 
tained oil from expropriated 
wells. 

The Shell company states that 
there were 17 wells in the Poza 
Rica field, of which 13 were 
owned by it and four by Petro- 
mex, the Mexican government’s 
company. 

In an affidavit introduced at 
the hearing on Eastern States’ 
petition for a temporary injunc- 
tion, which was granted by Fed- 
eral Judge Patterson (See N. P. 
N., Feb. 1), W. L. Judson, Mexi- 
can representative of Charles 
Martin & Co., oil inspectors, 
stated that all oil from the Poza 
Rica field was “inextricably 
mixed” before it reached its 
shipping point at Tuxpam Bar, 
Mexico. 

Litigation between Eastern 
States and the Shell companies 
has been pending since Decem- 
ber, when Eastern’ States 
brought suit under federal anti- 
trust laws, charging interfer- 
ence with its sales and ship- 
ments of products made from 
Mexican crude. 

Loan by Mexico Revealed 

At the injunction hearing it 
was brought out that the Mex- 
ican government held a $250,000 
mortgage on Eastern States’ 
Houston refinery, and had ad- 
vanced $250,000 in cash for oper- 
ations and a credit of $500,000 
for crude purchases. 

Eastern States, it 
closed, has been shipping gaso- 
line ta England, France, Hol- 
land, Belgium and Sweden, and 
fuel oil to the Italian navy. 

Eastern States also sought an 
injunction against co-operation 
between the Shell companies 
and the British government in 
alleged opposition to shipments 


jants do not dispute, 


was dis- | 


to the British Isles. Judge Pat- 
terson, denied this request, say- 
ing: 

“The defendants obviously 
have as much right to seek in- 
tervention by the British Gov- 
ernment as the plaintiff has to 
buy oil from the Mexican Gov- 
ernment.” 


At the injunction hearing, the 
Shell interests had pointed out 
that the Mexican expropriation 
decree had been condemned by 
Secretary of State Hull just as 
vigorously as it had been con- 
demned by the British Foreign 
Office. 

Answering this, Judge Pat- 
terson’s opinion said, “defend- 
for the 
present at least, that valid title 
to the oil was acquired by the 
Mexican Government and passed 
to the plaintiff, whether or not 
the oil is from confiscated prop- 
erty. This being the case, re- 
dress against any injustice in- 
volved in the confiscation must 
be left to the political branches 
of our Government and to the 
British Government. The courts 
will not take such alleged in- 
justice into account.” 


Allows Mexico 
To Seize Boat 


By Teletype 
N. P. N. News Bureau 

WASHINGTON, Feb. _ 7. 
U. S. Supreme Court has denied 
review of a case_ involving 
seizure of a Mexican-registered 
oil tanker in a U.S. port by the 
Mexican consul at the time of 
the oil expropriation. Lower 
court had held that the ship 
S. S. San RIcarDO, was immune 
from action by U.S. courts after 
she had been seized in a U. S. 
port by a representative of a 
foreign country. 

The SAN RIcarpDo, a vessel of 
Mexican registry but allegedly 
owned by a foreign-controlled 
corporation, Compania Naviera, 
had put into Mobile as a private 
vessel just prior to the expro- 
priation of foreign oil proper- 
ties in Mexico. 

The Mexican consul “took 
possession” in the name of his 
government when the expropri- 
ation decree was issued. Later, 
a U. S. marshall sought to 
“arrest” the ship under a libel 
order obtained by a temporary 
receiver of the company from 
U. S. courts. The courts held 
the marshall could not do so as 
the vessel was immune from 
U. S. courts, and the Supreme 


court denied a review. 





Conferences Hint Attempt 
At Mexican Settlement 


By Teletype 
WASHINGTON, Feb. 7.— 
Secretary of State Hull to- 
day declined to comment on 
reports reaching here that 
Mexican President Cardenas 
has been holding a series of 
conferences with officials of 
his petroleum department. 
These reported conferences 
in Mexico City, following on 
heels on the White House 
conference Feb. 4 on the oil 
expropriations, participated 
in by President Roosevelt, 
Assistant Secretary of State 
Wells and Mexican Ambas- 
sador Najera, has lent 
strength to the conclusion 
that groundwork is_ being 
laid for settlement of the 
Mexican oil controversy. 











‘We have Answers— 
But They're Secret’ 
No Need Quiz Hull 


By Teletype 
N. P.N. News Bureau 

WASHINGTON, Feb. 7.—The 
House today voted to table the 
resolution of Rep. Martin J. 
Kennedy, N. Y., seeking answers 
from the state department to 
specific questions on the Mex- 
ican oil situation. 

Action followed assurance by 
Rep. Bloom (New York) that 
House Foreign Affairs Commit- 
tee already had on file a state- 
ment from Secretary Hull an- 
swering most of the queries. But 
committee attaches would not 
make Hull’s note public. Chair- 
man McReynolds is ill and could 
not be reached. 

Rep. Hamilton Fish 
York) 
the committee, charged that re- 
fusal to allow the press to see 
the Hull note was a “continua- 
tion of the New Deal’s policy of 
secret diplomacy.” 

Among the questions Kenne- 
dy urged Congress to ask the 
State department were: 

“Is it true that the Mexican 
government bartered oil from 
American and British proper- 
ties, expropriated, for German, 
Italian and Japanese products, 
and is increasing such barter 
arrangements? 

“Does the State Department 
have any evidence that Ger- 
many, Italy and Japan had an 
agreement to absorb Mexican 
oil, including that now being 
shipped to the German and 
Italian navies, before expropri- 
ation of the American and 
British properties? Did not 
such shipments start almost im- 
mediately after expropriation?” 


(New 


‘Ghost’ Wells 
In East Texas 
To Stay Dead 


N. P.N. News Bureau 

TULSA, Feb. 6.—Chairman 
Lon A. Smith of the Texas 
Railroad Commission has called 
a statewide proration hearing at 
Austin Feb. 20, to adjust in- 
equalities in allowables in Texas 
fields. 

“Quite a few fields have re- 
ceived increases in allowables 
by special permits, and the com- 
mission believes some of these 
allowables are out of line with 
the general program of allow- 
ables for Texas fields,” said the 
commissioner. 

In order to make it plain that 
his call was not designed to up- 
set the three-months proration 
order for Texas issued last De- 
cember, Commissioner Smith 
stated the Saturday-Sunday 
shutdowns in Texas fields and 
the general state production and 
allowable would not be consid- 
ered at the meeting. 

The commission has_ an- 
nounced, meanwhile, that it has 
removed 96 dead or “ghost” 
wells from its East Texas field 
schedules since Jan. 1. Wells in 
this field have been carried on 
the schedules as producers, it 
has been charged in order that 
greater production could be ob- 
tained from producing wells 
since a portion of the allowable 
for a lease could be credited to 
“ghost” wells. 

The commission also reported 
that, as of Jan. 30, the basic al- 
lowable for the East Texas field 
was 522,654 barrels daily from 
25,795 wells, which had an hour: 
ly potential production of 15,- 
699,798 barrels. 


ranking Republican on | 


Pollution Bill, Drive 
This Year Indicated 


N. P.N. News Bureau 
WASHINGTON, Feb. 6.— 
Asserting that “a _ pollution 
measure is expected to become 
a major legislative matter dur- 


ing the present session” of 
Congress, American Wildlife 
Institute announces that three 


nationally known speakers will 
discuss the subject in an “open 
panel discussion” at the fourth 
annual North American Wildlife 
Conference at Detroit the week 
of Feb. 13. 

The speakers are Kenneth 
Reid, general manager of the 
Izaak Walton League; Clarence 
Baker, National Paperboard 
Assn., and C. W. Klassan, sec- 
retary, Illinois Sanitary Water 
Board. 
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Southwest's Orphan Wells | 


| CHICAGO, Feb. 6.—Attorney- 
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Illinois Leases Held Taxable | 


‘addressing the Illinois Inde. 
pendent association Dec. 10 in 
|Centralia stated that, if prora. 


Don't Have to Go Begging |General John E. Cassidy has tion advocates “are disposed to 


N. P.N. News Bureau 


posed for a time was still in| 


TULSA, Feb. 6.—Some meas- | effect. 


ure of relief was obtained the| 
past week for producers in| 
scattered areas of the Mid-Con-| 
tinent who have lacked market | 
outlet for their crude in recent | 
weeks. | 

The Sinclair-Prairie Oil Mar- | 
keting Co. took back a 200-mile | 
gathering system in southeast- | 
ern Kansas, previously sold to} 
an organization of producers in| 
that area, after Gov. Ratner 
Kansas had taken a hand in the 
controversy which apparently 
had developed among some of 
the operators. : 

The gathering system had 
been sold to the organization of 
operators, with payment to be 
in oil, the original owner agree- | 
ing to take the producers’ crude 
output 100 per cent for the three | 
years required to pay off the} 
indebtedness. The charges which 
the new organization, Producers, 


Inc., were to assess the pro- 
ducers for gathering and gen- 
eral expense and payment on 
the line were considered out of 
line by some of the operators, 
it was reported. 


50 Per Cent Basis 


Governor 
ne of the Sinclair-Prairie offi- 
cials and was 
reached whereby the line would 


revert to the purchasing com- 


~ . € Te 1 
Ratner contacted 


So! 


an agreement 


pany, and the company will take 
oil from all wells in Mont 
gomery nd labette countie 
with hich it was connected, 
retroactive to last Sept. 1, but 
pure ha would be on basis oj 
50 per nt pipeline proration. 
The « pany also will take the 
oi! which had been pumped into 
storas since Dee. 31, when 
Sinclair Prairie withdrew as 
purchaser of oil in that area. 
Foilowir innouncement of 
the arrangement, Gov. Ratner 
was both praised and con 
demned for his action. A large 


number of stripper well opera- 
lors, many in area affected, 
him congratulatory mes- 
sages; while others, particular 
lv some of those who had been 
instrumental in organizing Pro- 
ducers, Inc., made complaint but 


the 


ey’ 
sent 


said that they would accede to 
his wishes 

Virtually all the oil in the 
Osage and Tulsa counties area 
which formerly had been pur- 
chased by the Barnsdall Refin- 
ing Co. now has a market out- 
let, although restoration of full 
price schedule by Barnsdall 
Feb. 1 has not as yet brought 
back to that firm all its former 


connections. Several of the 
stripper well operators had suc- 
ceeded in making new connec- 
tions while the gathering charge 


of 12 cents which Barnsdall im- 


| conditions 
| American Pipe Line Co., which 


The problem that has con- 


fronted producers in the Cayuga | 


field in east central Texas since 
the first of the year also appar- 
ently was near settlement, fol- 
lowing a meeting late last week 
at Dallas, called by Charles F. 
Roeser of Fort Worth, one of 
the operators in that pool. 


The operators apparently 
were in favor of accepting the 
set forth by Pan- 


included acceptance of a revised 
posting for the asphalt base oil 
which would put it on a parity 
with similar oils in that section 
of the Mid-Continent. The pipe- 
line company was expected to 
begin purchasing about 6000 
barrels of oil daily on Feb. 15. 

Tide Water Associated Oil Co. 
previously had a contract with 
the producers in the Cayuga 
field to pay a price based on pre- 
vailing schedules for North 
Texas oil, but such oils as Talco 


and Smackover began to take 
the market Tide Water had de- 
veloped, due to lower price 


schedules there and Tide Wate1 
notified the Cayuga operators 
that on Jan. 1 it would terminate 
contract. This move threat- 
ened for a time to cause a com- 
plete shutdown in the field and 
the Texas Railroad Commission 
undertook to find a solution. 


its 


Commission Takes a Hand 


Tide W 


2 Ll a . 
taxe apout 


Eventually 
tinued to 


ater con- 
2000 bar- 


rels daily pending the outcome 


of negotiations. Under the new 
agreement it is reported Tide 
Water will take about 1500 bar- 
rels of its own oil. Tide Water 
and Seaboard Oil Co. jointly 
own about 41 per cent of the 
f } 


neiad s production. 
! 
} 


Announcement by Humble 


Oil & Refining Co. that it will 
not make any new connections 
in the Wasson, Denver and 
Bennett fields of Gaines and 
Yoakum counties, West Texas, 


due to inability to transport the 
crude with present pipeline fa- 
cilities, resulted in reports that 
at least two other companies 
may enter the field. Humble at 
present has been taking 85 per 
cent of the allowable. 

The Aloco 
was reported negotiating with 
The Texas Co. and Atlantic 
Pipe Line Co. to build a line into 
the field and provide a new out- 
let 

On the heels cf that an- 
19ouncement came the report the 
Shell Pipe Line Co. was survey- 
ing for a line into those sectors 


Oil Co. of Dallas 


to connect with its Hobbs, 
N. M., pumping station and 


main trunk line. 


in an opinion requested by the 
state district attorney at Van- 
‘dalia in Illinois oil fields. 

Practice in Illinois has been 
‘not to report such leases for 
|property taxes, and the opinion 
‘raises the question as to what 
value to apply to such leases. 
‘Property in Illinois is assessed 
on holdings as of April 1. 


| 


Ill. Factions 
To Confer On 
Conservation 


ROBINSON, IIl., Feb. 6.—The 
two factions on oil conserva- 
tion legislation in Illinois will 
discuss their differences when 
representatives of the legisla- 
tive committee of the LIllinois- 
Indiana Petroleum Assn. meet 
later this week in Centralia, with 

of the Illinois Inde- 
Oil Operators and Roy- 
ners Assn. 


officials 
pendent 
alty Ow 

Action by the Illinois-Indiana 
association towards introducing 
a conservation bill is being held 
in abeyance pending the out- 


come of this week’s meeting 
with the organization of inde- 
pendent operators in the new 


southern Illinois oil fields that 
opposes strict proration. 

Introduction of the so-called 
Summers bill, that died in com- 
mittee during the special session 
of the Illinois legislature last 
spring, or some other conserva- 
tion bill, was authorized at a 
meeting Jan. 23 of the Illinois- 
Indiana association directors. C. 
F. Buchner, of St. Louis, with 
WwW. C. McBride, Ine., is chair- 
man of its legislative commit- 
tee. 

Opposition of independent op- 
erators in the Illinois basin fields 
to proration hinges on the mar- 
ket for Illinois crude. They 
point to the state’s consumption 
as being higher than crude oil 
production there. The Illinois 
house last week adopted a reso- 
lution urging governmental 
bodies and citizens to encourage 
the use of Illinois crude for 
refining products consumed in 
the state. The position of basin 
operators against outright pro- 
ration has been backed by the 
administration. 

To Fight “Discrimination” 

Lieutenant - Governor John 
Stelle, likely to continue as act- 
ing governor for some time yet 
due to Gov. Horner’s illness, in 


ruled that oil and gas leases pe fair” with Mlinois operators, 
|are subject to the property tax | farmers and royalty owners “{ 


am quite sure that a solution 
‘can be arrived at that will be 
/mutually helpful and beneficia] 
| to all parties concerned.” He has 
|threatened advocating a tax on 
crude oil imported into the state 
‘if Illinois production was ‘dis. 
\criminated against” by oil com. 
panies having production inter. 
ests in the Southwest. 

| The Summers conservation bill 
| derives its name from the fact it 
| was prepared largely by Prof, 
|W. L. Summers of the College 
\of Law of the University of Iili- 
nois, after a study of recent oi] 
| conservation acts in other states, 
notably New Mexico. 

| This act is a complete oil and 
gas conservation measure. It 
defines and prohibits waste: 
creates an oil and gas conserva. 
tion commission with powers to 
make and enforce rules, regu! 
tions and orders for the prev: 
tion of waste as defined in the 
act, including powers to issue 
orders for well spacing and the 
limitation of production. 


das 
1) 
ils 


WPRA Program Add 
Gum Removal Talks 


N. P. N. News B 


TULSA, Feb. 6.—Pri 
connected with gum ren 
from polymerized gasoline and 


treatment for color st 
have been added to the te 
program of the Western 
leum Refiners 
at San Ant 
20, 21 and 


The development of 


Assn.’s 
convention, 


Texas, March 


ization as a method for pri 


ing gases into higher « ne 
the ld 
of motor fuels from each |} 


of crude oil, made new methods 


gasoline, increasing 


of gum elimination neces 

The various inhibitors v L 
petroleum chemists have nd 
successful in solving the probd- 


Y 


lem will be discussed by W. b. 
Ross, of Chicago, chemist 
the Pure Oil Co. 

In addition to the previ 
announced paver by Wright 
Gary of New York, M. W 
logg Co., on catalytic refi) 
reforming and_ polymeriz 
in plants designed for sm 
refiners, two other papers 
be presented, Secretary A 
Bourque has announced. Speak: 
ers and titles will be announced 
along with the program 
for the general sessions. 

One of the entertainment 
features of the convention wil! 


soon 
mUUAl, 


be a visit to Randolph field and 


a tour of the old missions 
San Antonio. 


eT 
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Col. Thompson | 
Sees Proration 
As ‘Umbrella’ 


(Continued from page 5) 


over the world, other countries 
are dumping their production. 
It's almost what happened to 
cotton. The same thing can 
happen to oil and all you have 
to do is keep drilling unneces- 
sary wells. We will learn that) 
you can’t bring prosperity by 
regulation. There is no substi- 
tute for good management. The 
commission does not have to 
guarantee these wells will be 
profitable. It seems the only 
way people can learn to be pru- 
dent is to go broke...” 

In his statement of Feb. 1 
Thompson warned the industry 
that it is manufacturing too 
much gasoline and heading for 
trouble. He said runs to stills) 
had been exceedingly high of 
late and he asserted they con- 
stituted one very bad fly in the 
situation. 

Swinging into the subject of 
proration in the course of this 
statement, Thompson said that 
because of it, the Unitetd States’ 
participation in the world’s oil 
markets is steadily declining, 
and the effects of proration ac- 
cordingly should be studied. 


Waste Controlling Factor 


“It is well for us to study seri- 
ously the effects of proration,” 
he said. “It has now been long 
enough tested that we may be- 
gin to take stock on the effects. 
Itis my conviction that it is best 
for us to limit our efforts as reg- 
ulatory bodies to the actual pre- 
vention of cognizable, physical 
waste in the production of oil 
and gas. 

“T believe that if we truly put 
into effect all of the known 
methods of preventing actual 
physical waste in the produc- 
tion of oil that we cannot be 
producing currently in the Unit- 
éd States more oil than we can 
use, 

“This will mean that all states, 
of course, should do such simple 
With the most efficient gas-oil 
atios, preserve bottomhole pres- 


sures and, in short, produce 
heir oil in such a way as to ob- 
‘ain the greatest utilizaztion of 


reservoir energy from whatever 
source it may come.” 

Thompson said that there was 
some question as to whether the 
ndustry was not approaching 
the point as far as drilling was 


concerned “where the law of 
“minishing return would be ef- 
fective.” “We are about to 


overbuild the plant,” he conclud- 
eA 


| of 


It is generally known that one 

the objectives Thompson 
sought in his history-making 
proration hearing at Austin last 
Dec. 12 was the painting, for 
opponents and proponents of 
proration alike, of a picture of 
the entire industry. Consider- 


|able criticism had been heaped 


on him from some quarters and 
he apparently had grown tired 
of having to take it with no 
assistance from the other side. 

The oil company executives 
who testified were given an op- 
portunity to tell what they 
thought would be needed to cor- 
rect certain situations. Thomp- 
son had economists testify as to 
what was necessary from the 
refining branch of the industry. 
Thompson had repeatedly 
warned that too much drilling 
was being done. But the com- 
mission wrote the kind of pro- 
ration order the executives said 
would be beneficial for long 
range planning. However, ob- 
servers in some instances see in 
Thompson’s remarks his definite 
feeling that, while the regula- 
tory body did its part to correct 
conditions, some branches of the 
industry have failed to co-Op- 
erate and that he is refusing 
any longer to let anyone put the 
blame on him or the commis- 
sion. 


Gas Proration Put 
On Seasonal Basis 


N. P.N. News Bureau 

TULSA, Feb. 6.—Threat of 
suits by the Texas Railroad 
Commission against natural gas 
producers in the Texas Pan- 
handle, for alleged overproduc- 
tion apparently has been avert- 
ed as a result of a hearing at 
Austin, Feb. 1. The threat had 


been made following a hearing 
several days previously at 
Amarillo, when it was revealed 
many companies: had overpro- 
duced since July 1. 


The commission issued an 
order, following the Austin 
hearing, which inaugurated a 
policy of 120-day production 


schedules for the sour gas area 
of the Panhandle. It set a daily 
allowable of 680,000,000 cubic 
feet, effective from Feb. 1 to 
June 1. Some of the operators 
who had been cited for overpro- 
duction requested the order be 
placed on a seasonal basis in 
order to anticipate more proper- 
ly the changes in market de- 
mand. 

The new order requires a well 
which overproduces in one 
month to be operated the second 
month so that, for the two- 
months period, its total output 
will not exceed the total daily 
allowable for that period. 


Dubious on 82,000,000-Bbl. 
‘Gas’ Stocks Goal April 1 


N. P.N. News Bureau 
CLEVELAND, Feb. 7.—Un- 
less the refining industry of 


the country applies the brake 
to its rate of operations more 
sharply than it has done during } 
the past four months, it will 
come out April 1 with 86,000,000 | 
parrels or more of gasoline in| 
stocks to start the season of 
good demand, in the place of 
the 82,000,000 barrels which the 
industry’s economists last fall 
figured would be the economical. | 
ly desirable volume of stocks 
for that date. 

A quick survey of the views 
of oil company § statisticians 
and economists brings out their 
general opinion now that an 
indicated rate of operations for 
the next few weeks hardly al- 
lows the 82,000,000-barrel stock} 
goal to be reached. 

However, even with 86,000,000 | 
barrels in stocks, the oil indus-! 
try will be better off to swing 
into high for 1939, than it was 
a year before when it had close 
to 93,000,000 barrels ,in stocks 
at the end of March. Also, 
based on an estimated increase 
in motor fuel demand of 4 per 
cent this year over 1938, stocks 
of 86,000,000 barrels April 1 
would be about 55 days’ supply 
for domestic demand; while 
last year stocks at the same 
period were nearer to 65 days’ 
supply. Export demand for 
motor fuel while continuing 
strong is unpredictable for any) 
period in the future. 

With gasoline inventories on 
Jan. 31 at around 77,500,000 bar- | 
rels, only 4,500,000 barrels can| 
be added to storage in Febru- 
ary and March operations to) 
bring the industry out with 82,- 
000,000 barrels in storage at 
the end of March. Last year, 
the industry added _ 6,400,000 
barrels to gasoline stocks in| 
February and only 40,000 barrels 
in March, a total of 6,440,000) 


barrels. If the same additions 
were made in February and 
March this year, the total 


stocks’ figure April 1 would be 
close to 84,000,000 barrels.| 
However, refiners in some in- 
stances, already becoming im- 
patient, show indications of 
speeding up their operations to 
a relatively higher point. For 
the week ended Jan. 28, they 
ran an average of 3,235,000 
barrels daily of crude to stills, 
as against 3,158,000 barrels dur- 
ing the same week a year ago. 
Liquidates Fuel Stocks 

The refining industry is show- 
ing progress in liquidating its 
topheavy stocks of fuel oil, par- 
ticularly in comparison with its! 


| trial 


'made of 86,000,000 barrels 


operations a year ago. In 1938, 
the industry started January 
with 117,500,000 barrels of fuel 
oil in storage and added about 
2,700,000 barrels during the 
month, due to the rapid drop- 
ping off in industrial demand. 


The refineries went on during 
1938 to pile up their fuel oil 
stocks and had close to 145,000,- 
000 barrels at the end of the 
year. During January, 1939, 
these stocks were reduced by 
nearly 5,400,000 barrels, how- 
ever, and on Jan. 28 they were 
139,349,000 barrels. <A _ large 
part of this reduction is said 
to be due to improving indus- 
demand, some to. the 
greater flexibility in their op- 
erations some refiners are show- 
ing, which allows them to work 
up fuel oil stocks into more de- 
sirable products. 

Weather conditions the next 
few weeks, unless closely re- 
flected in the rate of operations 
of refining plants, may play a 
greater effect on the oil indus- 


'try’s gasoline markets for 1939 


than many weeks of fine driving 


| days later in the season. While 


the industry during the last 
quarter of 1938 exceeded what 
were thought to be economical- 
ly desirable levels for runs to 
stills, unusually good weather 
and also an unusually high 
level of exports held gasoline 
stocks under what they would 
have been under more normal 
demand conditions. 


Hinges on Weather 


Predictions which are now 
in 
gasoline inventories on April 1 
are based on normal weather 
ior the intervening weeks, and 
also upon slightly higher an- 
ticipated export shipments. The 
country has only recently ex- 
perienced bad storms over wide 
areas, and severe weather in 
February and March, resulting 
in abnormally low gasoline con- 
sumption for the season, could 
run the stocks total on April 
1 to above the 86,000,000-barrel 
mark. 

At the start of the last quar- 
ter in 1938 it was believed that 
an average of runs to stills over 
the six months to April 1 of 
3,100,000 barrels would result 
in total stocks of 82,000,000 bar- 
rels on that date. Due to higher 
demand than was anticipated 
in the last quarter of 1938, it is 
now likely that the average of 
crude run to stills for the six 
months period would be con- 
siderably higher than 3,150,000 
barrels a day to reach the 82,- 
000,000 barrels figure. How- 
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ever, cumulative daily average | 
crude runs to stills from Oct. 1,| 


1938, to date are well over 
3,200,000 barrels. If the 82,000,- 
000-barrel stock figure as of 
April 1 were to be _ reached, 


crude runs to stills from now! 
until that date would have to) 


be held down to around 3,075,- 
000 barrels a day. 

Inventories of finished and 
unfinished gasoline on Jan. 31 
were thought to be around 77,- 
500,000 barrels. This compares 
with actual inventories on Jan. 


| last week, and as H. B. 139 went | 





Mich. Conservation °° barrel of oil sold could ‘Gas’ Demand 


_ levied by the act. The circuit | 


Bill Introduced put at Lansing would tevecu, For 11 Months 
et Tops '37 Pace 


brought against the conserva- 
tion commission under the act. | 

N.P.N. News Bureau 
NEW YORK, Feb. 6.—Gaso- 


LANSING, Feb. 6.—Michi- 
gan’s oil conservation bill was 

By Telegraph | line consumption for 1938 en- 
to the house committee on con-| LOS ANGELES, Feb. 7.— | tered the last lap holding a 





introduced in the legislature | California Output 623,642 Bbls. | 


| servation. Crude oil output from the Cali- | Slight lead over 1937, according 


ily by the state and petroleum 


31, 1938, of 85,900,000 barrels. | 


In the fail it was thought that 
not over 76,000,000 barrels on 
Jan. 31 this year would rep- 


resent economic inventories in| 


relation to 82,000,000 barrels in 
storage April 1. 


New Ill. Wells 
In Proven Area 


CHICAGO, Feb. 6. — Routine 
operations marked last week in 
the southern Illinois oi] fields. 
Winter road conditions were un- 
favorable to new developments 
and completions were made in 
proven areas. 

llinois completions last week 
were 52, nine dry holes and 43 
producing wells, with 13 new 


The bill was developed joint-| fornia fields for Feb. 3 was 623,- | t° an analysis of state gasoline 


tax collections compiled by 
'642 barrels, an increase of 1860 Pp y the 


. | American Petroleum Institute 
industry representatives by its barrels from the same day in| showing that tax receipts in the 


provisions the director of the January, despite the present) ejeyen months ending with No- 
conservation commission would method of curtailment by a vember were 0.18 per cent 
b sor of wells and in the Long Beach field which Jarger than for the same period 
© supervisor Of wes and aP-| was not in effect early in Janu-| jn 1937. 


point an advisory board of six, | ary. | Thirty states and the District 


| three of whom would be Michi The San Joaquin Valley and of Columbia showed gains for 


gan independent operators, to|Coastal fields underproduced | the 11-month period in 1938, as 


| meet at least once a month. their allowable output by 17,994 compared with the previous 


| powered to prorate production 
|to prevent waste, as based on 


and 4402 barrels respectively | year. 
Feb. 3, while the Los Angeles | 
Basin fields were 58,467 barrels 
market demand. Proration or- 1 excess of their allowable. 


The supervisor would be em- 
Decreases in the 11-month 
|period were mostly in the far 
| western states and in industrial 


| ders would be issued on the ini-| For the first time in history, | states of the east and middle 
| tiative of the supervisor or upon | Huntington Beach tideland oper- | west. 


wells started and 149 wells drill- | 


ing. The week previous there 
were 53 completions, 45 produc- 


ing wells and eight dry holes, | 


with nine welis started and 153 
wells drilling. 

Indiana last week had two 
completions, a gas well and a 
dry hole, with five wells started 
and 45 drilling. 

In Kentucky eight wells were 
completed, one a producer, 10 
wells were started and 61 were 
drilling; against nine comple- 
tions, of which three were pro- 
ducing wells, with seven wells 
started and 60 wells drilling the 
previous week. 

In Fayette county, Illinois, 
last week Stewart Oil Co. com- 
pleted its Griffith No. 3, which 
pumped 400 barrels in 24 hours 
after shooting. Carter Oil Co. 
completed its Frank McClain 
No. 1 which flowed 846 barrels 
n 24 hours after shooting. In 
Marion county Ohio Oil com- 
pleted three wells on the C. E. 
Loyd farm, with total initial 
production of 422 barrels 
pumped in 24 hours. 

Pure Oil Co. completed two 
wells in Clay county with initia] 
production of 595 barrels in 24 
hours. There were three com- 
pletions in Wayne county. 

The Kentucky completion was 
by Fred Phillips, the Shearn 
Coal Co. No. 1, in Muhlenberg 
county, which pumped 280 bar- 
rels in 24 hours through two- 
inch tubing. 


the verified complaint of inter- ators are curtailing each well to| For the month of November, 
ested parties. Unit development 300 barrels or less per day and there were 25 states and the 
of new fields could be enforced, only one operator is holding up| District of Columbia showing 
to prevent unnecessary drilling similar action in the Rosecrans jncreased gallonage. Largest 
of wells, and the pooling of field. ‘increases were: Arkansas, 23.75 
properties to form drilling units) Leading operators here say | per cent; Nevada, 16.99 per cent; 
if necessary. further curtailment is necessary | Kentucky, 8.64 per cent; Mis- 

The handling of illegally-pro- to prevent a cut in crude prices | sissippi, 8.12 per cent; Okla- 
duced oil would be unlawful. A’ but they believe their objective |homa, 7.76 per cent; Louisiana, 








. . . . | . ; ; 5 9 
privilege fee of one-eighth cent! is in sight. (5.94 per cent; and Illinois, 5.2: 
| per cent. 
Gasoline Consumption by States, November Ve First Eleven Months, 1938 
(Figures in Thousands of U. +. ae 
p—————__Month -~encauaatestinliy osaeeee 11 Months Ending With % Change 
Oct., 1938 Nov., 1938 Nov., 1937 38 Nov., 1938 Nov., 1937 1938 
Gallons Gallons Gallons ov = 1937 Gallons Gallons over 1937 
NE oo sick 5k 4k oe Kes 20,756 19,221 18,951 +1,.42 210,158 207,304 +1.38 
P<, ae ate ele wae ch 8,323 8,777 8,947 —1.90 93,232 94,386 —1.22 
Ce re eee a 16,501 17,129 13,841 +23.75 155,378 150,586 +3.18 
CREENEME | ona a a8 s Sie eee 153,814 140,007 142,868 —2.00 1,603,383 1,610,752 —0.46 
oS eT ae ee a 19,801 17,340 17,681 —1.93 210,511 206,160 +2.11 
NS ss | re rr 28,903 26,197 26,521 —1.22 293,407 301,086 —2.55 
Delaware .. bee 4,703 4,365 4,226 +3.27 51,176 50,479 +1.3! 
District of C ‘columbia | ee 12,262 11,528 11,401 +1.11 127,402 125,410 +1.59 
a. REE a tee oe ; 25,769 27,589 27,661 —0.26 305,911 297,205 +2.93 
6 a re eee 29,494 28,480 27,846 +2.28 308,515 303,302 +1.72 
ee eC Cr Tee 9,012 7,551 7,959 —5.13 88,134 88,159 —0.03 
PIE Vidi cs¢c2s clan a ee 121,846 113,418 107,729 +5.28 1,227,444 1,200,128 $2.28 
(oS ee Pry ee 54,499 53,092 53.962 —1.61 581,538 590,127 —1.45 
NR ais be Va al guise ex one 46,088 42,767 43,318 —1.27 484,755 463,861 - 4.51 
SN, Chae ce Gata gaat 33,572 32,438 33,779 —3.97 433,964 439,121 —1.17 
ee yas aes 23,149 22,459 20,672 +8.64 235,230 232,474 +1.18 
NN EE OT rere 22,565 22,269 21,020 +5.94 225,794 217,639 +3.75 
cal Sa. Siku ia a's ee 13,364 11,210 10,772 +5.07 134,958 135,908 —0.70 
eee ere ere re 23,900 22,107 22,767 —2.30 249,948 248,381 +0.63 
DEMGGRCHUBELIS . 2... cca csce 52,946 58,198 56,241 +3.48 633,063 641,932 —1.38 
SEN 8 o 0s iv os pd ahead 92,428 94,336 91,899 +2.68 966,901 1,030,395 —6.16 
0 ER a ee es 48,663 43,127 44,999 —4.16 492,930 474,954 +3.78 
NNN oho isos women’ vie 17,771 17,153 15,865 +8.12 176,557 175,297 +0.72 
) See 5 Sa a 53,377 50,928 50,201 +1.45 551,711 546,239 +1.00 
Ae errr enn ars ae 10,241 8,641 9,238 —6.46 111,054 109,290 +1.61 
DINIEIR a) 5. 000 4. else Kier as 20,292 19,402 19,489 —0.45 213,236 212,761 +0,.22 
|\Nevada ... ect ota : 3,877 3,477 2,972 +16.99 36,616 34,372 +6.53 
New Hampshire A eee Be 7,692 6,632 6,331 +4.75 79,102 79,721 —0.78 
CN OS ee Orn ner 72,470 66,137 66,290 —0.23 762,082 754,806 +0.96 
New Mexico .... Siecere eae 7,555 7,613 7,558 +0.73 82,814 81,799 $1.24 
|New York rere tree ae 162,355 139,470 145,535 —4.17 1,655,316 1,678,561 —1.38 
North Carolina ............ 35,608 34,976 34,637 +0.98 366,682 356,351 +3.19 
North Dakota .............. 9.818 9,671 10,384 ° 6.87 120,710 115,837 44.21 
BN 5 hot ci<.0 ee . -:115,674 106,106 108,356 —2.08 1,173,356 1,214,173 —3.36 
Oklahoma ........ ec ae 33,980 32,863 30,497 +7.76 364,845 360,155 +1.30 
CRE, csi ec ene nes 20,273 17,617 17,031 +3.44 212,541 210,777 —0.84 
Pennsylvania .. seseseae ©9998. 082 117,218 118,064 —0.72 1,289,016 1,306,033 —1.30 
Rhode Island .......... ; 11,173 9,627 9,596 +0.32 111,089 113,106 —1.78 
South Carolina ............ 17,098 16,242 16,009 +1.45 178,355 172,386 +3.46 
South Dakota .............. 10,445 9,897 10,245 —3.40 119,326 106,263 +12.29 
IO 6 oink vn Sen natin 25,213 24,109 23,754 +1.49 257,997 246,460 +4.68 
On ere . 107,336 104,655 103,077 +1.53 1,163,005 —-1,121,097 +3.74 
anny eeu 8,275 7,543 7,732 —2.44 85,638 84,385 41.48 
DE iiestaa Wk iinadvanens % 5,899 5,255 5,236 +0.36 59,649 61,171 —2.49 
Virginia ........ ¢ oe 31,189 29,942 29,098 +2.90 325,429 314,840 43.36 
re rere 29,389 26,904 16,103 +3.07 312,249 309,812 +0.79 
West Virginia .............. 17,586 15,766 15,974 —1.30 175,179 181,884 —3.69 
I oc sik 4 ih undien a wan 49,765 44,709 47,220 —5.32 501,955 504,141 —0.43 
re a eee 5,582 4,893 5,045 —3.01 57,283 60,026 — 4.57 
| ee : Fr 889, 273 1, »761,051 1,756,657 +0.26 19,656,544 19,621,492 +0.18 
Daily Average : 60,944 58,702 58,552 +2.06 58,852 58.747 +0.18 
Change from previous year: 
- Total change PE ee ee +0.26% eee: . sania 


Percentage change in OR DEE.” - na s5 ee +4,484 +0.18% 
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Latest Oil Industry Statistics 


Daily Average Crude Runs to Stills 


Heavy Line—1939 Light Line—1938 




















Total U. S. Motor Fuel Stocks 


Heavy Line—1939 Light Line—1938 
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A. P. I. Weekly Refinery Report 
L 
. (Figures in Thousands of Barrels of 42 Gallons Each) 
| Stecks 
(Thousands of Barrels) 
; Daily Average Per Cent of a) Total Finished Stocks of Gas and Fuel Oi ——— -— 
Crude to Stills Reporting Capacity Gasoline and Unfinished Gas Oil and Residual Fuel 
Per Cent (Barrels) Operated Production Motor Fuel(b) Distiliates oil Total 
Capacity Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended 
p Districts Feb. 4 Jan. 28 Feb. 4 Jan. 28 Feb. 4 Jan. 28 Feb. 4 Jan. 28 Feb. 4 Jan. 23 Feb. 4 Jan. 23 Feb. 4 Jan. 28 
_ S OO icek 66 6a tp a 100.0 477 503 77.6 81.8 1,463 1,530 18,359 17,960 4.281 4.820 5,720 6,183 10,001 11.003 
> Appalachian...... pase 85.9 100 113 78.1 88.3 354 398 3,171 3,199 241 245 529 43 770 783 
r 
ae Ind., I Ky.. Gai 6 or 89.5 429 433 83.5 84.2 1,833 1,745 13,383 12,591 2,945 3,099 3.476 3.626 6,421 6.725 
= Kans., Mo......... 81.6 241 246 70.5 71.9 865 123 7,252 7,169 1,285 1,273 3,008 3,042 4,293 4,315 
; ’ | Ee 50.3 109 112 68 6 70 4 505 529 1,877 1.859 336 345 1,603 1,571 1.939 1,916 
:. a ee oe 89.5 750 80 53.8 87.2 2,424 2,555 10,642 10,566 3.514 3.783 5,784 5, 830 298 1,61 
j- La. Guif rere re 97.3 110 129 75.9 S90 272 271 2,503 2.517 912 1,048 747 691 1.659 1,739 
' No. I . oe 55.0 40) 13 72.7 8.2 21 127 131 432 303 311 584 76 887 S87 
9 Roc Mt bear Cres <eos 54.2 50 52 78.1 3 204 201 1.581 1,526 136 136 48 45 684 681 
< ‘alifornia : fa 90.0 472 464 63.4 2.3 10 1,511 14,840 14,500 10,972 10,773 87,455 87,649 98 427 98,422 
Tota! Reporting......... 85.8 2,778 2875 75.9 7s i Sl 9.790 a? 74 039 72,319 24,925 25,833 109,454 110.256 134,379 136,089 
U. § Total SOE winks va 3,140 3,235 9,149 77,279 25,645 26,583 111,944 112,766 134,589 139,349 
U.S. Total, 2-4-38 (d).... 3,149 86.788 21,306 99,269 120,575 
(a) Ineludes straight-run, cracked and natural blended 
56 (b Includes stocks at refineries, in bulk-terminals, pipe lines and in transit 
(C 12% of reporting capacity in this district did not report gasoline production. 
37 (d) Estimated, U.S. Bureau of Mines basis. 
Trends of Basic Figures ‘ ‘ — 
Crude Oil Production for the U. S. 
Feb. 4 Jan, 28 Feb. 4, 1938 
Crude Production ...... 3,441,950 3,248,250 3,316,450 (American Petroleum Institute figures) 
-. Bbls. daily) r Wicolkk Wiidied cicenneniin 
Crude Imports ........ 97,000 70,430 66,285 Feb. 4 Jan. 28 Jan. 21 
(Bbls. daily) Barrels Barrels Barrels 
, . . oun ‘ aa 
: Crude Runs to Stills 3,140,000 3,235,000 3,149,000 Oklahoma City . 90,950 99,900 103,500 
: (Bbls. daily) Tot il Okla ines 422,000 430,850 $26,950 
| Gasoline Stocks ....... 79,149,000 77,279,000 86,788,000 | Kansas .-..-. ye er aor tan a 
; (Sole. totes) a ‘ Total Texas - oS Seen /| 1,495'950 1,290,800 1,290,250 
; Gas & Fuel Oil Stocks.. 137,589,000 139,349,000 120,575,000 Total Louisiana 261,050 262,700 260,250 
) (Bbls. total) Illinois (New pools) 138,250 125,000 136,600 
: i 310,300 621,700 632,200 
3 Gasoline stocks increased 1, 870, 000 barrels in week ended Feb. Californis 4 ; it: al ay 9 e0@' SF 9 629'95 
Q 4 mpared with in ase ) : 3 9 y East of Roc kies Eee 2,831,650 2,626,950 2,632,250 
5 ’ period a PTg8s. n Increase of 1,775,000 barrels in comparable 7-da: Tots al U. S. ee a ee oe aan 
; ip gas and fuel oil stocks were reduced 1,760,000 barrels in Crude im ports... ts sileeibis pihaked 
2 week ended Feb. 4, as compare rj increase 287 yarrels j ‘ . 4 oe PRS SAG os ck on 
0 patie ay — ee ee eee ae Total New Supply .......... 3,498,950 3,318,680 3,297,830 
1 
3 bed s . , . ‘ 
8 Sharp Decline } was the first week in some the Institute’s estimate of U. S.| Crude Price Changes 
La} 4; 
“ time that runs have been below total stocks of gasoline rose! PITTSBURGH—Effective Feb. 1 
h =) ta . + j y > " R7 ) arrale "7 4 9 7 _— " : P ° 
9 In Crude R the level of runs during com-) 1,870,000 barre Is to 79,145 000 | soseph Seep Purchasing Agency, 
<1 UNS parable periods a year ago.' barrels on Feb. 4. In the com-| rige water Associated Oil Co., and 
rad Ac , Po - ee; r Or y . o* a : : “ong — re l - 
6 Last week’s reduction of 95,000 parable 1938 period, stocks in |The Pennzoil Co. advanced Penn- 
24 <2 Ot teen Dein barrels brought the total reduc- creased only 1,775,000 barrels,| |sylvania grade crude prices in 
ai NEW YORK, Feb. 7.—A de-| U0" in daily average runs in but on Feb. 4 of that year, in- | amounts ranging from 8 to 15 eats, 
16 crease of 95,000 barrels in daily ve past two weeks to 170,000 ventories were 7,639,000 barrels| Last previous change was an ad- 
29 average runs of crude oil was arrels. al ; than on Feb. 4 last. | vance of from 9 to 12 cents, Jan. 21. 
+ the highlight of the American Runs were cut in every re- Inventories of gas and fuel) Seep’s advances were 10 cents on 
48 Petro] eum Institute’s report to- finery district, except California, oils declined 1,760,000 barrels! crude in Southwest Pennsylvania 
36 day of refinery operations for where there was an increase of in the week ended Feb. 4, with|Pipe Line lines and in Eureka 
36 c . . ° . . } rs — : 
79 he week ended Feb. 4 8000 barrels in daily through-| gas oils and distillates down | (West Virginia crude) lines, and 15 
a . Cama mann Pwd at put. The largest reductions 938,000 barrels and_ residual| cents in Buckeye (Macksburg, O. 
57 ri , n — a ns were in the Texas-Gulf district, fuels off 822,000 barrels. Total) district) lines. 
ise, 7 T << ils , . . ide Water’s ; ‘ance wag R ce 
se whi e Stocks of gas oils 30.000 barrels: and East Coast,| inventories at the end of the| Tide Water's advance was 8 cents 
on and fuel oils showed another 26,000 barrels week were | for Bradford-Allegany, and Pennz- 


‘arge decline. 
Crude runs averaged 3,140,000 
barrels daily last week and this 


Gasoline production was re- 
duced 209,000 barrels at plants 
reporting to the Institute, while 


approximately 17,000,000 bar- | district Pennsylvania crude. 
rels above inventories on Feb.| NeW Prices are published in the 


crude price table, pages 42-43 of this 
4, 1938. a 


137,489,000 barrels,} oil's advance was 8 cents for lower 
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C. F. Heinzelman 


Charles F. Heinzelman, prin- 
cipal operator of the Oil & Bat- 
tery Service Co., Chillicothe, O., 
died Feb. 5 at the age of 53 after 
a week’s illness. He was a 
director for several years of the 
Ohio Petroleum Marketers 
Assn. Burial was Feb. 8 at Chil- 
licothe. He is survived by his 
widow. 


Herbert W. Kuehne 


Herbert W. Kuehne, of Chi- 
cago, manager of the tire and 
accessory department of Pure 
Oil Co., died Jan. 13 while on 
vacation with Mrs. Kuehne in 
Florida, following a brief illness. 

Kuehne, 48 years old, joined 
Pure Oil in January, 1936, as as- 
sistant manager of the tire and 
accessory department and was 
appointed manager in March, 
1937. 

Remaining are Mrs. Kuehne 
and five sons. 


Holdup Fighter Dies 


CLEVELAND, Feb. 7.—Wil- 
liam (Dad) Harris, who fought 


|service station hold-up men as 


fearlessly as he fought the In- 
dians in the West under Major 
General George Custer, died 
quietly in a hospital here Feb. 
3 at the age of 82. He retired 12 
years ago as service station at- 
tendant for the Standard Oil Co. 
of Ohio. 

His expert markmanship was 
displayed during several gun 
battles with service station 
robbers. He captured several 
armed men during one hold-up 
and held them prisoners until 
police arrived. At another time, 
he shot two robbers, and at an- 
other, he brandished his re- 
volver, fixed the “hold-uppers” 
with his eye until they fled. 


He was awarded a medal by} 


the city of Cleveland in 1925 
“in recognition of his courage, 
bravery, and distinguished serv- 
ice.” 


Florida ‘Gas’ Tax Receipts Up 


TALLAHASSE,  Fla.—Flori- 
da’s 7-cent gasoline tax brought 
in $2,211,623 in December, a 
3.65 per cent increase from the 
$2,133,803 collected in Decem- 
ber, 1937. 








Coming 


An- 
Feb. 


Men’s Assn., 25th 
Wichita, Kan., 


Kansas Oil 
niversary, 
13, 14 

American Institute of Mining and 
Metallurgical Engineers, Engi- 
neering Societies Bldg., New York, 
Feb. 13 to 16. 

Kentucky Petroleum 
Assn., 13th annual 
Brown Hotel, Louisville, 
14, 15. 

Assn. of Highway Officials of North 
Atlantic States, 15th annual meet- 
ing, Hotel Pennsylvania, New 
York, Feb. 15, 17. 

Liquefied Petroleum Gas Assn., Inc., 
annual meeting, Hotel Biltmore, 
Oklahoma City, Okla., Feb. 20-22. 

Wisconsin Petroleum Assn., annual 
meeting, Schroeder Hotel, Milwau- 
kee, Feb. 21, 22, 23. 

American Society of Mechanical En- 
gineers and Louisiana Engineer- 
ing Society, joint meeting, St. 
Charles Hotel, New Orleans, Feb. 
23, 24, Zo. 

North Texas Oil & Gas Assn., an- 
nual meeting, Wichita Falls, Tex., 
Feb. 25. 

12th National Asphalt Conference, 
auspices The Asphalt Institute, 
Biltmore Hotel, Los Angeles, week 
of Feb. 27. 

Iowa Independent Oil Jobbers Assn., 
Hotel Fort Des Moines, Des 
Moines, March 1, 2, 3. 

American Society for Testing Ma- 
terials, committee week and re- 
gional meeting, Deshler-Wallick 
Hotel, Columbus, O., March 6-10. 

New Jersey Oil Trades Assn., spring 
frolic, Robert Treat Hotel, New- 
ark, N. J., March 9. 

Indiana Independent Petroleum 
Assn., spring convention and re- 
finers’ and suppliers’ exhibit, Ho- 
tel Severin, Indianapolis, March 
14-16. 

Society of 
Aeronautical 
Washington, 
March 16, 17. 

American Petroleum Institute, Divi- 
sion of Production, Southwest Dis- 
trict, Plaza Hotel, San Antonio, 
March 16, 17. 

Western Petroleum 
annual meeting, 
March 20 to 22 

Oil Trades Assn., of New York, an- 


Marketers 
meeting, 
Feb. 


Autemotive Engineers, 
meeting, Hotel 
Washington, D. C., 


Refiners Assn., 
San Antonio, 


Meetings 


nual meeting, 
Hotel, New York City, March 21. 
American Assn. of Petroleum Geolo- 
gists, Oklahoma City, Okla., 
March 22, 23, 24. 
American Chemical Society, 
more, Md., April 3-7. 


Balti- 


American Petroleum Institute, Divi- | 
i Coast | 


Production, Pacific 
Section, Hotel Biltmore, Los 
geles, April 11. 

National Petroleum Assn., 36th 
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Boogt Use of Illinois Crude 


CHICAGO, Feb. 6. — Encour- 
‘agement of the consumption of 
| petroleum products made from 
Illinois crude is urged upon IIli- 


Industries, | 
to | 


Trades Assn., fall) nois citizens and the state gov- 
Assn. of | ernment agencies in a _ resolu- 


'tion adopted by the lower house 
iof Illinois’ legislature last week. 





Argentine Production Up 


WASHINGTON — Argen- 
tine’s state-owned oil fields pro- 
duced almost 9,000,000 barrels 
of petroleum in 1938, compared 
with about 7,938,000 barrels in 
1937, an increase of more than 
13 per cent, according to in- 
formation reaching here. 
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New Wine in Old Bottles? 


By Arch L. Foster, Technical Editor 


7 “The continued increase in the power output of 
aircraft engines is principally obtained by the 
use of premium fuels having high anti-knock 
values.” In that statement at once lies the triumph 
and the tremendous obligation of the petroleum re- 
fining industry to the nation. 


This is one of several significant statements made 
in the 1938 report of the National Advisory Commit- 
tee for Aeronautics, submitted to the President, and 
by him to the Congress early in January. At pres- 
ent, aircraft engines are not yet widely distributed 
which will use to the greatest efficiency the quali- 
ties inherent in the fuels already developed by the 
refiner. A few years ago the refiner was behind in 
the mutual problem of aircraft progress. With the 
intensive efforts of airplane designers to perfect 
their equipment, the positions may very likely be 
reversed in the near future, and the refiner forced 
to “scratch gravel” to keep pace with the parade. 

The feeding ground and supply “base” for mili- 
tary aeronautics, so necessary in the picture as 
viewed by authorities the world over just now, is 
commercial and civilian flying. This Advisory Com- 
mittee believes that “civil aeronautics will in time 
prove as revolutionary in the lives of the people as 
the automobile”. The exactness of this statement is 
very difficult of verification at present, yet he who 
runs may read the signs with comparative ease. 


Of outstanding importance in our present research 
situation is the return of investigators to the devel- 
opment of the sleeve-valve engine. This committee 
makes the observation; “The two outstanding ad- 
vantages of the single sleeve-valve engine over the 
poppet-valve engine (the conventional type of valve 
used today—Ed.), are increased breathing capacity 
and higher allowable rotative speeds. These char- 
acteristics are fundamental requirements of future 
aircraft engines.” (Italics ours, Ed.) With higher 
speeds better fuels will be in the nature of things of 
paramount importance. 


Supporting this trend, experiments are being con- 
tinued to determine the efficiency of fuel injection 
into each cylinder, as compared to injection into a 
more or less conventional inlet manifold. Slightly 
more power was obtained by cylinder injection be- 
cause of the increased volumetric efficiency of that 
method. Increasing volumetric efficiency will re- 
quire higher anti-knock ratings to take care of the 
higher compression pressures actually obtaining in 
the cylinders. 

With the design advantages of the sleeve-valve, 
with fuel injection, with better cooling-fin construc- 
tion, all theoretical advantages which may require 
considerable mechanical ingenuity to apply to design 
on a production scale, both industries have their 
work cut out for them. The refining technologists 
still have much to do to produce the perfect aircraft 
lubricant, especially one which will meet the extreme 
demands of tomorrow’s aircraft engine with its 
probably terrific unit bearing pressures. But that 
technologist is on his way and is not sleep-walking. 
The engine designer is graying the hair on his head 
to untangle the skein of his own problems and he is 
succeeding at a remarkably accelerated rate. 


European aircraft is reputed to have forged ahead 
of America, due doubtless to the greater pressure 
from the almost certainty of war developing at al- 
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most any time. America has a vital advantage in 
freedom of action and in raw materials, combined 
with the largest number of research organizations 
in the history of mankind. 


* * * 


Watchman—What of The Battle? 


In these days of radio “battles between the sexes”, 
and racial unrest throughout the world, the better 
and improving liaison between the petroleum and 
automotive industries denotes a different type of 
battle, one in which the forces of the two indus- 
tries are allied under common leadership to fight ig- 
norance. Ignorance here is not a charge of mental 
stupidity but refers to the huge and indeterminate 
mass of knowledge which we do not yet possess and 
control, knowledge of engineering and technology 
which may be applied, when known, to the making of 
better products, at lower cost. 

The inter-communication between the engineers of 
the two industries should follow the path in two par- 
allel phases, it is believed. Probably the phase of 
paramount immediate importance is that each indus- 
try should inform the other of new products or prod- 
ucts of new or enhanced qualities which that indus- 
try will bring or is bringing into the market. The 
other phase is doubtless the matter of inter-industry 
consultation, to determine whether or not the re- 
quirements of a new development of one industry is 
met by the products and product quality of the other. 

Many times in the past one industry has produced 
for market a product for which the corollary product 
of the other industry with the necessary qualities has 
not been made available for service. Difficulties, 
troubles, additional expense and friction have re- 
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sulted. Such occurrences do not happen as fre- 
quently now, due to better and more open contact be- 
tween the two industries. This inter-communication 
has not yet reached its most efficient stage, technolo- 
gists believe, in spite of the progress evidenced 
today. 


What's Wrong With “Lube” 
Consumption? 


Shut-downs of lubricating oil plants over the 
country cause us to look about to determine the 
cause of so much surplus lubricants and the present 
condition of the market for that indispensable com- 
modity. Study of George Hopkins’ invaluable statis- 
tical reports for the Bureau of Mines shows that the 
production of lubricants of all types in 1937, the lat- 
est year for which final figures are available, was 
35,321,000 barrels, an increase of nearly 7,500,000 bar- 





rels over 1935 production, and nearly 4,400,000 bar 
rels over 1936. 

At the same time, using a round factor which as- 
sumes that automotive lubricating oil consumption 
is about 2% of motor fuel consumption, the automo- 
tive equipment of this country used slightly more 
than 10,000,000 of this 35 million barrels of lubri- 
cants, in 1937. Another 10,975,000 barrels of lubricat- 
ing oil were exported, leaving 14,000,000 barrels of 
lubricants unaccounted for. From that large quan- 
tity come the industrial, domestic and general lubri- 
cation supplies. 


No figures are available to show how much indus- 
trial lubricant consumption has been reduced; it is, 
however, obvious that the consumption has been 
greatly curtailed as compared to that of the “Golden 
Age” of the late 20s. Many refiners consider that 
this factor alone is responsible for the surplus stocks 
now irritating the situation. Whatever the answer, 
it behooves the lubricant refiners to set their several 
houses in order, to keep within market demand, an 
action which several of them have taken. 


Nitrogen in Lubricating Olils 


eB The presence of nitrogen compounds in mineral 

lubricating oils has been know for many years, 
the products occurring in small quantities in some 
oils and in negligible proportions in others. The ef- 
fect of these products on the lubricating quality and 
stability of the oils has been investigated very inade- 
quately, and we believe offers a fruitful field for re- 
search for the petroleum chemist and the technol- 
ogist as well. 

Austin M. Wolf, automotive authority, in his re- 
vealing study of oil filters presented before the So- 
ciety of Automotive Engineers in January of this 
year, notes the breakdown of tests designed to study 
the stability of oils, by using inert gases to replace 
nitrogen in the crankcase. “When nitrogen is pres- 
ent even in very small quantities it tends to make 
the oil film that may be formed in highly oily oils, a 
very uncertain quantity. Sudden breakdown occurs 
in almost all cases where even extremely minute 
quantities of nitrogen compounds are present,” he 
says in part. 

Our knowledge of the nitrogen compounds in pe- 
troleum is decidedly limited. Our knowledge of the 
effects of these compounds on stability, film strength 
is even more limited, so far at least as the literature 
and general discussion is concerned. If individual 
organizations have delved into this field they have 
been quite mum on the results of any research. 

The removal of nitrogen compounds from some pe- 
troleum products is accomplished with relative ease. 
The classic researches of Bailey and associates, in col- 
laboration with Union Oil Co. of California and of 
the late R. E. Haylett and his staff are well known, 
and the compounds isolated are our first careful 
glimpse into this realm. Bailey has isolated several 
products of the substituted pyridne, quinoline, and 
other types of nitrogenous compounds, has identified 
them and proved their chemical structure. These 
bases have been concentrated and isolated from the 
extract from kerosine fractions which is obtained, we 
understand, by the treatment of raw kerosine by the 
Edeleanu SO,-Benzol solvent treating process. 

Because of the complications found when attacking 
heavier fractions with their much more complex 
molecular structure, little if any attention has been 
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paid to the study of nitrogen products in lubricating 
or heavy burning oils. The job of ferreting out these 
is anything but simple, as the Bureau of Standards 
found in its study of the basic hydrocarbons forming 
these fractions. 

We do not know that it is necessary to immediately 
isolate and identify particular compounds of nitro- 
gen. Practical, commercial study can be prosecuted 
more speedily and to more probable immediate ad- 
vantage to the industry, leaving the longer chase to 
the zealot in the pure chemical laboratory, who hunt 
facts for themselves without immediate regard for 
their ultimate value to the commercial side of an 
industry. 

But it appears that a technological study of these 
compounds and their effect on various desirable prop- 
erties of a lubricating oil may be very timely. If 
found to be deleterious to these properties, methods 
and processes for the removal of these nitrogen com- 
pounds in the refining process, or means, by additives 
or otherwise, of eliminating their bad effects from 
the oil in service, would be most timely and advan- 
tageous to both the automotive and refining indus- 
tries. 

Certainly, assuming the presence of such com- 
pounds helps to make poorer oils, the company which 
finds means to eliminate them or to offset their ef- 
fects in its products should produce a superior oil for 
which return should be had in increased sales and 
better prices. 


Refiners’ Technical Meetings Announced 


SHREVEPORT, La., Feb. 3.—Programs for the Febru- 
ary and March technical meetings of the Ark.-La.-Tex. 
division of the Western Petroleum Refiners Assn. have 
been announced by Secretary L. C. Grosjean. 

W. W. Gary, of the M. W. Kellogg Co., will discuss 
“Catalytic Processes and the Petroleum Industry,” at the 
meeting to be held Feb. 10, starting at 4 p.m. at the Ran- 
dolph hotel, El Dorado, Ark. 

The March 10 meeting will be held at Shreveport, 
with Dr. Walter L. Savell of the Mathieson Alkali Works 
discussing certain phases of the alkali industry as related 


to refining. The meeting will be at the Washington-Youree 
hotel, beginning at 4 p.m. 
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It is not always possible for refiners to 
select crude oils having a sufficiently low 
salt content to avoid plugging or corrosion 
of refinery equipment. On the other hand 
it frequently is advantageous to purchase 
crudes that are readily available, that con- 
form to certain product specifications, or 
that may be offered at attractive prices. 

























It is of special importance to note, there- 
fore, that refiners can forget ‘“‘salt content’ 
and take advantage of the most favorable 
buying opportunities. Then, if salts present 
refining problems, the crude charging stock 
can be economically conditioned by means of 
the Petreco Electromatic De-Salting Process. 


A Petreco De-Salter is an important part 
of the modern refinery. It adds to the 
flexibility of the system and enables the 
refiner to run on any type of crude de- 
sired regardless of the salt content. 


Petreco engineers will make prelim- 
inary analysis and estimates with- 
out cost or obligation. 
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N.P.A. Discusses Iron in Lubes 






As Diagnosis of Wear 


By M. G. Van Voorhis 


Refining Technology Staff Writer 


OIL CITY, Pa., Jan. 26.—The results of actual meas- 
urement of the iron removed from engine cylinder walls 
during engine operation and collected in lubricating oil was 
described here today by Prof. H. A. Everett of Pennsyl- 
vania State College, at the semi-annual meeting of the De- 
partment of Standards and Tests of the National Petroleum 
Assn. The measurements are believed to be the most direct 
measurement of cylinder wear so far devised, wear being 
the leading test of lubricant quality. The apparatus used 
was said to be capable of detecting the extremely minute 
quantities of iron compounds with an accuracy of one part 
in 50,000,000. 

Joseph E. Keller of the Washington office of the asso- 
ciation, presided at the afternoon session, which followed a 
luncheon at the Arlington Hotel. The meeting was held 
jointly with the association’s Department of Manufactures. 
Attendance totaling 110 testified to the success of the 
meeting. 

Prof. Everett’s subject was “Wear as an Aid to Lubrica- 
tion Diagnosis.” He showed as direct indications of wear, 
the results of experimental determinations of iron content 
in used lubricating oil samples taken from four new and 
identical engines at regular intervals during simultaneous 
test runs. 

Plots of these data, which were shown as slides, were 
smooth curves showing increasing iron content with time. 
The curves were said to be reproducible with but slight de- 
viation from a mean curve. The minute changes in quan- 
tity of iron in oil samples could be detected easily even when 
samples of oil were taken only 10 minutes apart. 

The usual period of time between removal of samples 
was an hour and a half but when sudden jumps in the plot- 
ted curves of data were observed at the start of runs, this 
section of the curve was probed by taking 10-minute samples 
for test during the first hour and a half. During the tests 
the engine was run at a rate and load corresponding to a 
motor car being driven at 60 miles per hour. Under these 
circumstances 10 minutes would correspond to 10 miles be- 
tween analyses of oil. 


The effects of changes in motor oil, motor fuel, and en- 
gine conditions have been studied and found to give con- 
sistent changes in the wear curves as indicated by the quan- 
titative measurement of traces of iron compounds in the 
used oil. Among the interesting observations made was the 
fact that changing piston rings multiplied iron content of 
oil samples 15 times in the first runs following the change. 

Scoring, which occurred in one engine, increased the 
iron content considerably more. Simply lifting a piston out 
and returning it doubled the iron content. Differently re- 
fined motor fuel for different crudes produced detectable dif- 
ferences in wear and the addition of tetraethyl lead doubled 
indicated wear. It was pointed out in this connection that 
doubling minute traces has no more significance than if a 
man should scratch his head and pull out two hairs instead 
of one. Changing of piston ring tension or oil temperature 
produced expected changes in the iron content of oil also. 


Diesel Design Affects Lubrication 
Harry M. Rugg, Detroit representative of the Pennsyl- 
vania Grade Crude Oil Association, presented a paper on 


“Diesel Lubrication,” in which he pointed out some of the 
peculiarities of diesel engine design which, he believes, have 





made trouble in lubrication. Piston temperature, he said, 
was the most obvious factor accounting for gumming of 
lubricating oil. 

“Since oil plays such an important part in reducing pis- 
ton temperature, the actual temperature of oil in the sump 
should be kept low,” he stated. “Lowering the oil temper- 
ature in the conventional crankcase 80 degrees F. or so has 
effected a drop of as much as 20 degrees F. in the piston 
temperature while lowering it the same amount in the en- 
gine, where the oil is used on the under side of the piston, 
reduced the temperature at the top ring as much as 45 de- 
grees F. These reductions may appear small but investiga- 
tions show that, with some oils, variation of 15 degrees F. 
in piston temperature may represent the difference between 
sticking and non-sticking condition.” 

One of the principal factors which affect piston tempera- 
ture was said to be piston head design. Solid piston heads 
were found to run cooler by 50 degrees than the strut and 
crosshead type in one laboratory and another laboratory 
found 200 degrees difference. 

The rapid increase in demand for diesel power in the 
past five or six years has resulted in the production of a 
large number of engines before sufficient research could 
show all the vital conditions developing from their use, 
Rugg said. The result has been that the petroleum industry 
has had to prepare special lubricating oils to meet unneces- 
sarily severe conditions. The ability of unadulterated Penn- 
sylvania oils to lubricate properly designed engines in severe 
service has been proven in a number of instances, he said, 
and he cited one installation in particular where Pennsy]l- 
vania oils without additives are being successfully used un- 
der severe conditions. 

In summing up what the petroleum engineer can do to 
improve lubrication of diesel engines, Rugg said operators 
could be counseled to operate engines under the best condi- 
tions. Some of the vital points of operation are that water 
jacket temperature be such that piston temperature will be 
below the critical cracking or gumming point, that crank- 
case sump oil temperature be kept low enough to assure 
that oil will perform its function as a coolant, that the fuel 
be scrupulously clean both of foreign materials and gums, 
ete., and that efficient air and lubricant filters be installed. 
The value of the market for diesel fuel and lubricating oil 
was shown by an estimated 1939 demand for 2,000,000,000 
gallons of diesel fuel and for 21,500,000 gallons of lubricat- 
ing oil. 


Temperatures and Pressures Going Higher 


Higher power output of automotive engines for a given 
size of engine has resulted in higher cylinder temperatures 
and higher pressure of piston rings against the cylinder 
wall, Max Roensch, Chrysler Corp., told the meeting in a 
discussion of “1939 Automotive Design and Future Engi- 
neering Trends.” Continued trend toward higher output in- 
creases the lubrication problem, Roensch said, and “certain- 
ly points the way for future developments in lubricating 
oils.” 

The automotive industry is doing some things to alle- 
viate these problems, this speaker said. To aid break-in 
and prevent piston ring scuffing, piston ring coatings have 
been developed which are being generally adopted in 1939 
engines, he said. ‘That these coatings are effective is proof 
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that the rings are operating in the region of boundary lubri- 
cation, which would indicate we are approaching the point 
where improved oils may begin to show results in ordinary 
commercial operation.” 


While nearly all 1939. passenger car engines are using 
babbitt bearings, this should not be interpreted to mean that 
alloy bearings are passing, he said. Copper-lead and cad- 
mium alloy bearings “will definitely give longer life where 
bearing loads are high. It is essential therefore that, as im- 
provements are made in lubricating oils to better general 
engine lubricating conditions, care must be taken to prevent 
corrosion of bearings of materials other than babbitt.” 

In the discussion which followed this talk, the question 
was raised as to what compression ratio would be made pos- 
sible by the general availability of 90 octane gasoline. It 
was stated that compression ratios of 8% or 9 to 1 could be 
used with some gain in power although with further in- 
creases the point of diminishing returns is reached, it was 
thought. 

Questioned as to the type of oil used in the newly an- 
nounced fluid drives, it was brought out that a well refined 
industrial white oil is being used successfully and that there 
has been no oxidation or sludge problem since the drive 
unit is a sealed system which is 80 per cent full. A need 
for a higher flash point was expressed however although 
this is not a serious problem. 

Following a dinner of the Department of Standards and 
Tests at which J. E. Moorhead, of Oil City, executive secre- 
tary of the Pennsylvania Grade Crude Oil Association acted 
as toastmaster, C. M. Larson, of Sinclair Refining Co., 
spoke on “The Chemistry of Aviation Lubricating Oils.” 
Larson stated that in recent years aircraft lubricating oils 
have become essentially chemical in nature and “lubricants 
merely separated from petroleum are not satisfactory in our 
present day high output aircraft engines ..... The require- 
ments for aircraft engines of different makes and service 





Experimental Distillation Unit 


For Nebraska University 


This glass replica of a refinery distillation unit is being 
installed in the Chemical Engineering Department of the 
University of Nebraska. It was designed by F. W. McCurry, 
vice president in charge of refining for Derby Oil Co., Wich- 
ita, Kans. 

' Except for the 50-tube furnace heater, the unit is all 
glass, permitting the student to see what actually occurs in 
the distillation process. The unit actually carries out the 
operations which occur in a large-scale refnery, starting 
with crude and ending with straight-run finished products. 
This unit is to be delivered to the university early in 
February and will be in charge of Dr. C. J. Frankforter, 
professor of chemical engineering. It is capable of sepa- 
rating and delivering eleven finished products simultane- 
ously. It is a duplicate of a unit used for some time by 
Derby Oil Co. and displayed in colleges and elsewhere in an 
educational program developed and carried out by that com- 
pany. 











make it necessary to study the chemical reactions of oils 
rather than the physical characteristics alone.” 

The military service and Pratt and Whitney require- 
ments are built around straight mineral hydrocarbon oils, 
whereas Wright Aeronautical Corp’s. approved list is com- 
posed of compounded or chemical additive-aircraft lubricat- 
ing oils, Larson said. The problem of high viscosity index 
requirements has made the selection of hydrogen and car- 
bon relationship of utmost importance and this property has 
been improved by various additional compounds, he brought 
out. “What the additional agents mean as evaluated for 
aircraft engine service performance is little known at this 
date and caution seems to be the order of the day,” Larson 
said. 

The various properties of lubricating oil were discussed 
in relation to refining methods, engine deposits found, and 
also the reliability of tests for determining these properties. 
Larson pointed out the importance of wear in the aircraft 
engine manufacturers’ recommended scoring of lubricating 
oils following endurance tests, stating that 80 per cent of 
the points allowable involved wear of parts. 


New Knock Test Suggested 


For Aviation Fuel 


WASHINGTON—Knocking characteristics of any one 
aviation fuel in a given engine can be expressed as a curve 
showing the critical relationship between the inlet-air tem- 
perature and the density of the combustion gases at top 
center, according to the 24th annual report of the National 
Advisory Committee for Aeronautics for 1938. 

This conclusion was reached during investigation by 
the Subcommittee on Aircraft Fuels and Lubricants to de- 
termine the maximum permissible engine performance with 
fuels having octane numbers of 87 to 100 to which tetraethyl 
lead has been added. 

From this curve it can be determined whether or not 
various combinations of inlet-air pressure, inlet-air temper- 
ature, and compression ratio will result in knock. One 
effect of irregular spark timing on the knocking proper- 
ties of fuels was that a change of one crankshaft degree in 
spark timing was equivalent to a change of 0.4 pound per 
square inch in allowable inlet pressure. The method was 
described by A. M. Rothrock and A. E. Biermann in N. A. 
Cc. A. Technical Note 647 issued during the past year. The 
effect of irregular spark timing was discussed in Technical 
Note 651 by A. E. Bierman. 

Investigation of lubricating oil stability has been com- 
pleted by the Bureau of Standards in co-operation with the 
Bureau of Aeronautics of the Navy, the N. A. C. A. report 
shows, and a laboratory method has been found which 
makes possible the prediction of service stability of an 
aviation oil by comparatively simple laboratory tests. Con- 
siderable light has also been thrown on the effect of refin- 
ing processes on oil consumption. 

The report also contains a progress report of the com- 
mittee on power plants for aircraft by Langley Memorial 
Aeronautical Laboratory. The report deals with increase 
in engine power, combustion research, fuel consumption, 
and other factors of engine performance. 

The report is for sale by the Superintendent of Docu- 
ments, Washington, D. C., at 20 cents (cash only, stamps 
not accepted). 





Furnace. Temperature Control 


Of interest in connection with furnace temperature con- 
trol and extension of the useful life of refractory brick is 
the use of a new electric eye with a “retina” formed from 
a microscopically thin film of a rare metal. 

This type of photo-electric control unit is exposed to 
light reflected from walls of the open hearth furnace in 
steel making and automatically controls the fuel supply 
when the brightness indicates too high temperature. While 
oil cracking furnace temperatures are relatively mild in 
comparison and other methods of temperature control are 
practical, this method may offer possibilities under some 
circumstances for temperature control in refining plants. 
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A REFINERY is as effective 
as its PRESSURE VESSELS 


Large Class 1 API— ASME Vessel Entering 14 ft. Door of Furnace 





Whether your problem is a complete refinery or 
an individual pressure vessel, ALCO will en- 
gineer and build it to give you guaranteed oper- 
ating results. 


ALCO facilities include the latest X-ray appara- 
tus, annealing furnaces, automatic and manual 
welding equipment, specially designed machines 
for forming and assembling —a skilled personnel 
—jin short, everything necessary to meet the re- 
quirements of the A.P.I. and A.S.M.E. Codes for 
Class 1 Pressure Vessels. 


ALCO will build pressure vessels to your de- 
signs if desired. 


LCO PRODUCTS 


Es 
AMERICAN LOCOMOTIVE CoMPANY AMERICAN LOCOMOTIVE SALES Corp. 


(CiINCORPORATED IN USA WITH LIMITED LIABILITY 
THIRTY CHURCH STREET NEW YORK, N. v. ARTILLERY HOUSE, ARTILLERY ROW, LONDON, a? w. '. ENGLAND 


ALCO. 
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New Selective | S 


Of Shell Oil | A 


The fractionating tower in the skimming unit. Note the 
protected ladderway and the draw-off manifolds on 
the tower side 





An excellent illustration of a modern oil 

heater. Note the walk-ways at three levels, 

the shutters covering the tube header banks, 

and the suspension method used on the units 
in the heater roof-arch 
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Solvent Plant 


At Martinez 


The distillation unit for lubricating oil in the Shell plant includes 
a bubble type fractionating tower. 11 feet in diameter by 88 
feet high. where gasoline, kerosine and gas oil fractions are 
removed from the crude. The topped crude is passed through the 
heater (shown in another view), and is fractionated in a tower 
20 feet in diameter by 82 feet. six inches high, and which op- 
erates under partial vacuum. The distillation unit handles 10,000 
to 15,000 barrels of crude per day, depending on the type of 
crude charged 


Direction changes in piping. formerly made by the use of screwed. 
flanged or welded fittings, are now frequently made by bending 
even the largest pipe sizes into all sorts of shapes, welding to- 
gether sections to meet the demands of the situation in present- 
day construction methods. A close-up view of a steam line bend 
in the lubricating oil plant of the Shell Oil Co. at Martinez, Calif. 
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The new lubricating oil plant of Shell Oil Co. at Martinez, Calif., 
part of which is shown in this picture, uses furfural as selective 
solvent to process 3000 barrels of lubricating distillate per day. 
It was completed recently at a cost of $500,000, and marks the 
completion of Shell’s modernization program started two years 
ago, which has cost more than $1,000,000. This view shows 
the main fractionating tower, right. a counter-current contact 
tower, left. and a smaller vacuum tower in the foreground 























Effect of Fatty Acid Derivatives 


on Lubricants 


II. Use of Ketones in Spindle Oils 


By A. W. Ralston and E. J. Hoffman* 


ABSTRACT 


Alkyl-aryl ketones, of the formula—RCOR’—, 
where R is an aliphatic and R’ an aromatic radi- 
cal, reduce running friction, increase film strength 
of spindle oils of low viscosity, when blended there- 
with in small percentages. Chlorinated derivatives 
of these ketones show modified properties advan- 
tageous as lubricant additives. 


Xylylheptadecyl ketone was prepared by the 
Friedel-Crafts reaction, using aluminum chloride, 
between xylene and stearyl chloride. It is a light- 
colored liquid. Several of this type of product 
show flash points of 415° to 460° F., and SUV vis- 
cosities of 83 to 315 seconds at 100° F. These prod- 
ucts have been tested on the friction machine de- 
scribed earlier in these pages, determining the 
comparative running friction by temperature rise 
under specified standard conditions. Study of the 
accompanying curves shows the effect of the vari- 
ous additives. 


O 


= of the general formula RCR’, 
wherein R is an aliphatic and R’ an aromatic radical, have 
been shown to be miscible with lubricating oils and to 
impart desirable properties to them(’). The mixed ke- 
tones are characterized by thermal stability, resistance to 
oxidation, high flash and fire point, and low viscosity. 
Because of these properties, their use as addends to low 
viscosity oils, such as spindle oils, is of interest. Since 
the viscosity range of some of these ketones is within 
the spindle oil range, a study has been made of the lubri- 
cating properties of the ketones themselves. The prop- 
erties of these ketones can be modified by chlorination. 
The mono- and di- chloro derivatives of xylylheptadecyl 
ketone have been prepared, and their lubricating quali- 
ties have been determined both as pure materials and as 
addends to low viscosity hydrocarbon oils. 


Preparation and Properties of Ketones and Chlorinated 
Ketones 


Xylylheptadecyl ketone was selected as representative 
of the liquid high molecular weight alkylaryl ketones. 
This was prepared by a Friedel-Crafts’ condensation be- 
tween xylene and stearyl chloride in the presence of 
aluminum chloride. An aluminum complex was first 
formed. This complex was hydrolyzed with water to give 


* Contribution from the Laboratories of Armour and Co., Chi- 
cago, lll.., Part I, Dec. 9, 1936, p. 59. 1A. W. Ralston, C. W. Christen- 
sen, E. J. Hoffman, W. M. Selby and V. Conquest. Nat. Pet. News, 
Dec. 9, 1936, page 59. 
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Fig. 1. Comparison of temperature increases after ninety min- 
utes of operation for mixtures of ketones 


the desired ketone. The reaction for its preparation is as 
follows: 
C.HCOC] + AlCl, .» C,.BCOCl. AICI, 
C,,H,,;COC1.A1C1, + C,H, — C,,H,COCH,.A1Ci, + 
HCl 
CH COCS,.AIC]i, + HO —= C, H, COGH, + 
A1C1, + nH,O. 


The product, xylylheptadecyl ketone, is a light col- 
ored liquid. Chlorination of this ketone in the presence 
of a small amount of iodine as catalyst results in the for- 
mation of monochloro-xylylheptadecyl ketone. This is a 
slightly reddish colored, non-viscous oil which can be dis- 
tilled in vacuo without decomposition. It is characterized 
by thermal stability and resistance to oxidation. Further 
chlorination at somewhat elevated temperatures produced 
the dichloro derivative. This is a dark reddish oil having 
a much higher viscosity than the monochloro derivative. 
It cannot be distilled without appreciable decomposition. 
The physical properties of xylylheptadecyl ketone and of 
the mono- and di-chloro derivatives are shown in Table 1. 


TABLE 1 
Physical Properties of Ketones 

Dichlor- 

Monochloroxylyl- oxylyl- 
Xylylheptadecy! heptadecyl heptadecy! 

Compound ketone ketone ketone 
Specific pasty .... 0.905 (23°C.) 0.9308 (20°C.) 1.207 (24°C.) 

Index 0 


refraction... 1.4933 (28°C.) 1.4977 (26°C.) 1.507 (26°C ) 
Flash point °F. 415 


2 above 460 
Fire point °F. .. ’ 485 480 oes 
Viscosity 100°F. (Say- 
bolt seconds) : 133.6 315 
Viscosity 210°F. (Say- 
bolt seconds) 39 42.2 53 
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The refining of petroleum involves two kinds 


of chemistry: the chemistry of petroleum and 


the chemistry of chemicals. And as time has 


gone on the latter has been pushing ahead of 


the former both in economic importance and 
in the intricacy of some of its problems. 


For years, Badger has been dual staffed: 


engineers skilled in the diverse aspects of 


petroleum working in conjunction with engi- 
neers skilled in the broad subject of chemical 
engineering. Through this co-ordinated effort, 
clients are assured of the greatest possible re- 


turn on the dollar invested. 


KE. B. BADGER & SONS CO. 
BOSTON «© NEW YORK ¢ SAN FRANCISCO e¢ LONDON 


@ 


Engineers and Contractors 


for Petroleum Distillation and Refinery Equipment 





FEBRUARY 


8, 


1939 
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Lubricating Properties of Ketone Mixtures 


Mixtures of monochloroxylylheptadecyl ketone and 
xylylheptadecy] ketone ranging from zero to one hundred 
per cent of the monochloro derivative were prepared. The 
lubricating properties of these mixtures were determined 
in an apparatus previously described by Ralston, Hoff- 
man and Stephens(’) (*). In this machine the contact is 
between a machined steel disk and three ball bearings 
which are held in place by the upper plate. The disk 
carrying the ball bearings is rotated against the stationary 
plate at a speed of 120° R.P.M. A new set of ball bearings 
and stationary plate is used for each run. Temperature 
readings are recorded at five minute intervals by means 
of a thermocouple immersed in the test oil. These tests 
are concluded after ninety minutes, and the temperature 
increase is determined. Fig. 1 shows the composition of 
the ketone mixtures plotted against the termperature 
increase after ninety minutes of operation. 

Dichloroxylylheptadecyl ketone gave a temperature 
increase of 76.6° F. after ninety minutes under similar con- 
ditions. 


Effect of Ketones Upon Low Viscosity 
Lubricants 


An oil, designated as Lubricant A, was blended with 
two per cent and with five per cent of xylylheptadecyl 
ketone. Lubricant A had a viscosity of 81.3 seconds at 
100° F. and of 37.5 seconds at 210° F. These mixtures 
were then tested in the apparatus previously described. 
The temperature increase was recorded at five minute inter- 
vals. The results obtained are shown in Fig. 2. 

"2A. W. Ralston, E. J. Hoffman and E. S. Stephens. Nat. Pet. 
News, November 3, 1937, page R-288. : 

®Since the publication of the above mentioned paper, the ap- 
ele has been modified by the replacement of the half-round 
yall bearings by ball bearings. 
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Fig. 3. Comparison of temperature increases for a lubricant and 
for the same oil containing 2%, 5%, and 10% of monochloro- 
xylylheptadecyl ketone 


Another lubricant, designated as Lubricant B, was 
blended with 2%, 5% and 10% respectively of mono- 
chloroxylylheptadecyl ketone, and the temperature _in- 
creases during ninety minutets of operation were deter- 
mined. The results of these tests are shown graphically 
in Fig. 3. 

The viscosities of Lubricant B and of the various mix- 
tures are shown in Table 2. 


TABLE 2 


Viscosities of Lubricant B—Monochloroxylylheptadecyl! 
Ketone Blends 


Viscosity at Viscosity at 


Lubricant 100°F. (Seconds) 210°F. (Seconds) 
Lubricant B .. « 6) Soca: 36.7 
B + 2% Addend ......... Ta 36.9 
B + 5% Addend .... . 140 37.3 
B + 10% Addend 74.9 BY 


Fig. 4 shows the temperature increases obtained after 
ninety minutes of operation plotted against the percent- 
ages of monochloroxylylheptadecyl ketone in the mix- 
tures. 


’ Discussion 

During these comparisons an attempt was made to 
subject the oils to identical conditions. It is believed that 
the differences in temperature increase observed are in- 
versely proportional to the abilities of the lubricants to 
reduce friction between the moving parts. Fig. 3 shows 
that the addition of various percentages of the monochloro 
ketone brings about appreciable reductions in the heat 
developed under these conditions. The addition of 2% of 
this addend reduced the temperature increase by 7.3° F.; 
the addition of 5°% gave a reduction of 19.5° F., and the 
addition of 10° gave a reduction of 22.7° F. It appears, 
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Plant reduces cycle to 24 hours... increases 
yield of higher quality paraffin...saves steam—with 
the aid of Taylor Automatic Time-Schedule Control 





Lh se in the Southwest a large 
refinery has added to its rec- 
ords convincing proof of the value of 
precision temperature control. 


The problem involved regulation 
of wax sweaters so as to eliminate 
fluctuating temperatures, which 
retards the sweating process and re- 
duces wax yield. Taylor Engineers, 
working with those from the refinery, 
found a solution in a system using 
Time-Schedule Controllers. An im- 
mediate result was an increased pro- 
duction of higher quality paraffin 
with a uniform melting point. The 
Taylor Controllers regulated the 
complete sweating operation, auto- 
matically raising the temperature 
the number of degrees per hour de- 
manded by the processing schedule. 





@ Precise control of temper 
ature ‘n the complete wax- 
sweating cycle is the result 
of using a Taylor Time- 
Sched:leControllerlike this 
This instrument assures uni- 
form processing according to 
a predetermined schedule 
It makes certain that each 
operating cycle will be iden- 
tical. Intheinstallation men- 
tioned above, it helped to 
cut the sweating schedule 
down to 24 hours. Under 
manual control this time ran 
from 30 to 40 hours. 








AND THEY CUT THE CYCLE 
DOWN ‘TO 24 HOURS, a saving of 
from six to sixteen hours. They elimi- 
nated errors due to changing steam 
pressures and to other variables dif- 
ficult to regulate accurately under 
hand control. 

Besides helping to produce a better 
product at lower cost, this installa- 
tion demonstrated again the adapta- 
bility of Taylor Control Instruments 
to meet the refiner’s needs. 

Every day, in many of the coun- 
try’s leading plants, different types 
of Taylor Fulscope Controllers are 
maintaining precision control of tem- 
perature, pressure, flow and liquid 
level under the most exacting operat- 
ing conditions existing today. 


An outstanding example of this 





was the part recently played by 
Taylor Instruments as part of a large 
atmospheric and vacuum distillation 
unit. This unit started operating in 
1936 and remained on stream for 
234 months, a world’s record for 
continuous runs. The completely 
satisfactory performance of Taylor 
Control during this operation led to 
its specification in similar units in 
other refineries. 

Whether you are planning to mod- 
ernize equipment,enlarge your plant, 
or build a new refinery, let Taylor 
Engineers cooperate on the control 
of temperature, pressure, rate of flow 
or liquid level. Get in touch with a 
Taylor Representative, or write for 
information to Taylor Instrument 
Companies, Rochester, N. Y. Plant 
also in Toronto, Canada. Sales offices 
in Tulsa, Oklahoma; San Francisco, 
Calif.; and other leading cities. Man- 
ufacturers in Great Britain—Short 
& Mason, Ltd., London, England. 








indicating # Recording Controlling 





TEMPERATURE, PRESSURE, FLOW 
and LEVEL INSTRUMENTS 
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4. Comparison of temperature increases after ninety min- 
of operation for a lubricant and for the same oil containing 
%, 5%, and 10% of monochloroxylylheptadecyl ketone 


ay/ 


therefore, that in this particular lubricant the proper 
quantity of addend is between 2% and 5%, and that for 
practical purposes percentages above 5% would not be indi- 
cated. 


The lubricating properties of these ketone mixtures 
themselves are of decided interest. Hydrocarbon oils of sim- 
ilar viscosities possess much lower flash and fire points. In 
Figs. 1, 2, and 3 it will be seen that all of the values obtained 
are considerably lower than those shown by hydrocarbon 
oils. The exceptional lubricating properties of these ke- 
tone mixtures are probably due to the fact that the 
molecules are highly polar because of their unsymmet- 
rical structure. 


Conclusions 


Alkyl-aryl ketones and their chlorinated derivatives 
have been shown to reduce the running friction of low 
viscosity hydrocarbon oils. 


Individual ketones or mixtures of ketones possess ex 
cellent lubricating properties. 





Activities OF EQUIPMENT MANUFACTURERS 


WELDS— Uniformly high quality welds are now said to 
be made more easily possible by the “Arc-Length Monitor’, 
a new product developed by the A. O. Smith Corp., Mil- 
waukee. It is said to be particularly applicable where 
the X-ray does not seem justified. By this device the 
welder is kept informed of the length of his arc by means 
of two tiny bulbs mounted inside his welding helmet which 
glow when voltage goes above or below the selected value. 


* * * 


The Johns-Manville exhibit building at the New York 
World’s Fair grounds was dedicated recently by L. H. 
Brown, president of the corporation, in an address before 
guests and members of the organization. Announcement 
was made there of the opening in the next few months of 
three new plants costing about $4,000,000 which is ex- 
pected to give employment to at least 1000 persons. These 
are located at Jarratt, Va., Watson, Cal., and Richmond, Va. 


* * * 


FIT" RATION—A newly revised booklet entitled “Fil- 
trol Prouucts and Their Commercial Uses” is announced 
by Filtrol Corp., 315 W. Fifth St., Los Angeles. This edition 
succeeds two previous editions issued in the past three 
years. In presenting this revision, effort has been made 
to provide readers with condensed and up-to-date general 
information on the use of the company’s products. The 
booklet is in loose leaf form and contains 34 letter-size 
pages attractively printed. 

* * * 

WATER SOFTENER—-The Accelator, a new water soft- 
ener developed by International Filter Co., 59 E. Van Buren 
St., Chicago, reduces the size of plant required for given 
conditions. Another advantage, according to the manu- 
facturer, is more complete and rapid softening of water. 
Sedimentation has been supplanted by “squeezing water 
from the top of a recirculated pool of slurry.” Treating 
chemicals are applied in a new way to hasten the chemical 
and physical reactions involved. Bulletin 1820, giving more 
details, is available. 

* *. * 

WEAR RESISTING VALVE—A design improvement of 

Hancock steel valves is the use of a wear and corrosion 
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resisting aluminum-copper-silicon alloy (Duronze) in a new 
renewable stem thread bushing. Low coefficient of friction 
enables these valves to operate satisfactorily without lubri- 
cation at elevated pressures and temperatures, it is said. 
Further design details are available from Hancock Valve 
Division, Bridgeport, Conn. 
* * + 

PLUG VALVE—Development of a lubricated plug valve 
for extremely low temperatures is announced by Merco 
Nordstrom Valve Co., 400 N. Lexington Ave., Pittsburgh. 
This valve can be used for temperatures down to —150° F. 
where impact strengths of 15 foot pounds Charpy are speci- 





fied, it is said, and pressures up to 600 pounds per square 
inch. A special cast steel is used which is given a heat 
treatment after casting. 

In developing this new type valve the shank housing 
was designed to embody an elongated casting, permitting 
complete insulation around the plug shank. The valves are 
produced in sizes from “4 inch to 10 inches. 


* * * 


HIGH TEMPERATURE PAINT—A protective coating 
for steel which is said to stand temperatures up to 1800° F. 
and to resist and give continued protection against acids, 
alkalies, rain or snow, is announced by the M. W. Kellogg 
Co., 225 Broadway, New York. The coating, known as 
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(EXCEPTIONAL SERVICE 


The Kellogg organization 
assists refiners in solving 
their present problems 
and in making plans for 
the future. 

Plants incorporating the 
most advanced processes 
and capable of producing 
a wide variety of market- 
able products are available 
through this organization. 

That this service is ex- 
ceptional is evidenced by 
the number of times 
customers return for 
advice, as new require- 
ments develop. 














LICENSING AND CONSTRUCTION AGENTS under United States and foreign patents for: 

@ The Gray Processes Corporation, Clay Treating 

@ Gasoline Products Company, Inc., Pyrolytic Cracking 

@ The Polymerization Process Corporation, Thermal and Catalytic Polymerization 

@ JUIK Processes for Lubricating Oil Refining with Propane and Phenol 
Deasphalting - Dewaxing - 


Solvent Extraction and Acid Treating Plants 


THE M. W. KELLOGG COMPANY - JERSEY CITY, NEW JERSEY + 225 BROADWAY, NEW YORK 
los Angeles: 1031 South Broadway 





Tulsa: Philtower Building 
EUROPEAN REPRESENTATIVE: Compagnie Technique des Petroles, 134 Boulevard Haussmann, Paris, France. 
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OCECO Vents.. 


set the performance records hi 





¢ Oceco vents record their efficiency 
with black ink on the ledgers. They 
control tank breathing . . . prevent 
the free circulation of air...and mini- 
mize evaporation losses. On one test 
an Oceco vent saved losses of 2.42 
bbls. of gasoline per day, yielded a 
return of more than $2900 from the 
$138.00 investment. Similar savings 
are an every day occurance with 
Oceco fittings. Equip your storage 








and barge tanks with. Oceco vents. 
Standard sizes for any tank require- Specify 


ment and any pressure. Write for OCECO FITTINGS 


descriptive literature. your tanks deserve the best 


OCECO ‘Fittings 


THE JOHNSTON & JENNINGS CO. 
lok Senne ae ener, | 
885 Addison Road * Cleveland, Ohio 


Engineering and Sales Services: NEW YORK e CHICAGO e PITTSBURGH 
7 tl lel imei ee te miley Wel ae Vo lel! @ meelm t icliusm mer ie tema val 












Slow 


As Molasses in January? 


OLD weather pumping troubles are solved by the Zerwer 
patented fuel oil or lube storage tank heater. Viscous 
liquids can be handled faster and cheaper. 
First cost of the Zerwer heater is only a third that of con- 
ventional steam coils. 
Operating cost is lower because less steam is used. 
Only a small quantity of oil is heated at a time. 
Danger of discoloration of lubes is avoided because the 
oil can be pumped more quickly and is not burned by 


being kept too long in contact with hot coils. 
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Thur-Ma-Lox, comes in black. For temperatures up to 
1400° F. an aluminum coating is available. 

The new coating is recommended for oil stills, stacks, 
flues and breechings, towers, tubes and other equipment. 
It is said to remain in an elastic condition, expanding and 
contracting with the heating and cooling of the metal. 

* * 7 

PISTON RINGS—The fourth edition of Engineers’ Pis- 
ton Ring Handbook is announced by the American Ham- 
mered Piston Ring Division of the Koppers Co., Baltimore. 
This 158-page book shows the “outstanding types of rings 
that are today in general use by leading engine builders in 
this country.” It is available without cost to designing or 
operating engineers. 

* * * 

STEEL PRODUCTS—A. M. Byers Co., Pittsburgh, has 
just issued its 1939 general catalog of wrought iron, tubular 
and flat rolled products, and steel tubular products. At- 
tractively bound and made up in loose-leaf style, the book 
contains 55 letter-size pages of description of metal proper- 
ties and tables and contains an index. 

* * * 


ALLOY TUBES—tThe effect of silicon on the properties 
of some of the leading chromium-molybdenum steel tubes 
used by oil refiners is described in Technical Bulletin 10 ob- 
tainable from Babcock & Wilcox Tube Co., Beaver Falls, 
Pa. A statement on the influence of copper in high-tem 
perature service is also given. 

- * * 


CHEMICAL CATALOG—Just issued by Glyco Products 
Co., Inc., 148 Lafayette St., New York, is a new edition of 
“Chemicals by Glyco” with several additional features 
over the previous edition. 

os * x 

ON EASTERN TRIP—T. N. St. Hill, president of Pe- 
troleum Rectifying Co., Los Angeles, spent a week at the 
company’s Gulf Coast headquarters in Houston as the start 
of an eastern trip during January. 





INDEX TO ADVERTISERS 
Refining Technology Section 


This index is published as a convenience to the reader. Every 
care is taken to make it accurate, but National Petroleum 
News assumes no responsibility for errors or omissions 


Alco Products Div. of American Locomotive Co... .R-47 
PeRGROT le SOS GOs2 IS. FS. Shee es ae o's wa sd Se EOE R-51 
See oO WS OSes |. : a ae a re cr ee ee eas 
Seem Sree Ge POM TOR. kc ii ceca cceeeess 
ROEURNEEROMD S cd sre imc ah er luca lea eies Ste Se RR RRS 
au Pont'de Nemours & Co... 1... oon ccc cciec ck 
EN RCMINENNINT PAGO RNUENS Socrates ewig ew Ie ba ees ainlesla Waleed 
Eaward Vaive @ Mie. Co. Ine. ....6 660. eiicccecsc 
Gasoline Promueis GEE . 266k os bids ces eae 
SPRY ePOORGRCR Os. 6 ks sad ie whore BSS 
PPAMION-UCHONON, FNC. 6.6 6s 6 ces ick ewes eee eee 
International Latbricant COLp. «0.6 66.0.6 ce ice cess 
JOnMBOON Se FORTMIMNGS CO. 2.5 5 ck ccd Sek cvec eee weenn R-56 
PERRY RSIS We kc oi os 6 4.2 a a Sa ReU eee ne R-55 
Lummus Co. 
PIGMENTS CIRCA CO. oe ios ke ok ed os eee te cs 
PRO Bie Kd oir abe vad theo ad wales cee 
Petroleum Rectifying Co. of Calif ............... R-43 
RS RE OS a os Ce ewes ores wae eee Ce eee 
Sun Shipbuilding & Dry Dock Co. ............... 


Taylor imstyuments COMpanies 2... 0.5.6. 0c0c8 ees R-53 
‘TOROCO DEVEIGDMERL COPD, 2.66.50 k ee ee eee cc ts. 
Wmiversal GR PTOGGCs CO. ii ee hee icescens 23 
Wyatt Metal @ Homer WORKS. osc cheese ceeciet 
Pe Tee Sir ea EER OWNS de Soe R-56 


(See also page 44) 


NATIONAL PETROLEUM NEWS 


FEBRUARY 8, 


Oil Jobber—Senator 
Espouses Alky-Gas 


By G. T. Kellogg 


N. P. N. Washington Bureau 


| oil jobbers 
now have one of their own kind in the 
Senate at Washington. 

He is Chan Gurney of the oil-job- 
bing House of Gurney, Yankton and 
Sioux Falls, S. Dak., who comes to the 
Senate with 10 years of practical oil 
marketing experience behind him, and 
with his own definite ideas as to the 
appropriate relationship between the 
government and the oil business. 

Residents of the Dakotas, Minnesota, 
northwestern Iowa and northeastern 
Nebraska, as well as NATIONAL PE. 
TROLEUM NEWS readers, will recall 
the meteoric rise to prominence of the 
company’s WNAX gasoline back in 
1930 and 1931, when the House of Gur- 
ney launched its petroleum marketing 
career with scorching radio attacks on 
major company price policies; staged 
“circus” advertising stunts and cut the 
retail price of gasoline in its area by 
from 4 to 7 cents per gallon. 

NATIONAL PETROLEUM NEWS 
published a series of articles about the 
House of Gurney’s petroleum market- 
ing growth (it established more than 
500 retail outlets in a little over a year) 
in November, 1931. 

Some of Gurney’s ideas as to legisla- 
tion, and the relationship of govern- 
ment to business, may not coincide en- 
tirely with those of other independent 
marketers, but his “independence” is 
undeniable in his home bailiwck. 

If his views of government regula- 
tion, generally were to be summed up 
in a few words, they probably would 
paraphrase Thomas Jefferson’s declara- 
tion that “that government is _ best 
which governs least.” 

But, although it may seem contra- 
lictory, he thinks the Connally “hot” 
il act is doing a good job of conserva- 
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tion, and that this type of regulation 
works in the industry’s benefit. 

He also thinks enactment of the 
Gillette marketing divorcement bill 
would “go a long way” toward allevi 
ating the marketers’ troubles. 

But his one panacea for solution of 
most of the oil industry’s ills, and a 
subject to which nearly every line of 
discussion leads during a conversation 
with him is—“alky gas.” 

Senator Gurney believes that nation 
wide adoption of a 10 per cent alcohol 
blend would also be the solution for 
most of agriculture’s problems. 

But he would not force its adoption 
by law; that would be government reg- 
ulation. Rather, he believes ‘“alky 
gas” is entitled to “freedom from the 
federal motor fuel tax,” that it would 
prove a strong conservation move, and 
that, from this angle, its use would be 
an aid to national defense. 

For these reasons, and because its 
use would be of such “tremendous 
benefit” to the farmer, he thinks it 
would be a wise move on the part of 
the oil industry to voluntarily market 
alcohol-blended fuels, push the prod 
uct, and benefit thereby not only 
through remission of the tax, but from 
the feeling of public esteem such a co 
operative move would build up 
throughout the country. 

“ ‘Alky’ gas is the coming thing, 
and we’re going to have it sooner or 
later. As soon as the old-line com- 
panies realize what a great help ‘alky 
gas’ would be to the farmer, they will 
use a blend,” he declared, in an inter 
view at Washington with an NPN staff 
writer. 

“One of the biggest things we can do 
for the farmer is to help in every way 
possible to get a 10 per cent blend on 


han Gurney, oil jobber and new mem- 


n Dakota 


the market, and thus give him an im- 
mense market for his surplus crops,” 
Gurney says, adding that he will sup- 
port the bills now in Congress aimed 
at exempting “alky gas” from the 1- 
cent per gallon federal gasoline tax. 

But, in line with his “less govern- 
ment regulation” creed, the South Da- 
kota senator doesn’t think measures 
would work of the type which would 
“outlaw” all gasoline not containing 
an alcohol blend. 

In the adoption of “alky gas,” as 
with all its other problems, Gurney 
contends the oil industry “must stop 
the practices which keep it in a chaotic 
state by itself,’ and he feels that the 
oil business, like all other businesses, 
“can figure out their problems in the 
good old American way without a lot 
of interference from the government.” 
However, he adds, if business doesn’t 
do it, the government will be forced 
to. 


W ate he endorses the Gillette 
market -divorcement bill in principle, 
he says that its adoption won’t work 
against the big oil companies alone— 
the independent marketer is not going 
to go “scot free” if this bill is passed, 
or any other regulatory legislation, he 
feels, because the practices of some 
of the independents, too, will come 
under government surveillance, once 
the regulatory bees are released from 
the Pandora’s boxes tucked under the 
arms of leftist legislators. 

If there must be regulation, the 
South Dakota oil jobber-senator Says, 
it should be of the type which will 
make it possible for the independent 
tc operate as such, without the neces- 
sity for competing with, or making, 
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secret rebates—but the industry 
should police itself so this wouldn’t 
be necessary, he adds. 

This line of talk brings Gurney back 
to “alky gas,” for here he sees an op- 
portunity for the independents to get 
in on the ground floor, push “alky 
gas,” and the good will they will build 
up through their “good works” for the 
farmer will return to them in the form 
of increased patronage which will more 
than ease up the pressure of competi- 
tion, he believes. 

Then, when he talks about the Con- 
nally “hot” oil law, and how it has 
helped conserve the nation’s resources, 
he again points to alky gas, and points 
out how much a 10 per cent blend of 
alcohol motor fuel would aid con- 
servation. 

But he doesn’t favor manufacture of 
alcohol for motor fuel purposes by 
the government, as has been suggest- 
ed by some advocates, and he doesn’t 
think there’s need for any more re- 
search and investigation before going 
ahead with the general program of 
providing “alky gas” for consumers. 
One of the studies by the “four lab- 
oratories” set up under last year’s ag- 
riculture act probably will concern 
research into production of alcohol 
for motor fuel from farm products. 


Irs already been proven that alco- 
hol can be made from farm products, 
Gurney says, and alcohol-blended gas- 
oline has been proven a good motor 
fuel, so why should the government 
be spending any more money to find 
out if it’s feasible? 

Gurney attributes his success in oil 
marketing in large part to the fact 
that he pushed “alky gas,” and be- 
lieves the same would be true if other 
jobbers did likewise. 

The additional cost which national 
distribution of “alky gas” would bring 
about would be offset, he believes, 
through remission of the tax, and, 
since it would be the longest step to- 
ward real farm-aid made by the fed- 
eral government in many years, it 
would save the government the neces- 
sity of asking “the industrial East to 
die un farm subsidies.” 

Let’s look into the marketing back- 
ground of this “alkv gas” enthusiast- 
senator: this ofl jobber who has such 
definite views on government regula- 
tion. conservation and the problems 
of the ofl industry generally. 

When the “House of Gurney” at 
Yankton first established its “WNAX” 
petroleum department (named for the 
company’s radio station). Chan became 
the detail man, or sort of assistant 
manager. His father. D. B. Gurney, 
is the head of the “House of Gur- 
ney,” a well-known seed and nursery 
house. 

It had been operating as such for 
some 4 years before the venture into 
the oil business in 1929—and still is. 
It also was, and is now, a mail-order 
house selling general merchandise, 
farm supplies, etc. 

D. B. Gurney first embarked in cut 
prices in the seed line, offering “bar- 








Senator Gurney shaking hands with his 
father, D. B. Gurney, at the Yankton, S. D., 
headquarters of the “House of Gurney,” 
family-controlled petroleum-jobbing, seed 
and nursery, and general mail-order con- 


cern. The Senator began his connection 
with the oil business in the Gurney petro- 
leum department 


gain seeds” and rousing the ire of other 
seed companies in the area, long be- 
fore the company’s “gasoline era.” He 
acquired radio station WNAX in 1927, 
and since that time the name of Gur- 
ney has become well known in South 
Dakota, northern Nebraska, southwest- 
ern Minnesota and northwestern Iowa. 

Gurney turned the “heat” on gasoline 
and oil sales in 1930, announcing that he 
would open a “fair price” filling sta- 
tion, and attacked the major companies 
for charging unfair prices for gasoline 
and oil. He urged the independent 
marketers of the northwest to join 
him in his project to give them low 
cost petroleum products—and he be- 
gan establishment of the chain of re- 
tail outlets which grew to more than 
500. 

Senator Gurney, one of D. B.’s sons 
(the other is Charles. and the three 
make up the House of Gurney), says 
the move into the oil business was 
prompted by the belief that the major 
companies were making too much 
money and were “gouging” the peo- 
ple for more than a just price. 

First move of the new jobbing com- 
pany was to whack 4 cents off the going 
retail in the area, and subsequent cuts 
made the total reduction at some points 
as much as 7 cents a gallon. 

The concern bought its supplies from 
independent refiners, and marketed un- 
der the WNAX brand. At the outset, 
the only “profit” it took in its sales to 
dealers was 0.75 cent a gallon, which 
was charged off for the radio advertis- 
ine the gasoline was getting from 
WNAX. Later this was cut to a half 
cent and still later to a quarter cent. 
In return, the radio station advertised 
Gurney gasoline day and night, at- 
tacked the prices of major companies 
(who eventually, Chan says, met them 
on price), and otherwise thumped the 
tub for independent merchants. 

“We advertised the ‘local dealer’ 





angle in our broadcasts,” the Senator 
says. “We told our listeners that in 
buying WNAX gasoline they were buy- 
ing a product of independent refiners 
at a lower price than they could get 
it from the major oil companies, and 
at the same time they were helping 
their local merchants by giving them 
the trade.” 

Gurney’s cut in price sliced the dis- 
tributor’s margin in that territory to 
about 6 cents, and the Senator thinks 
the cut initiated by the “House” at 
the outset of its marketing career was 
what resulted in narrowed margins 
all over the country. He says the 
“right” margin for the inshipping job- 
ber, in the midwest, where he is ac. 
quainted with the situation, should re- 
main in the neighborhood of 5 to 6 
cents, and the Gurney sales policy has 
been built upon this belief. 

Radio advertising was not the only 
advertising given to WNAX gasoline 
and other Gurney products. Endowed 
with a sense of showmanship, the 
Gurneys have been active in commu- 
nity affairs; their WNAX orchestra 
was furnished whenever music was 
needed for community activities; they 
have sponsored “festivals” at the 
House of Gurney headquarters at 
Yankton, drawing thousands of. vis- 
itors, all of them served with food 
cooked from Gurney products. On 
Nov. 18, 1931, NATIONAL PETRO. 
LEUM NEWS carried a picture of six 
members of the family, including the 
Senator, his father and _ brother, 
Charles, all riding on the back of an 
elephant in downtown Yankton. 


Here is an excerpt from a typical 
radio speech by “D. B.,” as he is known 
to thousands of farmers and towns- 
people in the area covered by his sta- 
tion: 

“It is true that it (the price) would 
not have been down had WNAX stayed 
out of the petroleum business. Don’t 
forget this: when some fellow drops 
the price—some fellow out of WNAX— 
a half cent below us, it is just a bait 
thrown out to get customers away from 
our stations. You have stood nobly 
behind us, even when the price was 
dropped below us, in order to retain 
our station. The public knows that if 
they ever go over to the other fellows 
we would go out of business, the price 
would go back to 22 cents a gallon, 
based on Yankton freight rate, instead 
of 15.5 cents... 

“In many places they report the gas 
cline we are selling is not as high a 
grade of gasoline as that being sold by 
other companies. I have repeatedly 
challenged any of these companies to 
compare certificates of approval on gas- 
oline we shipped with certificates of 
approval on gasoline they shipped in, 
and I have had no taker up to the pres 
ent time. You will find WNAX gaso 
line, WNAX kerosine, WNAX motor 
oils and WNAX fuel oils to be the high 
est grade you can get.... 

“You hear much talk about WNAX 
did not reduce the price of gasoline; 
that it would have been reduced any- 
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To solve a problem 


REFINERS without cracking 
facilities face a particularly 


perplexing problem—T F Smiley in 
Oil & Gas Journal, December 15, 1938 


TRUE, but why should any 
refiner be without cracking 
facilities today? 


Universal Oil Products Co (<P ® 


. fs Dubbs Cracking Process 
Chicago, Illinois 


Owner and Licensor 
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way. Not less than three weeks ago 
we established a station about 20 miles 
outside our regular territory that we 
nad worked previously. The _ price 
dropped 7 cents per gallon at that new 
point and that new place has just as 
long a margin of profit as other sta- 
tions in these five states, which indi- 
cates that, outside of our territory 
where we have stations, they are still 
aituempting to hold the price of gaso- 
line at the same old price they used to 
have before we went into business. 

“They (the old line companies) were 
never able to find out before that the 
price of petroleum was down at the re- 
fineries. It takes a long time to find 
that out, but it only takes a few days 
ta find out when it advances to a high- 
er price.” 

Although the Gurneys, father and 
son, speak of cutting the price to 
the consumer, the Senator points out 
that the House has never attempted 
to control the retail price at which 
its dealers sold. He says they were 
always careful to pick the type of 
dealers, though, who would pass along 
the saving to the customers. 

“Most of our dealers who came in 
when we first started were new deal- 
ers—not ‘New-Dealers,’ of course, in 
the present sense—but they had never 
been in the oil business before,” Gur- 
ney explains. 

The company offered to help them 
get established in business. A special 
plan was worked out with tank manu- 
facturers for financing the purchase 
of storage tanks and other equipment, 
and the House of Gurney maintained 
a special construction man to go out 
to nearby towns and help the new 
dealers get their operations underway. 

“Usually he stayed and helped them 
unload their first carload of gasoline,” 
Gurney says. Many of the dealers 
received their gasoline in tank cars 
direct from the refinery, although it 
was purchased by Gurneys. 

Shortly after the company started 
operating it began publishing a mag- 
azine, “Common Sense,” which listed 
all the dealers from whom WNAX gas- 
oline could be bought and told the 
story of Gurney’s fight against major 
“profiteering” in detail. 

The company also distributed 100 per 
cent Pennsylvania oil under its own 
brand name. 

In 1933 the Gurneys first started 
marketing alky-gas, moved by the 
same philosophy which Chan now ex- 
presses—mainly, a “break” for the 
farmer. 

First supplies of alcohol came from 
the U. S. Industrial Alcohol Co., and 
were blended 2.5 per cent with gaso 
line. These supplies were used until 
early 1937, when a switch to the Atchi- 
son Agrol Company’s 5 per cent blend 
was made. 

However, just about the time the 
alky-gas was first marketed, in 1933, 
Chan Gurney left the House of Gurney 
and went to Sioux Falls, about 70 miles 
to the northeast of Yankton, and start- 
ed the Chan Gurney Oil Co. 

Its supplies came from the House of 
Gurney at Yankton, and it marketed 
a regular grade gasoline, as well as 


the “alky gas.” 
price-selling policy similar to that of 
the Yankton concern. 

Two years after it started opera- 
tions, the new company was shipping 
more petroleum products into Sioux 


It, too, followed a 


Falls (largest city in the Dakotas 
and center of a wide trading area) 
than any other jobber there. The 1935 
inshipments of the company amounted 
to about 1,400,000 gallons, it was said. 

Another item worthy of noting in 
connection with the rapid growth of 
the company is that every drop of the 
oil which left the Chan Gurney plant 
was trucked out, although rail lines 
stretch in almost every direction from 
Sioux Falls. 

After the “big year” of 1935, the 
political bee began buzzing in Chan 
Gurney’s hat, and on Jan. 9, 1936, 
he decided to run for the U. S. Sen- 
ate. He told his father about it, and 
the House of Gurney bought the Sioux 
Falls jobbing company, reselling it to 
an independent jobber still operating 
there, the Sioux Falls Petroleum Co. 

Why did he sell out? The Sen- 
ator makes no bones of the fact 
that he “needed the money” tor cam- 
paigning. But he was unsuccessful in 
his race, and Senator William J. Bulow, 
former governor and a Democratic 
stalwart, beat him in the 1936 cam- 
paign. 

Chan had spent most of his proceeds 
from the sale of the Sioux Falls com- 
pany, so went back to work for the 
House of Gurney as sales manager 
in the seed and tree department. But 
he only stayed away from oil for 
about four months, and in April, 1937, 
he was back in charge of Gurney’s 
wholesale petroleum department. 

By the end of that year he organ- 


ized a new company which purchased 
the gasoline and oil business of the 
House of Gurney—-the WNAX Petro 
leum Co. Through a tie-up with th: 
old house, they were to continue ad 
vertising WNAX gasoline over the 
Gurney radio station. 


But another political campaign hoy: 
into sight, and a second time Chan 
tossed aside a growing oil business to 
run for the Senate—in February last 
year. This time he was _ successful 
defeating another Democratic ex 
governor, Tom Berry. 


When he left the WNAX company 
it went over to management of Wood), 
Wilson of Yankton, who now operates 
the company from offices in the House 
of Gurney building. 


While good service and consistent 
advertising are cited as vital contrib 
uting factors, the advent of “alky 
gas” was probably the major factor in 
the growth of the Gurney oil busi 
ness, the Senator says. The Gurney 
territory is almost 100 per cent de 
pendent on agriculture, and the con 
sistent radio advertising that “alk, 
gas” was a boon to the farmer, plus 
the advertising that Gurney had 
brought about a reduction in prices 
for the farm-dependent population 
swelled the gallonage more than any) 
other one phase of the company’s po! 
icy. 

Here it might be noted that the new 
Senator, who has never before held 
any public elective office, attributes his 
success at the polls in large part to 
the fact that the family radio station 
has carried the name of Gurney into 
the house of South Dakota’s voters 
with such consistency in the past dozen 
years. 





Formulas for Windshield 


Anti-Fogging Solutions 


Formulas for two compounds de- 
signed to keep rain, sleet and snow 
from fogging windows and_ wind- 
shields, which oil marketing companies 
can supply their stations and dealers 
to give motorists clearer vision and 
greater driving safety, are described 
in the January bulletin published by 
Glycerine Producers Ass’n. 


The anti-fogging preparations may 
be made in either liquid or paste form. 
Where a liquid is preferred, the formu- 
la is given for a solution that has been 
found satisfactory in stopping wind- 
shield streaking in wet or icy wea- 
ther. It is American patent 2,107,361 
and consists of: 


OO Re ee ere er 1 gallon 
CAMBMOr: «2.260 osGbice veer 4 ounces 
py ere reres errr erry % pint 
Potassium ocalate ............ 1 pound 
ROUEN RUE: bb no's da se ucdncena 4 ounces 


These ingredients are dissolved by 
heating together on a water bath. The 


solution is applied by wiping the glass 
with a sponge. 

Another somewhat similar formula 
for a windshield mist preventative in 
paste form is reported to have met 
with favor. The formula here is: 


4 oz. Potassium Oxalate...... Eke pr. 
2 OR, GRPMRTEE coi wiicasccdess 60 ml. 
5 i RE 6 eeAS ca ceuevedds 0.1 gr 
2 A eer 30 ml 


This is also heated on a water bath 
The application of this product is re 
ported to be beneficial both on the in 
side and on the outside of windshields 
The application to the outside causes 
rain or moisture to flow more evenly, 
so that it does not reflect and refract 
street lights and the lights from othe: 
cars. 

Used on the inside, it is said to pre 
vent accumulation of mist or fog and 
the visibility is thereby improved, ac 
cording to these reports. The product 
is applied to a clean windshield and 
then rubbed well with a clean cloth 
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‘Strictly Personal” 


Don Bothwell, vice-president of the 
Darby Petroleum Co., is new president 
of Southern Hills Country Club, Tulsa. 
Other oil men among the newly-elected 
officers are Frank Prior, president of 
Stanolind Oil & Gas Co., vice-president; 
Frank MeMillin, Jr., president of Rei- 
ter-Foster Oil Co., vice-president; All- 
mand Glow, vice-president of Amerada 
Petroleum Corp., vice-president; and 
Charles Klein, treasurer of Mid-Conti- 
nent Petroleum Co., treasurer. 

* * * 


E. B. Morgan, of the Morgan Oil 
Co. at Wyaconda, Mo., is planning to 
rebuild his service station this spring 
at Memphis, Mo. The highway has 
been regraded and he wants to modern- 
ize the station, which may include a 
restaurant and garage. 


* * * 


Don H. Gearheart has been made 
vice president in charge of sales for 
Warren Refining & Chemical Co. of 
Cleveland, according to an announce- 
ment of R. S. Geddes, president, who 
said the action was in line with plans 
for further expansion of distribution. 

Gearheart will have complete charge 
of the advertising and merchandising 
departments of the company. He was 
advertising manager of the old Peer- 
less Motor Car Corp. In 1932 he joined 
the Pocahontas Oil Corp. of Cleveland 
in the sales division. For the past 
three years he has been with the Cleve- 
land Co-operative Stove Co., lately as 
sales manager. 

* x * 


Brown Meece, sales manager of 
Globe Oil & Refining Co. in Chicago, 
is expected to return to his desk soon 
from his annual winter vacation with 
his family at Fort Lauderdale, Florida. 


* * * 


James H. Gavin has announced the 
re-establishment of the Gavin Oil Co. 
in Chicago, with offices at 155 N. Clark 
Street. Gavin has been in the retail 
distribution of fuel oils here for about 
17 years. He operated the former Ga- 
vin Oil Co., and for many years was 
with Sinclair Refining Co.. The new 
Gavin Oil Co. will market in tank cars 
a complete line of petroleum products. 

* « e 


R. A. Menking, secretary and treas 
urer of L. L. Coryell & Son, Lincoln, 
Nebr., has announced his resignation 
effective April 15. He plans to enter 
business with his own company. 


* * * 


Lynn Abbott of Durant, Okla., son of 
L. B. Abbott, owner of the Crescent 
Oil Co., has started in his father’s foot- 
steps by organizing the Washita Oil 
Co. to distribute Magnolia Petroleum 
Co.’s products in Tishomingo and Ma- 
dill territories. The younger Abbott’s 
father, Boyd, is one of the veteran Ok- 
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lahoma marketers and for many years 
has been active in state association 
work. Since completing his school a 
few years back, Lynn has been active- 
ly associated with his father in the 
Crescent company. 


* * * 


Frank Thompson, “Dixie” jobber at 
Anderson, S. C., has added another 
transport tank truck—he now has 
three—to haul his gasoline from Sa- 
vannah, Ga., about 300 miles distant. 


* * * 


Harry H. Mack of Tulsa has been 
elected a vice president and director 
of Sunray Oil Co. He formerly was 
manager of production. 


* * * 


Vice President F. W. McCurry of 
the Derby Oil Co., Wichita, Kans., has 
been commissioned by the University 
of Nebraska to construct a miniature 
refinery for use in its petroleum engi- 
neering department. The model plant, 
constructed almost entirely of glass, 
is a duplicate of one McCurry con- 
structed several years ago for educa- 
tional purposes in connection with the 
company’s Sales promotion work. The 
plant will be complete in every detail 
and will process crude into 11 different 
fractions. 

* * = 


Dr. R. B. Rutledge, exploration geol- 
ogist for Skelly Oil Co., Tulsa, has 
written a book for laymen, titled “The 
Scientific Research for Petroleum.” He 
is a past president of the Tulsa Geo- 
logical Society. 

+ . * 

R. S. Ellison, president of Stanolind 
Oil Purchasing Co., and L. B. McCam- 
mon, division manager for Ohio Oil 
Co., were two oil men honored again 
recently by the Tulsa Boy Scouts coun- 
cil. Ellison was re-elected president, 
and McCammon a vice president. 


* * * 


John G. Nation, Standard Oil Co. of 
Venezuela’s field superintendent with 
headquarters at Caripiti, spent several 
days in Tulsa recently. He is touring 
the manufacturing centers of the oil 
industry in the United States. 

. * * 


N. H. Weber of Chicago, vice presi- 
dent of the Pure Oil Co., who has 
been ill at his home for several weeks, 
is on the road to recovery. 

* * * 

M. B. and Lee Armer, former Wich- 
ita, Kan., operators, have moved their 
office to Fort Worth. 


* +. . 
John Faller of the recently organ- 
ized Chemical Process Development 
Corp., of Erie, Pa., is making a study 


of the natural gasoline industry in the 
southwest. 
* a * 


William J. Oliphant of the Patent 
Chemicals, Inc., Jersey City, N. J., has 
been in the Mid-Continent investigating 
the reaction of refiners to Standard Oil 
Co. of Indiana’s introduction of the 
new leaded third grade gasoline. 


* « o 


J. C. Fervoy has been elected presi- 
dent of the recently organized Skelly 
Employes’ Assn. in Tulsa. Other offi- 
cers are Mildred Thomas, vice presi- 
dent; Paul C. Bray, secretary-treasurer. 


* * * 


Another oil man joined the petro- 
leum fraternity when Thomas Edward 
was born Jan. 25 to Mr. and Mrs. 
R. M. MeNeily. Mr. McNeily is head 
of the MecNeily Oil Co., at LaGrange, 
Ill. 


* * * 


The January-February issue of “Tex- 
aco Topics”, employe publication of 
The Texas Co., was dedicated to its 36- 
year men and to other old-timers. On 
the cover appeared photographs of 
those completing 36 years of service 
with the company this year. These 
are F. T. Manley, vice-president; T. J. 
Donoghue, vice-president, who holds 
the longest active record; Guy Carroll, 
assistant treasurer; Ira McFarland, 
comptroller; Ed Merren, superintend- 
ent of the Mobile terminal; and F. G. 
Betzel, foreman of the Port Arthur 
terminal. 

* * * 

Walter C. Pew of Philadelphia, who 
joined the Sun Oil Co. in 1922, is now 
general sales manager of the com- 
pany. 

No broadjump from college to execu- 
tive chair landed Pew in his present 
position. Upon graduation from Mas- 
sachusetts Institute of Technology, he 
went “through the mill”, starting as an 
oil scout in the Texas oil fields. Later, 
he was a mechanic at the company’s 
shipyard at Chester, Pa., worked in the 
marine department, then at various 
service stations and finally in the sales 
department. He was district sales man- 
ager at two important eastern points 
and later assistant manager of the Mid- 
dle Atlantic region. In 1934 he was 
made co-ordinator of sales for the en- 
tire company. 

* * * 

W. J. Daly of Oil City, Pa., formerly 
with The Pennzoil Co., is now sales 
manager of the Wolverine-Empire Re 
fining Co., Inc., here. 

* * + 

A 40-year service pin was presented 
to Frank Cross, secretary and treas- 
urer of the Sun Oil Co., by J. Howard 
Pew, president. Cross had started with 
the company in 1898 as bookkeeper at 
its Pittsburgh office. 

Other Sun employes in the “high” 
service list who were presented with 
service pins the past two months are 
Charles R. Rudolph, labor foreman at 
Marcus Hook, who received a 35-year 
pin, and Leroy Craig, engineer, Mar- 
cus Hook, a 30-year pin. 
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Putting the 


‘COOMPH 


In Station Sales 


By Jack Westsmith 


N. P. N. Staff Writer 


A CONSISTENTLY-followed 
sales program, with bonuses set up 
for all station operators, plus an in- 
genious device for making the island 
display more effective, greatly stimu- 
lated sales of miscellaneous merchan- 
dise and various accessory items at 
a California service station. 


Clyde and Joe Mallory, operating a 
one-stop station on Valley boulevard 
in Alhambra, near Los Angeles, are 
merchandisers at heart and always on 
the lookout for new ways to increase 
the turnover of all items stocked by 
the station and, by the same token, 
they constantly have their eyes open 
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A bird's-eye view of the arrangement used by a California service station to put motion 

into a merchandise display. The small one-inch pulley wheel, which engages the large 

turntables, is rotated slowly by the electric motor and turning device from an old 
phonograph. Mirror surfaces on the turntables make the display effective at night 





Rotating turntables in this pump-island display cabinet proved effective in boosting sales 


of miscellaneous merchandise and accessories. 


This picture was taken while the 


showcase was dressed up for the 1938 holiday season 
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for fast-selling and popular pieces of 
merchandise to add to these stocks. 


Early in their experience the Mal- 
lory brothers found one of the best 
ways to sell specialty products and 
small accessories was to give them 
prominent display, particularly at the 
pump islands where the customer 
might see them and ask questions 
which would eventually lead to a sale. 
Of course island attendants were 
trained to solicit the customer’s needs 
for the items displayed, but this was 
not nearly as effective as when the 
customer opened the subject of 
whether such and such an item would 
fill a need suddenly brought to his 
attention by the display. 


For some time Mallory Motor Serv- 
ice had displayed such items as “auto” 
polish, wax, gloss, and cleaner, dust 
cloths, radiator flushing compounds, 
home lubricants, spark plugs, oil fil- 
ters, and the like, plus several special 
types of merchandise in the nature of 
electric mixers, waffle irons and toast- 
ers for which demand was_ found 
among regular customers. 


T HE display of these items was made 
in a cabinet about 6 feet long, 33 inches 
wide and 6 feet high — only the up- 
per half, enclosed on all four sides 
by plate glass, was used as the show- 
case; the lower half provided space 
for extra stocks of the items being 
featured. The cabinet was located be- 
tween two pumps on the center is- 
land at the station. 


Although this display arrangement 
was attractive, well lighted and ef- 
fective to a marked degree — largely 
because the attendants were alert to 
extra sales possibilities — many cus- 
tomers looked at the display without 
actually seeing it. 

At least this was the belief of these 
merchandisers and they set out to do 
something about it; they solved this 
problem by making the display talk 
for itself, by putting it in motion. It 
was here that the old phonograph and 
the ingenuity played their part. 

The display was animated by mount- 
ing two turntables, 22 inches in di- 
ameter and three-eighths of an inch 
thick, on free-turning pivots in the 
showcase floor so that the nearest 
edges were about an inch apart. The 
phonograph spindle, or record holder, 
was projected up through the cabinet 
floor and fitted with a pulley wheel 
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NPN says this is an advertisement but we say it’s national petroleum news 


Haydon Oil Co. 
Adds Modern Office 


and Rest Rooms 





National Credit Cards 
Boost Sales 


For Michigan Jobber 


AT IRON RIVER, Michigan, the 
Haydon Oil Company recently com- 
pleted a modern office building with 
up-to-date rest rooms to replace the 
temporary building they have been 
using for the past year. 

These improvements were not 
made just to be “keeping up with 
the Joneses” but were necessary to 
keep up with the steadily increas- 
ing volume of business at this sta- 
tion. Mr. Haydon’s letter tells the 
story much better than we could, 
so here it is, just as he wrote it: 


We have just completed the sec- 
ond unit of our new station and 
are enclosing a picture showing 
the office and ladies rest room. 
The third unit will be built when 
we get the time. In spite of the 
fact that we had a temporary 
building on this location for ten 
months, we sold 138,000 gallons of 
Phillips 66 gasoline through our 
station pumps the first year in 
business. 


It might interest you to know 
that we averaged ten grease jobs 
and five oil drains a day during 
this period. Our Lee tires and 66 ac- 
cessories moved out at a surpris- 
ing rate, and the profits therefrom 
were very good. 

“You’ve Got Something” is the 
only way we can account for the 
large influx of tourist trade at our 
stations. It is plain to be seen 
that you have plenty of loyal 66 
users in other parts of the coun- 
try. All our dealers have shown 
fine increases in gallonage since 
changing to Phillips 66 and are 
getting their share of National 


FEBRUARY 8 1939 





ABOVE—Modern building at right houses the new offices of Haydon Oil Company 
BELOW—Comfortable, well furnished rest rooms add to the attractiveness of the 
new building 


Credit Card users. This is PLUS 
business that we appreciate. 


Naturally we are more than 
pleased with the Phillips 66 line 
and service. We feel that we 
are really getting more than our 
share of the business as there are 
32 gasoline stations in Iron River, 
a city of 5,000 people. 

Very truly yours, 
James C. Haydon 


If this were the first time a jobber 
had written us such a nice letter 
we would thank Mr. Haydon, feel 
proud of ourselves for a few days, 


and then forget it. But this has 
been going on month after month for 
the past 10 years. Why don’t you 
check into the Phillips franchise 
for your territory? 


Write, wire, or phone the nearest 
office. 


PHILLIPS PETROLEUM COMPANY 
Bartlesville, Oklahoma 


Chicago Minneapolis St. Louis 
Peoria Kansas City Wichita 
Indianapolis Des Moines Omaha 
Tulsa Amarillo 
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which engaged the edges of the turn- 
tables. 


By suitable gearing arrangement be 
tween this spindle and the electric 
phonograph motor — any small motor 
would serve the purpose — a Satisfac- 
tory speed of rotation was obtained 
for the turntables. As a final touch, 
these tables were surfaced with mir- 
ror discs, about 21 inches in diameter 

permitting enough room around the 
edge for contact with the pulley wheel. 
An accompanying drawing illustrates 
this arrangement. 


Merchandise and accessory items be- 
ing featured by the station were ar- 
ranged on the mirrored turntables and 
spotted in the unoccupied corners of 
the cabinet, with particular care taken 
to give the display an uncluttered ap- 
pearance. 


Results were unbelievable, even to 
these operators who had met with un- 
expected successes in other merchan- 
dising experiments. Sales of specialty 
products and accessories, all grouped 
under the heading of miscellaneous 
merchandise at this station, immedi- 
ately jumped to two, three, four and 
upward of five times previous records. 


Customers who had never looked at 
the display before, found their atten- 
tion attracted to this animated show- 
case and opened that important door 
to a sale by asking the island sales- 
men about the products shown. 


T ne real merit of this display was 
demonstrated in December, 1938, four 
months after the turntables were in- 
stalled, when sales of miscellaneous 
merchandise totaled $480.13, compared 
to $61.70 from similar sales in De- 
cember, 1937. 


A large part of this increase came 
from sales of a small four-tube radio 

recommended for the small apart- 
ment, beach cottage or mountain cab- 
in. The radios were attractive in de- 
sign with an ivory finish and retailed 
for $9.95, which represented a 25 per 
cent profit. 


The sets had a good tone and plenty 
of power, features which prompted the 
Mallory Brothers to install demonstrat- 
ing units at the pump island, in the 
lubritorium and in the electrical serv- 
ice department. 


Customers coming in for gasoline 
or motor oil at the pump island were 
found to express surprise and inter- 
est that the small instruments dis- 
played on the turntables had such vol- 
ume and quality of tone without re- 
ceiving additional amplification at the 
service station. Similar opportunities 
for sales talks were presented in the 
service departments. 


Proof that this merchandising plan 
worked is shown by the fact that be- 
tween Sept. 15 when these radios 
were first added to stocks — and Dec. 
31, 1938, the station sold 68 of these 
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instruments for a total gross profit 
of more than $170. During the Christ- 
mas month, alone, 30 sets were sold. 


Here a word of warning might be 
in order to any dealer or marketer 
considering profit possibilities in ra- 
dios of any size or type. Experienced 
merchdndisers have found sales of 
radios are highly seasonable and sub- 
ject to economic trends, habits, whims, 
and other vagaries of human nature. 
They say the best plan is to get in, 
make a killing and get out, but not 
to put in a large stock which might 
suddenly become obsolete and require 
a substantial mark-down before it 
would move. 


During December, with the aid of 
the animated display, Mallory Motor 
Service also sold four electric mix- 
ers, which retailed at $16.88 each, in- 
cluding the regular accessory items; 
and five waffle irons, which were car- 
ried in two sizes and retailed at $8.95 
and $12.50. Profit on this merchandise 
was about 30 per cent. 


M ercuanpisinc at this station 
does not stop with these miscellaneous 
items but is extended to include lubri- 
cation services, including chassis and 
extra-profit jobs, motor oil, tires, bat- 
teries and other large accessory items. 


The foundation upon which this 
sales program has been built at this 
station is the daily sales conference 
or “pep talk”, held at 9 o’clock in the 
morning unless business interferes, 
and a salesman commission plan built 
up by much experimentation. 


Balanced selling is a fact at this sta- 
tion and the morning conferences serve 
to sum up departments or products 
where concentrated sales effort is re- 
quired to boost the volume to a de- 
sirable figure. Every-day effort is put 
on such items as tires, motor oil and 
lubrication, with added emphasis for 
a week, two weeks or more on other 
products. One week it may be fan 
belts, the next week radiator com- 
pounds, specialty products, radios and 
so on, and these are featured in the 
animated display cabinet. 


This rounded selling plan has pro- 
duced results. A year ago particular 
selling effort was put on lubrication 
services not for a periodic effort 
but to carry on every day of the 
month and year. The service was 
pushed by salesmen at the pump is- 
land — not offensively, but education- 
ally — and a full-page advertisement 
was inserted once a week in the Al- 
hambra paper, after the program was 
well under way. 


During 1938 the number of chassis 
lubrication services at the station in- 
creased approximately 100 jobs a 
month and in December hit better 


than 400, which was in excess of 12 
per 1000 gallons of gasoline. Repacks 
of front wheel bearings will average 
80 to 100 a month, air filters cleaned 
will average better than 100 a month, 





cents for each service, 
about 10 oil filters are changed and 
from 25 to 30 covered springs are 
packed each month. 


The average “take” on _ chassis 
“lubes” is $350 to $400 a month and 


on the extra profit lubrication services 
about $155. 


at 25 to 35 


Lubricating oil sales at this sta 
tion in 1937 totaled $362, and were 
boosted to $536.47 in 1938. Gear oi! 
and grease sales increased from about 
$60 a month to about $135 in 1938, 
as a result of selling effort directed 
at transmission and differential drains 


As an added incentive for the sta 
tion attendants to become more sales 
conscious, a bonus system was worked 
out covering every item sold. For ex 
ample, during September, October and 
November of 1938, a gear grease quota 
of $125 was set. If this figure was 
reached and it was in two of the 
three months each of five men in 
that department received a bonus of 
$2. If gasoline sales jumped 5000 gal. 
lons over the previous month, each man 
received $5. If the oil quota of $400 
was reached during the month, the 
bonus was $5 per man and if sales 
of miscellaneous merchandise hit $275, 
the extra pay was $2 per man. 


The most spectacular sales increase 
was in the tire department. Last Feb 
ruary quotas of $125 to $135 were set 
for each attendant at the station, 
which operates 24 hours a day. When 
these quotas were exceeded with con 
siderable regularity by most of the 
salesmen, they were increased. At the 
close of the year they ranged around 
$200 per man. 


Every man on the lot—12 in all 
shares in a flat commission of 5 per 
cent on every tire sale. The first man 
to sell $100 worth receives a $1 bonus, 
the first to get $150, receives $2, the 
first man to make quota gets $2.50, 
the high man over his quota receives 
$2.50 and every man gets $1 for every 
$50 he exceeds his quota. 


What happened? Tire sales jumped 
from around $200 a month to a peak 
volume of $1350 a month during the 
seasonable buying period and the poor- 
est month was $850. Men who said 
they could not sell tires when the 
plan was first introduced were found 
to be heading the list under this in 
centive. 

On top of their base pay and in ad- 
dition to these bonuses, five men on 
the lot split the following commis 
sions: 10 per cent on gross oil sales, 
20 per cent on labor revenue—lubrica 
tion, washing, polishing, tire repairing 
and so on, and 10 per cent on other 
merchandise and accessory items, ex 
cluding tires and tubes. 

Then a special bonus is paid on 
certain items or products selected for 
special sales effort, such as fan belts, 
spark plugs, radios — each man who 
sold one of the $9.95 sets got 50 cents, 
radiator flush, polish and other items 
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ROM a recent survey conducted by a reliable 
authority, it has been estimated that an oil jobber 


can expect to average the sale of one tire for each 
1000 gallons of gasoline. Here are extra profits 


every oil jobber should be getting. Giant can show 
\ T you how to get them. 


The Giant Tire and Rubber Company has a tire plan 

EV ERY designed especially for oil jobbers. With the Giant 

FOR Plan, you can get into the tire business with your own 
complete line of tires and tubes for passenger cars, 
LONS trucks and busses—a brand you can promote exactly 

00 GAL as you promote gasoline and oil sales—a brand on 
10 which you get complete price protection, with generous 
distributor discounts that permit you to price your 


tires so that your dealers can compete with chain store 
and mail order selling. 





Every day replacement tire business rolls into your 
dealers’ service stations. Why don't you get this 
business and make an additional profit for yourself? 


If you have been successful in making money from 
petroleum marketing, you have made money because 
you have recognized opportunities and made them 


THE NEW GIANT \ . | pay dividends. Tire selling is another opportunity for 
| = you. Don't say ‘“‘no’’ now to tire selling until you get 

DE LUXE ‘an | all the facts about Giant's plan for oil jobbers. Other 
Gay ikt design \ | Swertht jobbers are making money with the Giant plan. You 


- can too. Write or wire today for complete details. 
provides maximum 


safety and service 


eS Bi) 
EE aiatty, stone Wi THE GIANT TIRE & RUBBER CO. 


quickly, wears down ! FINDLAY, OHIO 


slowly and evenly, 


giving maximum 
non-skid mileage. : how 


Every Giant Tire is ompless 


= + end us 
protected by re Mail this coupon Please > 


we can 
written guarantee. ; 





for oil jobbers: 


NAME 


city | 
STATE 
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“Be Competitive!” 


In Costs, Margins and in Selling, is Advice 


To Jobbers on How To Make Money in 1939 





“Be competitive!” 

This is the advice on how to meet 
present day marketing conditions the 
officials of a large middle western oil 
company have given its distributors 
and dealers, in a series of meetings 
held throughout its territory. 

The addition to its line of products 
of the new high octane, leaded, third 
grade gasoline, this company has told 
its jobbers, will assist them to become 
competitive for that class of the motor 
fuel business which is sold on price 
and thus to win back gallonage which 
has been lost to the low price Sta- 
tions. 

This company’s jobbers have been 
told they do not need to worry about 
their customers who have been buy- 
ing regular or premium grade motor 
fuels being converted to the new third 
grade. The company says its tests 
have shown that the jobbers’ estab- 
lished trade will continue to buy its 
better quality goods and that the new 
third grade will bring in plus business 
which has been going to the price-sell- 
ing stations. 

This oil company’s jobbers and deal- 
ers have been told: “It is competition 
that forces you to 

“Keep your stations clean. 

“Render complete and efficient serv- 
ice. 

“Carry a complete stock of mer- 
chandise. 

“It is competition which has brought 


 about— 
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“Secret discounting. 

“Open discounting. 

“Price-cut competition. 

“And those are the three major ills 
of the industry today.” 

The marketing of petroleum prod- 
ucts, the jobbers particularly were 
told, is a constantly changing business. 
Policies and methods in vogue today 
differ radically from those followed 10 
years ago, five years ago and even one 
year ago. 

“Introduction of a new leaded gaso- 
line is the most recent major change 
and it has caused considerable specu- 
lation on the part of all of us engaged 
in petroleum marketing,” the official 
said. “Also, there is the question of 
dealer margins which is now of para- 
mount importance. 

“If you are to be competitive, some- 


thing must be done about margins. If 
you are to stay in business your retail 
prices must be competitive with the 
lowest prices for comparable merchan- 
dise in your selling territory. You 
might be able to get a little better 
price than your competitor because of 
a little better product and a little bet- 
ter service, but you cannot get a con- 
siderably better price even under those 
conditions than your competitor is 
getting. 

“Shorter margins for the retailer are 
here. You do not set your margin of 
profit. Economic laws do that for you. 
And economic laws decree that the days 
of 5 and 6 cents spreads between your 
cost and your selling price for gaso- 
line have gone. It is no longer a ques- 
tion of— 


“WHAT IS A FAIR PRICE? 


“But a question of what the public 
will pay you, and the public will pay 
you no more than it will pay the price 
cutter for comparable gasoline. 

“If your budget is based on your 
gross profit from the sale of 10,000 gal- 
lons of gasoline per month at a margin 
of 5 cents per gallon, and competition 
says you must set your retail price at 
a figure which will give you but 3.5 
cents per gallon, a little mathematics 
will convince you that you will have 
to sell 14,286 gallons of gasoline to get 
the same realization. 


“In the face of that situation, there 
is only one route you can follow. 
“Your solicitation efforts must be 
greater than ever before. You cannot 
afford to be content with ‘occasional’ 
solicitation. You must ‘ring more door- 
bells’ and you must ring them oftener. 
“Your stations must be cleaner and 
your service must be at a peak of effi- 
ciency. If you are competitive in price 
with your competitor and your stations 
look and are no better and your serv- 
ice no better than his, what magnet do 
you have to draw customers that your 
competitor does not have? 
“Anticipating that the period of long 
margins for the retailer could not long 
endure, we have made it possible, en- 
couraged and assisted you to round out 
your merchandise line by the addition 
of tires, tubes, batteries, accessories 
and automotive specialties. This mer- 
chandise was not selected haphazardly. 








Rules For Success 
For Oil Jobber in ’39 


Faced with a trend toward low- 
er margins and the most vigorous 
competition yet for service sta- 
tion business, the jobbers of one 
large oil company have been giv- 
en three rules to follow to make 
a profit this year. 


1—Reduce operating expenses 
so they can operate within the 
narrow margins met today. 

2.—Restore lost service station 
volume with a third grade motor 
fuel which will be competitive in 
price with that sold at the low 
price stations. 

3—Develop active sales _ pro- 
grams to stimulate sales of tires, 
batteries and accessories and lu- 
brication service which can be 
made to offset the smaller mar- 
gins on gasoline. 











Customer needs and customer appeal 
were weighed carefully in the selection 
of each item. Only a foolish distribu- 
tor would select an item by merely 
‘guessing it would sell.’ The wise dis- 
tributor will take advantage of the re- 
search and the experience of the larger 
companies in selecting a line of acces- 
sories merchandise that has a quick 
turn-over. 

“We have also aided you to increase 
your income by the sale of lubrication 
service. The importance of this and 
the other allied lines in the earnings 
of your stations will be brought home 
to you more than ever before in the 
months to come. 

“The addition to your line of gaso- 
lines of a high octane, leaded product 
priced so you can sell it competitively 
with the price cutters’ comparable 
grade will assist you tremendously in 
building back volume you have lost 
beceuse you Fave not been competitive 
in the past. 

“Do not be afraid that your cus- 
tomers who have been buying better 
quality merchandise will be converted 
to it. We have made conclusive tests 
which have convinced us that the busi- 
ness this product will bring you is 
‘plus business.’ You have not been ca- 
tering to the large ‘price buyer’ market. 
This class of customer, price and qual- 
ity being equal, will buy from you ra- 
ther than from tte price cutter. Our 
tests have proved that. 

“Your established trade will continue 
to. buy the best. 


“If you expect to make money in 1939 
in the face of the trend toward shorter 
margins and the most strenuous fight 
yet for service station volume, you 
must give your undivided attention to 
these three objectives: 

“1. Reduction of expense of opera- 
tion. 


“2. Restoration of lost service station 
volume. 

“3 Stimulation of sales of tires and 
accessories.” 
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Battenfeld Forms 
Eastern Company 


KANSAS CITY, Jan. 31.—Incorpora- 
tion of Battenfeld Grease & Oil Corp. of 
New York is announced by the parent 
company, an established oil and grease 
compounding company of Kansas City. 
This new company has a compounding 
plant at North Tonawanda, near Buf- 
falo, which is already in operation. 


The new company will manufacture 
automotive and industrial greases of 
all types, automotive and industrial 
lubrication specialties, and will handle 
all grease tonnage for the eastern 
states, Canada, and for export. 


At a recent meeting the officers 
elected for the new company are J. R. 
Battenfeld, president; George W. Mil- 
ler, vice president; E. Stanley Burns, 
secretary and Arthur J. Daniels, treas- 
urer. As has been the policy of the 
parent company, products will be sup- 


plied the wholesale and jobbing trade 
only. 


Baytown Refinery Wins Safety Award 


HOUSTON, Feb. 7.—A Safety Award 
of the American Petroleum Institute 
was presented recently to the crack- 
ing coil department of the Baytown, 
Texas, refinery of Humble Oil and 
Refining Co. The award was a recog- 
nition for the department’s record of 
1,153,823 hours work between Aug. 
23, 1935, to June 28, 1938, without a 
disabling injury. 

Stuart A. Giraud, company director, 
made the presentation to Foreman 
C. D. Bayne during a general super- 
visors’ meeting. The certificate was 
one of two awards given the Humble 
for outstanding records in accident pre- 
vention during 1937. The other went 
to the refining department. Both were 
presented to Humble during the gen- 
eral session of the A.P.I. last Novem- 
ber. 


CHICAGO-—-A_ daughter, Jeannine 
Patti, was born Jan. 27 to Mr. and Mrs. 
Jabes H. Judge. Judge is district man- 
ager, at Chicago, for Neptune Meter 
Co. and Aqua Systems, Inc. The Judge 
family now has two sons and two 
daughters. 


Now It’s A Heated 
Dinner Pail 


An electrically heated lunch box, 
the “Dinette,” is being distributed by 
the Omer S. Smith Co., of Rockford, 
Ill. Omer Smith is one of the brothers 
in the Smith Oil & Refining Co. of 
Rockford. The box is designed to 
provide those who carry their lunch, 
including service station operators and 
oil field and refinery employes, with 
a means of having a warm meal. 

The top section has three containers, 
each with a capacity of 12 ounces, 
heated by an electric element. The 
“Dinette” has a thermostat for con- 
trol of temperatures. About 15 minutes 
is required to completely heat the 
meal. Solid or semi-liquid foods may 
be placed in the containers for the . 
warm part of the meal. 

Cold foods are carried in a lower 
compartment, insulated from the hot 
food compartment. The “Dinette” may 
be obtained for plugging into a 110 
volt line, or a six volt battery. 





Will Promote Travel to New York World's Fair 


Ke _ 


if 


Advertising 





and sales promotion executives of 15 leading oil companies in the east are members of a special committee to stimulate 
the interest of the public in the joint petroleum exhibit which will be one of the features of the New York Fair. 


appointed by T. H. Taylor, president of the Petroleum Industry Exhibition, Inc. 


The committee was 


Members of the committee shown in the picture include (seated left to right): J. T. Avery, Richfield Oil Corp. of New York; T. H. Taylor. 
president, Petroleum Industry Exhibition, Inc., and assistant to the president, Standard Oil Co. of New Jersey; M. H. Leister, adver- 
tising manager, Sun Oil Co.; James R. Rollins, advertising manager, The Atlantic Refining Co.; Elliott McEldowney, advertising director. 


City Service Oil Co. 


(Standing left to right): Paul E. McElroy, advertising manager, Ethyl Gasoline Corp.; B. N. Pollak, advertising and sales promotion 

manager, The Richfield Oil Corp. of New York; Frederick S. Cannan, Sun Oil Co.; James Delaney. advertising manager, City Service 

Gasoline Motor Oil Division; J. A. Donan, advertising and sales promotion manager, Standard Oil Co. of New Jersey: Sylvester M. 

Morey, advertising manager, Sinclair Refining Co.: Thomas E. Orr, Sinclair Refining Co.; John A. Miller, assistant advertising manager, 
The Standard Oil Co. of New Jersey and E. F. Gerish, sales research department, Standard Oil Co. of New Jersey 


FEBRUARY 8, 1939 


5 FI 











Brings You 
RICH PROMISE 


of 
VOLUME SALES 


The new super-quality ALLPEN Motor Oils are 
refined from 100% Bradford Crude by our recently- 
perfected solzent process of controlled dewaxing. 


They present to alert distributors a NEW HIGH 
in value, in profit possibilities and in effective refinery 
cooperation. 












Write for details of exclusive 
franchise territory. 





BRADFORD 
PENNSYLVANIA 
U.S. A. 
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EE and HH are specially made with two Law rulings and decisions affect- 
suction and two discharge ports. Gran- 
berg multiple port construction reduces ing oil... Proposed Oil Legis- 
installation costs in many instances. Often 
piping can be simplified and bends elimi- lation... Merchandising ideas. . 
nated On certain mountings the extra 
inlet and outlet ports avoid the use of in 
separate manifolds 
; SIZES AND CAPACITIES _ NATIONAL PETROLEUM NEWS 
inlet & Capacity Speed Shipping 
Outlet Model G.P.M.  R.P.M. Weights Every Week 
1% D 60 500 43 
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{| National Petroleum News i 
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, Send NPN to me for the next \ 
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Oil Safety Work 
To Be Featured 
At Houston Expo 


HOUSTON, Feb. 6.—Safety work j; 
oil field and plant will have a prom 
inent place on the program of the (ij! 
-World Exposition, to be held here 
April 24 to 29. Various phases of this 
work will be presented in talks, round 
table discussions and demonstrations 
of hazards encountered in the oil in 
dustry. 

The program begins with a meeting 
and banquet the evening of April 27 
under the auspices of the American 
Society of Safety Engineers. The 
morning of April 28, a general and 
prepared round-table discussion on 
safety practices as they pertain to 
various branches of the petroleum in 
dustry, will be conducted under the 
chairmanship of T. S. Maffitt, safety 
engineer, Houston Oil Co., Houston. 

The afternoon of April 28 has been 
given over to addresses and safety 
demonstrations by safety engineers of 
the U. S. Bureau of Mines. Speakers 
will be Daniel Harrington, chief safety 
engineer at Washington, and J. J. 
Forbes of Pittsburgh, supervising 
safety engineer. A demonstration of 
fire and gas hazards, with special 
equipment installed for this purpose, 
will be given by G. M. Kintz of Dallas, 
supervising engineer of the safety sec- 
tion of the Mines Bureau. 

Oil safety engineers will also par- 
ticipate in the program. In the evening, 
Cc. A. Miller, director of personnel, The 
Texas Co., will introduce a number of 
oil field employes who have saved the 
lives of fellow workers by rescue and 
artificial respiration. S. E. Whiting, 
vice-president and chief engineer, 
Liberty Mutual Insurance Co., Boston, 
will show the safe procedure to follow 
in rescuing workmen from _ inclosed 
spaces and gas-laden tanks. 

The National Safety Council, the 
Harris County Emergency Corps, and 
several other safety organizations will 
also take part in the program. 

This April 28 session will be under 
the chairmanship of P. E. Keegan, 
Shell Petroleum Corp. F. P. Werner, 
safety director, American Petroleum 
Co., is chairman of a special safety 
committee which will inspect build- 
ings, grounds and exhibits at the ex- 
position. 

J. J. Delahide, B. F. McDonald Co., 
is general chairman of the general 
safety committee. Oil company mem- 
bers of this committee are: R. B. 
Roaper and William Grant, Jr., Humble 
Oil & Refining Co.; C. A. Miller and 
Lee Connor, The Texas Co.; P. E. Kee- 
gan and R. H. Horde, Shell Petroleum 
Corp.; F. P. Werner, American Petro- 
leum Co.; H. L. Rankin and C. W. 
Coleman, Gulf Oil Corp.; T. S. Maffitt, 
Houston Oil Co.; C. M. Liles and J. L. 
Risinger, Magnolia Petroleum Co.; 
J. L. Manes, Sun Oil Co.; and H. B. 
Williams, Pan American Petroleum 
CO. 
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Blind—Runs Station 
And Store Unassisted 


— blind since 1910, 
E. W. Coates unassisted has been run- 
ning a combination service station and 
grocery store in Norfolk, Va., for 19 
years. 

He dispenses gasoline by means of 
a hand pump. 

He changes oil and sells tires, bat- 
teries and accessories. 

He recognizes his customers by their 
voices knows the makes of cars by 
feeling the tank cap or by the sound 
of their engines. 

He keeps his own daily record of 
credit sales. 

And, maybe most important of all, 


he is engagingly cheerful and con- 


tented with his lot in life. 
Here is his interesting story, as re- 
ported in the January “Esso Dealer’, 





If you’re ever down on your 
luck, think of the man in this 
story who overcame the handicap 
of loss of eyesight to run profit- 
ably, unassisted, a combination 
service station and grocery store. 











publication of the Standard Oil Co. of 
New Jersey. 

Aiter Coates lost his eyesight, he at- 
tended a school for the blind for two 
years. For eight years after that, he 
did not know what to do, the realiza- 
tion of his helplessness mounting every 
year. 

One day in the spring of 1920 he met 
W. W. Weaver, a motor tank salesman 
for the Standard in this area. Weaver 
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‘i Loss of his eyesight did not deter E. W. Coates, left, from : 
: starting a combination service station and food store in Warren Pennsylvania, 
>. Norfolk, Va., which he has run successfully for nearly 18 : 
n years. At the right is W. W. Weaver, an oil company tank U. S. A. 
truck salesman in Norfolk who encouraged Coates | 
make his start 
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encouraged him to open a service sta- 
tion, but to Coates this seemed an ab- 
surd idea. The salesman insisted, how- 
ever, to the point that if the venture 
failed, he would fully reimburse 
Coates. 

So, April, 1920, Coates opened his 
service station and grocery store with 
such successful results that Weaver 
never had to make good his offer. 

When Coates walks up to a car to 
service it, there is no uncertainty or 
groping around. He walks up with the 
same sureness as a person with full 
eyesight. Change is given with the 
same, sureness. He recognizes coins 
by touch but when a bill is involved, 
he depends upon the customer to tell 
him its denomination. Only once in 19 
years was he cheated. A motorist give 





Some- 
how Coates was suspicious and when 
the next customer drove in, asked 
him, with the result that the thief was 
overtaken and restitution made. 


him a $1 bill, saying it was $5. 


With the New York point system, 
which he learned at the school for the 
blind, he keeps his own daily records 
of charge accounts. It consists of 
punching dots—the number and loca- 
tion differing for each letter and nu- 
meral—from right to left on a card. 
When the card is reversed, he can read 
the information from left to right by 
running his finger over the dots. He 
reads this aloud each evening to his 
wife, who makes the entries in a 
book. 

The store is handled as smartly as 
the service station department of 
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Ready Now! 


NEW 
OIL PRICE HANDBOOK 
for 1938 


The 1938 OIL PRICE HANDBOOK (15th annual edition), as in 
previous years, is the most complete record of oil prices published. 
It contains all prices published in the weekly issues of National Petroleum 
News during 1938, plus monthly average and yearly average prices; 
oil statistics and refinery directory. 


73,887 oil prices and statistics under ONE COVER! 


35,360 Tank Wagon Prices 
15,050 Refinery Prices 
14,625 Export Prices 
5,550 Oil Statistics 
1,872 Aviation Gasoline Prices 
974 Crude Oil Prices 
456 World Retail Prices 


You will find the 1938 OIL PRICE HANDBOOK valuable for 
quick and handy reference to the past year’s markets. 

ORDER YOUR COPY NOW —+to insure getting one of the first 
Only a limited number of the 1938 OIL PRICE 


Use the coupon below and mail it TODAY! 


NATIONAL PETROLEUM NEWS 
530 Penton Bldg., Cleveland, Ohio 


Send at once the OIL PRICE HANDBOOK for 1938 and Refinery Directory. 
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Coates’ business. His memory has 
been developed to the point he can g¢ 
to the proper shelf and take off the 
wanted article without hesitation, even 
though his stock is extensive. 

Coates says he is particularly grate 
ful to his women customers. He says 
many of them will jump out of their 
cars, raise the hood and check the oil 
themselves so that he can make the 
sale if a quart or so of oil is necessary. 
Male motorists are a little lazy and 
less inclined to perform this deed, he 
says. 


NEW EQUIPMENT 
And the Manufacturer 


NEW M.E.M.A. DIRECTOR—R. L. 
Sommerville, Electric Storage Battery 
Co., Philadelphia, was recently elected 
a director of the Motor and Equipment 
Manufacturers Association. 

* ok * 

RADIATOR HOSE—Thermoid Co., 
Trenton, N. J., announces a new radia- 
tor hose of higher quality rubber, 
which affords more flexibility to re- 
sist increased motor movement on pres- 
ent flexible mountings. 

* * * 

NEW SMALL SIZE JOINTS— Chik 
san Oil Tool Co., Ltd., of Fullerton, 
Cal., announces its ball-bearing swing 
joints are now being made in *s and 
%-inch sizes, these unusually small 
sizes incorporating all the features of 
the larger “4 to 12-inch sizes in safety, 
efficiency and long life. 

* * * 

NEW REPRESENTATIVES — The 
Edward Valve & Manufacturing Co., 
Inc., East Chicago, has announced the 
following appointment of representa- 
tives: W. E. Bowler, Witherspoon 
Bldg., Philadelphia, for the Philadel- 
phia and Wilmington districts; and 
Frank W. Hoyt, Waverly, Pa., in the 
Scranton, Easton, Bethlehem, Reading, 
York and Harrisburg districts. 

* * * 


BRANCH MANAGER— Appointment 
of J. B. Richardson as manager of the 
South Bend branch of Fruehauf Trailer 
Co. was announced recently by Roy A. 
Fruehauf, vice president in charge of 
sales. Until recently he has been 
wholesale manager for the White Co. 
in charge of Missouri, Kansas, Nebras- 
ka and parts of Iowa, Oklahoma and 
Arkansas. 

% aS * 


NEW PIPE LINE METER—Claimed 


‘to be the first meter ever primarily 


designed for pipeline service, the Roto- 
cycle Meter, recently introduced by 
Pittsburgh Equitable Meter Co., is de- 
scribed as a new development in posi- 
tive displacement measurement. The 
rotocycle is said to measure accurate- 
ly at all rates of flow, under varying 
pressures, specific gravities and viscos- 
ities, and the meter is designed to with- 
stand shocks and strains imposed by 
pipeline pumping. Bullletin OG-125 
can be had by writing the company at 
Pittsburgh. 
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Mid-Continent 


TULSA, Feb. 6. —- Grade 26-70 nat- 
ural gasoline prices f.o.b. Brecken- 
ridge were reported off 0.25 cent to 
2.5 cents late last week. F.o.b. Group 
3 prices were said to have been unset- 
tled by 2.5 cent quotations f.o.b. North 
Texas, on a laid-down cost basis, fig- 
ured slightly under the 2.75-cent quo- 
tations reported f.o.b. Group 3 basis. 
Offerings of natural gasoline were said 
to be more numerous than for some 
time. 

A supplier of East Texas 400 end 
point gasoline reported withdrawing 
his 3.75-cent quotation due, he said, 
to tightening of the East Texas mar- 
ket. Other suppliers of this product 
reported quoting 4 cents, f.o.b. refin- 
ery. Gasoline output at two East Tex- 
as plants was reported sold up for the 
balance of February. 

An Oklahoma refiner reported re- 
ducing his quotation for 67-69 octane 
gasoline 0.25 cent to 3.875 cents; other 
quotations reported ranged up to 4.625 
cents. Mid-Continent traders said gas- 
oline supplies were closely held in most 
districts. 

A Mid-Continent refiner reported re- 
ductions of 1.375 to 1.75 cents in his 
quotations for bright stocks; other re- 
finers reported unchanged quotations. 


Eastean 


NEW YORK, Feb. 6. — Gasoline mar- 
kets were reported generally un- 
changed, although somewhat unsettled, 
along the eastern seaboard the week 
ended Feb. 4. 


per and lower districts, with 45 water 
white priced at a minimum of 5.125 
cents in the Bradford-Warren district, 
and 4.875 cents in other districts, re- 
ports indicated. 

U. S. Motor gasoline reached a low 
of 4.25 cents, up 0.25 cent, in the lower 
field and 36-40 fuel oil also was held at 
a low of 4.25 cents, up 0.125 cent, it was 
said. 

Wax quotations were reported up 
0.05 cent with 124-126 A.M.P. white 
crude scale at 2.5 cents, New York. 

No changes were reported in lubri- 
cating oil quotations. Open market 
demand was entirely inter-refinery, re- 
finers said. One refiner said he had 
had to turn down inquiries for bright 
stock totaling 31,000 barrels. 


‘obitoani 


LOS ANGELES, Feb. 4. An ad- 
vance of 0.5 cent a gallon was reported 
the past week in the Los Angeles Basin 
on several brands of gasoline. The 
advance, made in the face of a seasonal 
decline in consumer demand, brought 
rack prices generally to 7 cents a gal- 
lon. One or two plants, however, con- 
tinued to post a rack price of 6.5 cents 
a gallon, but their output was small 
and their distribution was strictly local, 
it was Said. 

San Francisco Bay and the Sacra- 
mento Valley remained the chief dis- 
turbed areas of the state, with irregu- 
larities reported in wholesale and retail 
prices of gasoline. Wide margins by 
service station operators resulted in 
open price cutting by many retailers, 
who offered Ethyl and “Q” gasoline at 























inid-Westen 


CHICAGO, Feb. 6. Heavy snows 
in the middle west crippled transporta- 
tion and communication facilities and 
resulted in an appreciable curtailment 
of gasoline sales, Chicago tank car mar- 
keters reported the past week. Offer- 
ings of all grades of gasoline, and par- 
ticularly 62 octane and below, however, 
were more limited at the close of the 
week, reports indicated. This was at- 
tributed partially to further curtail. 
ment of refinery operations in the 
southwest. 

One tank car marketer reported re 
ducing his quotation on 63-66 octane 
gasoline 0.125 cent to 3.5 cents. A re- 
finer said he had lowered his quota- 
tion on 67-69 octane gasoline 0.25 cent 
to 3.875 cents. No other changes in 
gasoline quotations were reported dur- 
ing the week. 

Some Michigan refiners reported ad 
vancing their quotations on straight 
run gasoline on shipments out of the 
state. Quotations reported for 70-72 oc- 
tane gasoline ranged from 7.25 to 7.75 
cents. 

A Chicago marketer reported reduc- 
ing his quotation on 42-44 w.w. kerosine 
0.125 cent to 3.625 cents. Michigan re 
finers reported reduction in kerosine 
inventories. Quotations reported 
ranged from 5.05 to 5.3 cents. 


Gulf 


NEW YORK, Feb. 6. With the ex 
ception of lower prices on several low 
er octane grades of 60-62, 400 e.p. gaso 
line, no change was reported in prices 
of petroleum products at the Gulf in 
the week ended Feb. 4. 

One of the main topics of conversa- 
tion among some traders were reports 
that California gasoline was being 


) i i : shipped to Europe in competition with 
Occasional reports of lower-priced 2 to 3 cents a gallon below prices post- has tia One pose of pcan 
. . . : . ° I . c ad . 
> offerings of high octane gasoline in ed by many dealers, reports indicat- : PLN eh, pra: soline has 
tank - lot N York harb d 80,000 barrels of California gasoline has 
' eee a left El Segundo, Calif., destined for 
tinued to persist during the week, but Burning oils were more active due to Le Havre France, it was gaid. Price 
they could not be confirmed. Nor a spell of cold weather that necessitat- and other details of the sale were lack- 
t could buyers’ reports of barge-lot offer- ed smudging in the citrus ranch dis- _jno 
> ings of this grade at 5.625 cents be ‘icts ¢ at considerably increase pai 
nfi d ith llers her — won sper Comances aby papers a Reports that two other cargoes had 
r confirmed with sellers here. the quantity of oil required for residen- xy arte ld t 
: : a been sold to French buyers could no 
,e In the Boston market, also, shading tial heating plants. Although the be confirmed 
f of prices for high octane gasoline was range of prices reported for these oils ‘ = ‘ts of lower-priced 
n heard, but generally, prices remained was unchanged, a larger percentage of re separ eRe 8 ms fonts ect 
). at a minimum of 6.25 cents for this sales was made at a higher level than Offerings of Grade k = on nae nan 
$- grade, according to reports. last week, it was said. heard during the week. Prices rep 
d i ed for this grade ranged upward from 
Despite the cold weather, absence of gp = eeeiaeld 
‘ ; $0.675 per barrel. 
snow has resulted in continued good 
demand for gasoline, according to re- a 
d ports of distributors. N.P.N. Gasoline Index 
y Dealer Tank - 
0- T.w. Car 
yy D ° Cents per gal. 
lennsylvania = . 
e Perm © ..ccccacn: Se 9.30 
i CLEVELAND, Feb. 6. — Higher Month ago ...... 9.59 5.40 CHICAGO, Feb. 6. Near zero tem- 
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e oil and wax by virtually all sellers in 1 Dealer index is an average of past week resulted in good demand for 
1g western Pennsylvania the past week. | “undivided” dealer prices, ex-tax, all grades of light fuel oils, Chicago 
S- Lower field U. S. Motor gasoline also in 50 cities. tank car marketers said. While actual 
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REFINERY TANK CAR MARKETS 


All prices on this page are publisher's opinion of open market quotations or sales, for spot shipment (10 to 15 days) unless otherwise stated. Prices in cents 
per gallon, ercept heavy fuel oils in dollars per barrel of 42 gallons, war and petrolatums in cents per pound in barrels, tank car lots, f.o.b. refineries in 
districts designated, except where otherwise noted. Inter-refinery and export prices not included unless so stated in the respective markets. Federal, state or i 
municipal tares not included. Prices quoted apply on products made from legally produced crude. Unless otherwise noted, gasoline octane ratings are deter- 

mined by C.F.R. Motor method, A.S.T.M. D-357-33T; and lubricating oil spectfications determined according to A.S.T.M. methods, unless otherwise noted. 











G ‘ soli 1e Prices Effective Feb. 6 Jan. 30 Prices Effective Feb. 6 Jan. 30 
yas ne CALIFORNIA (3c tax to be added if used in state) CENTRAL WEST TEXAS (Prices to truck transports) 
} Prices Effective Feb. 6 Jan. 30 U. 8. Motor: U. S. Motor Gasoline: (Octane L-3) 
| OKLAHOMA 54-58 gravity, for in- = 9 & below ..- ()3 625-4 25 (h) 4.00 iy 25 
U. S. Motor: (Octane L-3 state shipment 6.75 9.25 6.75 9.25 rt oem : : (e)4 79 (e)4 75 
| ght a eS x = 54-58 gravity, for out- -70 octane (e)5.50 (e)5.50 
62 oct. & below 3.625-— 4.25 3.625-— 4.25 : a 7 
| 6: : we = — Pa side state shipment 6.75 9.00 6.75 9.00 E. TEX. 
| 13-66 oct. 3.875-— 4.50 $.875- 4.50 r -  geecen , @ . ° P 
7 £0 we oe pl ac 58-61 gravity, 375-400 U. S. Motor Gasoline, (Octane L-3) 
| 67-69 oct 3.875- 4.625 4.125- 4.625 ns k — 9 75 pg isauai 9 73 
70-72 oct 1 125- 5.00 4125- 5.00 e.p., 65 oct. & above 7.75 és) Louw re) 67-69 oct ; (e)4.25 (e)4.25 
| 60-62, 400 e.p 3.25 — 3.75 3.25 -— 3.75 —— 70-72 oct (e)4.50 (e) 4.50 
| ei eees N. TEX. (b 60-62, 400 e.p. (h) 4.00 3.75 — 4.00 
ad gising ’ . U.S. Mot Octane L-3) . . . 
} Bradford-Warren mesic! seis 7 2 ; 2 a N. LA. (For shipment to La. & Ark.) 
| : 62 oct. & below 3.625- 4.25 3.625-— 4.25 U. S. Motor: (Octane L-3) 
| Motor gasoline 63-66 oct $.125- 4.75 4.125- 4.75 hy oa epiaeecO a dea 
t. S. Motor 67-69 oct 4 95 1 50 1.25 1.50 62 oct. & below (h)4.125-4.375 (h)4.125—4.375 
| : nme ave eve arc e@7- 63-66 oc : ...(e)4.375 25 (e) 375-4.625 
Min. 65 oct 6.00 —- 6.75 6.00 — 6.75 70-72 oct 4.375- 4.875» 4.375- 4.875 a ele Bn A at Bg 
“wed ; r= . . 60-62. 400 e (h)3. 623 (h)3.62 67-69 oct (e)4.625-4.875 (e) 4.625-4.875 
ae eee os * 16.50 echnical: penne geaed 70-72 oct $.875-5.375  4.875- 5.375 
“QO” gasoline e&g)6.50 e&g)6.50 aaa ‘ . . i ed wish 
‘ & KANSAS (For Kansas destinations only) eae ' * i 
Other districts ‘ on pig on p iamipuagtinatts: ARKANSAS (F.o.b. Ark. plant of one refiner, for 
1 ee ee li 4 U.S. Motor: (Octane L-3) shipment to Ark. & La.) 
otor gasoline: 62 oct. & below 3.875- 5.00 3.875- 5.00 U. S. Motor: (Octane L-3) 
U. S. Motor (58-62 a E 67-69 octane h)4.25 -5.50 (h) 4.25- 5.50 62 octane & bel £00 4.00 
| gravity): |. 4.25 -'5.00 4.00 - 5.00 70-72 octane 1.625- 5.875 4.625- 5.875 a 5 125 5.125 
|| “QO” gasoline gz) 6.25- 7.00 (g) 6.25- 7.00 — : ics 67-69 oct 5.125 9.125 
CENTRAL MICHIGAN (a) Ww. TEX. (b) OHIO (S. O. Ohio quotations for statewide delivery 
bi : ; is ies ies ~ U.S. Motor: (Octane L-3 and subject to exceptions for local price disturbances 
Str.-Run Gasoline ce) 3.75 —4.50 (c) 3.75 50 a = rs Sape 2 ~ ox 
| U.S.M a ere 62 oct. & below 3.75 £50 3. %9 4.50 U.S. Motor. . pare 7.25 7.25 | 
| it ti aca te 63-66 oct (e) 4.125 $.125- 4.75 Above 65 oct. 7.50 7.50 
67-69 octane €)6.75 e)6.75 67-69 oct 4.375- 5.125 4.375- 5.125 
70-72 octane ee 4 7.00 7.25 t.48 70-72 oct £.625- 5.00 4.625-— 5.00 (Continued on nert page) 
| 
a) Prices f.o.b, Central Michigan refinery group basis, for shipment within Mich. Shipments may originate at plants outside Central group. (b) For shipment to Texas and | 
| New Mexico destinations; Group 3 prices quoted on northern shipments. (c) Excluding Detroit shipment. (d) Nominal. (e) One refiner quoting. (f } 
gz) To resellers holding licenses. 


(f) Two suppliers quoting 
h) Two refiners quoting. (i) No quotations reported. 





MID-WESTERN TANK CAR MARKET 


| 
Prices in this Midwestern Tank Car Market table are gathered from refiners and tank car marketers or brokers from their offices located in Chicago and the | 
surrounding territory. While the prices are quoted on a Group 3 (Oklahoma) freight rate basis, this is in accordance with the custom of the oil industry which 
uses Group 3 as a price basis for the ease of comparing prices even when the material originales in another refining district. Generally when prices are quoted in | 
this Chicago market, the origin of the material is not known at the time the quotation is given, oftentimes even with the quoting refiners who have refineries in more 
than one refining district All other gasoline prices are given by and for the particular refining district where the material is made and from which it is shipped. 





| } 
| Gasoline Prices Effective ra. 6 ; — 30 i | 
| Prices Effective Feb. 6 Jan. 30 F | d ( ‘ Oil ay 6 I : il ae gy $0 45 age = | 
| : : ; vistas » « as Ss , 42. 8 OE, ss (a)2.50 -—2.875 (a) 2.625-2.875 | 
| U.S. Motor: (Octane L-3 uc an va . Range oil 3.50 - 4.00 3.50 —- 4.00 
| 62 oct. and below 525 1 00 3.25 1.00 : Sect! Feb. 6 j ‘ | 
63-66 oct $.625- 4.50 3.625-— 4.50 *rices Effective eb. Jan. ¢ v | 
67-69 oct 3.75 1.50 ~ ae 5 1.50 RD Ee a eS a Naphtha and Solvent | 
70-72 oct + 00 4 625 1 00 1 625 No. L p.w $.375— 3.875 3.375 3 875 | 

No. 1 straw 3.875- 3.75 3.375- 3.75 fi ae 

r : No. 2 straw 3.25 - 3.625 3.25 — 3.625) Stoddard solvent 5. 5.875 

Kerosine No. 3 3.00 - 3.875 3.00 — 3.375 Cloeners — : : : as 

- P 0.575-$9. 5 (a) $0.575-$0.€ 5 °  G . hap Ta rs o.. oo 

41-45 gravity, w.w 3.50 $.125 3.50 46.125 No. 5 1)$0.575-$9.65 (a) $0.575-$0.65 Mineral spirits e4 >. 375 
12-44 gravity, w.w 3.625- 4.375 3.75 1.375 Rubber solvent. 6: 6 375 

(a) Nominal Lacquer diluent Te tae 








Daily range of gasoline prices as reported in PLATT’S OILGRAM (Week Ended Feb. 3, 1939) 


U.S. Motor, (Octane Number determined according to L-3 Method ‘ . , 
in Okla., Texas and Mid-Western Districts Jan. 30 Jan. 31 Feb. | Feb. 2 Feb. 3 
62 octane and below: 
Oklahoma 











3.625- 4.25 3.625- 4.25 3.625- 4.25 3.623-— 4.25 3.623- 4.25 
b) North Texas 3.625- 4.25 3.623— 4.25 3.625-— 4.25 3.625- 4.25 3 625 1 25 
| West Texas 3.75 150 8.72 +50 5S. to 1.50 3 75 4.50 3 5) $50 
| Mid-Western (Group 3. basis 3.25 1.00 ;. 35 1.00 3.25 +00 3.23 +09 3.20 +.00 
| 63-66 octane: or - ; Se s ; 
Oklahoma 3.875- 4.50 3.873- 4.50 3.875- 4.50 3.875- 4.50 | 
b) North Texas 4.125 4.75 4.125 4.75 4.125 4.75 1 »- 4 7 
West. Texas $.125- 4.75 $.125- 4.75 4.123- 4.75 4.125- 4.75 
| Mid-Western (Group 3. basis 3.625-— 4.50 3.50 50 3.50 + 50 3.50 +50 
| 67-69 octane: - é 
Oklahoma $.125- 4.625 3.875- 4.625 3.875- 4.625 3.875- 4.625 
} b) North Texas 1.25 150 6.25 $50 4.25 +50 4.25 + 50° | 
| West Texas 1 375- 3.195 4373- 5.123 4.373— 5.123 4.373- 5.125 
| East Texas g c)4.25 c)4.25 c)4.25 ; (c)4 23> . 
| Mid-Western Group 3. basis 3 i 50 :. 75 4.50 3.75 $50 ee 1.50 | 
| 70-72 octane: —S a. a 
| Oklahoma 4.125- 5.00 4.125- 5.00 4.125 >. 09 4.123- 5.00 4.125- 5 OO” 
} b) North Texas 4.375- 4.875 4.375-— 4.875 4.375- 4.875 4.375- 4.875 4.375- 4.875 
| West Texas 1.625- 5.00 1.623- 5.00 4.623- 5.00 $.623- 5.00 $.625- 5.09 
| East Texas ; ©) 4.50 (c) 4.50 c)4.50 ©) 4.50 4.50 | 
Mid-Western (Group 3 basis 1.00 1 625 1.00 1 625 + 00 + 625 + 00 1.625 4.00 4 625 
| Motor Gasoline, 60-64 octane: F b 
| New York harbor a) 6.00- 6.25 a) 6.00- 6.25 a) 6.00- 6.25 a) 6.00- 6.25 a) 6.0)- 6.25 
| Philadelphia district a) 6.00- 6.50 (a) 6.00- 6.50 a) 6.00- 6.50 (a) 6.00- 6.50 (a) 6.00- 6.50 | 
| Baltimore district a) 6.00- 6.50 (a) 6.00- 6.50 a) 6.00- 6.59 (a) 6.00- 6.50 a) 6.00- 6.50 | 
Motor Gasoline, 65 octane & above: » | 
| New York harbor a) 6.00- 6.50 a) 6.00- 6.50 (a) 6.00- 6.50 (a) 6.00- 6.59 a) 6.00- 6 5f 
| Philadelphia district . a) 6.00— 6.50 (a) 6.00- 6.50 a) 6.00- 6.50 a) 6.00- 6.50 a) 6.09- 6 30 
Baltimore district a) 6.00- 6.50 a) 6.00- 6.50 a) 6.00- 6.50 a) 6.00- 6.50 a) 6.09- 6 50 
| U. S. Motor, 58-62°: 
Bradford-Warren (Western Penna e) e e e) (e) _ 
| Other districts (Western Penna. 00 5.00 +. 00 5.00 4.25 5.00 4.25 - 5.00 4.25 5.00 
Motor Gasoline, Min. 65 octane: : 
| Bradford-Warren (Western Penna.) 6.00 — 6.75 6.00 6.75 6.00 6.75 6.00 6.75 6.00 - 6.75 
Other districts (Western Penna ‘ ‘ 
| Motor Gasoline, Min. 70 octane: ; , : | 
| Bradford-W arren (Western Penna f)6.50 £)6.50 £)6.50 £)6.50 (f)6.50 | 
} “O” Gasoline: : ss 
| Bradford-Warren (Western Penna (e&d)6.50 c&d) 6.50 c&d)6.50 e&d)6.50 c&d)6.50 
Other Districts (Western Penna.). (d) 6,25- 7.00 (d) 6.25- 7.00 (d) 6.25- 7.00 d) 6.25- 7.00 (d) 6.25- 7.00 


a) Nominal. (b) For shipment to Texas and New Mexico destinations: Group 3 prices are quoted on northern shipment. 
| c) One refiner quoting. (d 


o resellers holding licenses. (e) No price reported. (f) Two suppliers quoting. 
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REFINERY TANK CAR MARKETS 


All prices on this page are publisher's opinion of open market quotations or sales, for spot shipment (10 to 15 days 
except heavy fuel oils in dollars per barrel of 42 gallons, tank car lots, f.0.b. refineries in districts designated, e reept where otherwise noted 
refinery and export prices not included, unless so stated in the respective markets. Federal, state or municipal tares not included 
apply on products made from legally produced crude. 

4.S.T 


Prices in cents per gallon 
Inler 
Prices quoted 


Unless otherwise noted, gasoline octane ratings are delermined by C.F.R. Motor method 


S.T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods. unless otherwise noted 












T ‘ . 
Natural Gasoline 
Prices to blenders on freight basis shown below. 
Shipments may originate in any Mid-Continent manu- 
facturing district.) 


Prices Effective Feb. 6 Jan. 30 
F.O.B. GROUP 3 

Grade 26-70... a 2.73 a; ta 
F.O.B. BRECKINRIDGE 

Grade 26-70... : 2.50 2.7 


CALIFORNIA § (F-.o.b. plants in Los Angeles basin) 


75-85, 350-375 e.p. for 


blending. . 6.50 6.75 6.50 6.75 
Kerosine 


WESTERN PENNA. 
Bradford-Warren: 


45 gravity w.w. 
16 gravity w.w.. e)5.375-5.50 (e) 5.25 





Other districts: 
15 gravity w.w. 1. 875- 5.00 4.75 — 5.00 
46 gravity w.w. 3. Zo 5.00 9.125 
17 gravity w.w. § .125- 5.25 5.00 5.2% 
CENTRAL MICHIGAN (a 
17-49 gravity w.w. 5.05 5.20 5.05 5.30 
OKLAHOMA 
41-43 gravity w.w. 3.875- 4.25 3.875- 4.25 
42-44 gravity w.w. 4.00 4.625 4.00 4.625 
KANSAS (For Kansas destinations only 
41-43 gravity w.w. e)4.25 (e)4.25 
42-44 gravity w.w. 4.375-— 4.50 1.375- 4.50 
N. TEX. (b 
11-43 gravity w.w. 4.25 1.50 4.25 1.50 
CENTRAL WEST TEXAS (Prices to truck transports 
41-43 gravity w.w..... f f) 
N. LA. (For shipment to La. and Ark.) 
11-43 gravity w.w. (h)4.00 —4.125(h) 4.00 ~4.125 
ARK. (F.o.b. Ark. plant of one refiner for shipment 
to Ark. and La. 
11-43 gravity w.w 1.50 1.50 
CALIFORNIA 
10-43 gravity w.w 5.00 7.00 5.00 7.00 
’ a) . 
Gas and Fuel Oils 

WESTERN PENNA. 
Brad ford-Warren: 
36-40 gravity 25 4.375 4.25 4.375 
Other districts: (Excluding Pittsburgh District Prices 
36-40 gravity 4.25 4.125- 4.25 
CENTRAL MICHIGAN (a 
P.W. Distillate. . 1.50 4.75 1.50 4.75 
No. 3 gas oil, Str $.25 $50 4.25 $50 
U.G.L. gas oil §.'%5 1.25 3.75 4.25 
Fuel Oils (Vis. at 100 

500-700 Vis. 2 00 2.2 > 00 2.25 

300-500 Vis 2.25 -— 2.50 2.25 — 2.50 

100-300 Vis 2.375- 2.875 2.375-— 2.875 
OKLAHOMA 
No. 1 prime white 3.625 3.625- 4.00 
No. 1 straw 3.50 3.50 3.75 
No. 2 straw 3.25 : 3.25 3.625 
No. 2 dark h)3.125-: 3.125-3.25 
U.G.L. gas oil $3.25 5.20 3.375 
28-30 gravity fuel oil e)3.25 e)3.25 


3.00 3.50 

e€)$0.85-$0.90 
e)$0.70 

e)$0.60-$0.65 


2.875— 3.25 
©) $0.85-$0.90 
e $0.70 

e) $0 60-$0 65 


28-30 gravity zero fuel 
24-26 gravity fuel 
14-16 gravity fuel 

No. 5 fuel 


No. 6 h) $0.35-$0 45 (h)$0.35-$0.45 
Range oil 3.875-— 4.00 3.875- 4.00 
KANSAS (For Kans. destinations only). 


No. 1 p.w. fuel oil 3.t2 $.125 3.75 4.125 


10-14 gravity fuel oil... $0 45 -$0 80 $0.45 —-$0 80 
N. Tam. @& 

No. 1 Prime white e) 4.00 (e) 4.00 

N. LA. (For shipment to La. and Ark.) 


.. (&)$1.00-$1.05 (e)$1.00-$1.05 
16-20 gravity fuel.. e) $0. 80-$0.85 (e)$0.80-$0.85 
10-14 gravity fuel e) $0. 70-$0.75 (e)$0.70-$0.75 
CENTRAL WEST TEXAS (Prices to truck transports 


38-42 gravity p.w. dis- 


20-24 gravity fuel 


tillate f f 
ARK. (F.o.b. Ark. plant of one refiner, for shipment 
to Ark. and La. 
No. 2 fuel 3.625 3.625 
28-30 gravity gas oil, 

zero 3.375 3.375 
Tractor Fuel })4.25 })4.25 


Prices Effective 


CALIFORNIA 
San Joaquin Valley 


Heavy fuel $0 
Light fuel $0 
Diesel fuel (per gal 3 
Stove dist. (per gal 3 
Los Angeles: 

Heavy fuel... $0 
Light fuel $0 


Diesel fuel (per gal 


Stove dist. (per gal 3.00 5.00 


San Francisco 

Heavy fuel 

Light fuel 

Diesel fuel (per gal. 

Stove dist. (per gal 
Note 


and stove distillate, spec 


15.00 
150-160 vis. at 210° BE. 12.50 -14.50 12.50 —-15.00 
T . 
Neutral Oils 120 Vis. at 210° D 
en : : 0 to 10 p.p Wh) L3. 75 -14.50 Ch) 14.50-15.125 

WESTERN PENNA. (Refiners report no open spot 25 to 40 p.p e)12. 75 e)l4 25 

market sales being made to jobbers and give follow 600 S.R. Dark Green { f 

ing as their quotations only 600 S.R. Olive Green h)6.50 -7.50 (h)6.50-7.50 
c - a 2 > . > S50 *)12 50 

Viscous Neutrals No. 3 col. (Viscosity at 70° F = ° R.. ; Mt 4 1 00 ; + 5 00 

200 Vis. (180 at 100°) 420-425 fl Black Oil * : 

0 p.t 17.50 17.50 . wee , 

10 p.t 16 50 16.50 CHICAGO Vis bosity at 210 

15 p.t 16 00 16.00 Untiltered Steam Refined 

25 p.t 15.00 —-16.00 15.00 140 9 00 9 00 
160 10.00 10 00 

150 Vis. (143 at 100) 400-405 fl 200 11.00 11.00 

0 p.t k) 17.00 k)17.00 Bright stocks, 160 vis. at 210. No. 8 color 

10 p.t k) 16.00 k) 16.00 0 to 10 p.p 15.75 15.75 

15 p.t. k) 15.00 k) 15.00 15 to 25 p.p. 14.75 14.75 

25 p.t 13.00 —-1L4.00 13.00 30 to 40 p.p. 14.25 14.25 
E filtered Cyl. Stock 13.50 13.50 

SOUTH TEXAS Note: To obtain prices delivered in Chicago, add 

Vis. Color 0.25¢ per gal. 

Pale Oils: (Vis. af 100°F WESTERN PENNA. Refiners report no open spot 
100 No. L¥4e-24% 1.50 5.00 1.50 5.00 market sales being made to jobbers and give fol 
200 No. 2-3 6.00 6.25 6.00 6.25 lowing as their quotations only 
300 No. 2-3 6.50 - 6.75 6.50 -— 6.75 600 S.R. filterable 8.00 8.00 — 8.50 
500 No. 24-34% 7.50 Part 7.50 7 650 S.R 9 00 9.00 — 9.50 
750 No, 3-4 8.00 8.25 8.00 8.: 600 fl 10 50 10.50 -11.00 
1200 No. 3-4 $.375- 8.75 8.375- 8 630 fl 13.00 13.00 -13.50 

2000 N 1 8.50 9 25 50 9: i a ai 

= sich sey 8. Bright stock, 145-155 vis. at 210 940-550 flash, No 
8 color 

Red O . 
ed Oils 10 p.t 17.00 19.00 17.00 -19.00 
200 No. 5-6 6.00 6.25 6.00 6.25 15 p.t 16.00 18.00 16.00 -18.00 
300 No. 5-6 6.50 - 6.75 6.50 -— 6.75 25 p.t 14.00 16.00 (1)14.00-16.00 
500 No. 5-6 7.50 7.75 7.50 2.1 
750 No. 5-6 8.00 $.25 8.00 8.25 
1200 No. 5-6 8.375- 8.75 8.375- 8.75 
2000 No. 5-6 8.50 - 9.25 8.50 - 9.25 Petrolatums 


Note: Red oil prices cover oils with green cast: blue 
cast red oils are slightly lower in some cases 


MID-CONTINENT Vis. at 100° F.: F.o.b. Tulsa freight with nearest refinery to destination 

basis Snow White 5.875-— 6.125 5.875-— 6.125 

Pale Oils 0 to 10 PP. Lily White $.875- 5.125 4.875- 5.125 

Vis Coke Cream White S.875- £125 3.875- 4.125 
<4 : Light Amber 2.50 2.50 
60-85-— No. 2 5.50 5.30 Amber 2.25 2.25 
86-LLO No. 2 6.00 6.00 Red e)2 =o e)2.125 

150-—-No. 3 9.00 9.00 

180-—-No. 3 9.50 -10.00 9.50 -10.00 

200 a ; 10.00 -10.50 10.00 —10.50 

250 0. 3 11.00 -11.50 11.00 50 UV. 

280 No. 3 12.50 12 “ts W ax 

300-—No. 3 13.00 13.00 WESTERN PENNA. Refiners report no open spot 

market sales being made to jobbers and give following 

Red Oils as their quotations only. In bbls., carloads, New York 

180—No. 5 e)9.00 €)9.00 122-124 A.m.p., w.c 

200—No. 5 9 00 —-10.00 9 00 —10.00 scale k)2.45 -2.50 k)2. 45 

280-—No. 5 11.50 -11.75 11.50 -11.75 124-126 A.m.p., wa 

300—No. 5 e)12.00 e)12.00 scale 2.50 2.45 2.50 


Note: The following 


generally quoted these amounts under 0-10  p.p.; 


viscous oils, 0.5¢; non-viscous, 0.25c. Viscous oils 124-126 A.m.p., w. 
(150-300 vis.), No. 4 color, generally are quoted scale h)2 50 h)2 50 
0.5¢ above No. 5 color oils 

. , —— CHICAGO In bags, carload lots Melting points 
Cc ‘AG { ; wn ay : 

_ an - Vis. at 100° 5 are E.M.P. (A.S.T.M.) methods; add 3° F. to convert 
Pale Oils 0 to 10 p.p. into A.m.p.) 
Vis. Color Fully refined 

60-85-—-No. 2 7.25 7.25 122-124 1.00 +.00 
86-110—No. 2 ante 4iea 125-127 i410 (4.10 
150-—No. 3 9 00 9.00 127-129 4.45 14.45 
180-—No. 3 10.00 10.00 130-132 4.75 (i)4.75 
200 No. 3 10.50 10.50 132-134 5.00 (i)5.00 
250—No. 3 11.50 11.50 135-137 15.75 (i)5.75 


: All above heavy fuels meet Pacific specifica 
tion 400; light fuel, spec. 300; Diesel fuels, spec. 200; 


Feb. 6 Jan. 30 Prices Effective Feb. 6 Jan. 30 
CHICAGO (Continued 
Red Oils 

29> -$0.75 $0.55 -$0.75 180—No. 5 9 00 9 00 

65 -$0.85 $0.65 -$0.85 200—-No. 5 9 50 9 50 

25 +. 00 3.25 1.00 2950—No. 5 10 50 10.50 

50 5.00 3.50 5.00 °280—No. 5 11 50 11.50 
100-—No. 5 Li.75 11.75 


50 -$0.90 $0.50 —$0.90 
60 -$L.00 $0.60 —-$L.00 


75 1.00 2.75 4.00 


lower: 60-85 and 86-LL0 No 
to 30 p.p., 0.25¢e lower 
Chicago, add 0.25c per gal 


3 00 5.00 
$0.95 $0.95 Cylinder Stocks 
os a MID-CONTINENT  (F.0.b. ‘Tulsa basis 
5.50 5 50 Bright Stocks 


190-200 Vis. at 210° D ©) 19 00 ©)19 0 
150-160 Vis. at 210°D 


» 


0 to 10 p.p 14.25 
10 to 25 p.p 13.50 


100, 1 
1 - 

25 to 40 p.p h)13.25-13.50 (h) 13.50 
1 


4 25 16 00 
$50 -15.00 





WESTERN PENNA. In bbls., carloads; i 


cars, 0.5e per Ib. less. One refiner reports he e« 


ils, of 15 to 25 p.p., are 


OKLAHOMA In bbls. or burlap bags, ec: 


Note: Viseous oils, 15 to 30 p.p. are quoted O0.5e 
non-viscous oils, 15 
To obtain delivered prices in 
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a) Prices f.o.b. Central Michigan refinery group basis, for shipment within Mich. 


New Mexico destinations: Group 3 prices quoted on northern shipments. 


resellers holding licenses. (h) Two refiners quoting. 


i c) Excluding Detroit shipment. (d) Nominal. 
1) Same prices quoted in bags or slabs loose. 





Shipments may originate at plants outside Central group. (b) For shipment to Te 
é I e) One refiner quoting. (f) No price reported. 
Gj) For shipment to Ark. points only. (k) Two suppliers quoting 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do. however. include ins 
tazes, shown in separate column, include le federal, and state tazes; also city and county tazes as indicatea in footnotes 


ion fees as shown sn general footnote. Gasoline 
erusine lank wagon prices 2lsn do not include tazes; 


kerosine tazes, where levied, are indicated in footnotes. Discounts to various classes of buyers also are shown in footnotes. These prices in effect Feb. 6, 1939, as postea by 
principal marketing companies at their headquarters offices, but subject to tater correction. 

















S. O. New Jersey 


Essolene 
(Regular Grade) 


Censumer Gaso- Kero- 
Tank Dealer line sine 
Car T.W. Taxes T.W. 





*Atlantic City, N. J... 6.9 8.7 4 8 
*Newark, N. J........ 6.9 8.7 4 8 
Annapolis, Md....... 7.85 935 5 95 
Baltimore, Md....... 7.25 8.75 5 8.5 
Cumberland, Md..... 8.65 11.15 5 10 
Washington, D.C..... 7.5 9 3 95 
Danville, Va......... 8.45 1095 6 129 
ie ee 71.2 975 6 115 
Petersburg, Va....... 7.55 10.05 6 3.7 
Richmond, Va........ 7.55 1005 6 117 
Roanoke, Va......... 8.75 1125 6 ll 
Charleston, W. Va.... 8.05 10.55 6 126 
a W. Va... 7.35 9.35 6 11.2 
Wheeling, W. Va..... 8.35 10 25 6 a.2 
Charlotte ee 8.65 11.15 7 12.1 
ickory, N.C..2.. 12! 9.15 11.65 7 125 
Mt. Airy, m4, 8.95 11.45 7 12.3 
Raleigh, N. C 8.25 10.75 7 11.6 
Salisbury, N. C 8.7 8.2 7 23.2 
Charleston, S. C...... 7.25 9.75 7 10.6 
Columbia, S.C....... 8.25 10.25 7 11.6 
Spartanburg. S.C..... 8.95 ee ae | Oe 


: 11.45 

Discount to undivided dealers, thru territory, excepl 
New Jersey points, which see in “Nolte” below: 
Dealer t.w. price less 0.5c per gal. 

*Effective Dec. 1, 1938, S. O. New Jersey posted 
@ minimum retail resale price of 11.2c thru New 
ersey, except Trenton area and Cumberland county. 

ole: While the above posted prices continue at 

Atlantic City and Newark, N. J., dealers will pay a 
net price of 8.2c per gal. for Essolene. Dealers 
having pumps marked enly Esso, Essolene and 
“Standard” White gasoline will pay 7.7c per gal. 
for Essolene. 

_ Price basis to commercial consumers on motor fuels, 
in tank wagon delivery: To contract accounts, purchas- 
ing at least one full compartment at a time by hose 
connection: Effective March 12, 1937, in New 
Jersey, and March 8 in Maryland, District of Colum- 
bia, and in Arlington and Fairfax Counties in 
Virginia, on yearly purchases: from 2,500 to 100,000 
gals., consumer t.w. price at time and place of 
delivery; 100,000 gals. per year consumer tank car 
price, plus 0.5¢ per gal. Generally consumer t.w 
price in foregoing states is equivalent of dealer t.w. 
price, less 0.5c¢ per gal 

Effective May 15, 1937, on Essolene and Esso 
(by tank wegon) in West Virginia and Virginia 
(except Arlington and Fairfax Counties, which see 
above), commercial consumers taking deliveries of 
50 gals. (West Va. 100 gals) or more at one time 
will be billed at the posted consumer t.w. price. 
Deliveries less than 50 gals. (West Va. 100 gals.) 
will be billed at 4c per gal over posted consumer 
t.w. price. Generally, posted consumer t.w. price 
will be equivalent to the dealer price less 0.5c per gal. 

; Effective Dec. 19, 1938, in North Carolina, on 
single deliveries, prices figured over posted con- 
sumer tank car price: 50 to 149 gals. inclusive, lc 
over; 150 gals. and over, 0.5c; less than 50 gals., 
6c over t.c. 

: Effective Dec. 16, 1938, in South Carolina, on 
single deliveries, prices figured over posted consumer 
tank car price: 25 to 149 gals., le over; 150 gals. 
and over, 0.5c; less than 25 gals. at one time, 6c 
over t.c. 

Kerosine Discount: 1c off t.w. price for 25 gals., 
or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount in 
state of New Jersey. 


Socony-Vacuum Oil Co., 


Inc. 

(S. O. New York Division) 
Socony: Mobilgas 
(Regular Grade) 
Con- “Split” 


sumer Deal- Gaso- Kero- 
Tank er line sine 
Car T.W. Taxes T.W. 
Metropolitan N. Y. City: 
Boroughs of Man- 
hattan, Bronx and 
Brooklyn (Kings and 
SS eee 6.75 8.4 *5 8 
Borough of Rich- 
mond (Staten Is.)... 6.75 8.4 *5 8 
Albany, Se 8.8 5 8 
Binghamton, N. Y.... 8 9.5 5 8.50 
Buffalo, N. Y......... 7 7.5 5 7.5 
Jamestown, N. Y...... 7.1 8.4 5 7.5 
Plattsburg, N. Y...... 7.3 9.3 5 9 
Rochester, N. Y...... 7.5 8.5 5 71.5 
Syracuse, N. Y....... 7.4 8.5 5 8.5 
Danbury, Conn....... ee 9.1 4 8 
Hartford, Conn....... .9 8.9 4 6.5 








Socony-Vacuum Oil Co., Cont’d 


New Haven, Conn.... 6.8 7.5 4 6 
BOMSOF, BEO...0ciccese 7.25 9.5 5 8 
Portland, Me......... 6.75 9 5 7.5 
oston, Mass........ 6.5 8.5 4 7 
Concord, N. H... 7.6 9.7 5 8.25 
Lancaster, N. H...... 8.5 11.2 5 9.5 
Manchester, N. H..... 7.3 9.5 5 8 
Providence, R. I...... 6.5 8.5 4 7 
Burlington, Vt....... 7.3 9.7 5 9 
a eee 7.5 10 5 8 


*Plus 2% city sales tax computed at time of 
each sale. 
Discount to undivided dealers: 0.5c leas than “‘split” 
dealer t.w. 
rice basis to commercial consumers: Effective 
about Nov. 15, 1936 in New York and New England 
for tank wagon delivery: monthly purchases of 25,000 
gals. or over, pay consumer tank car price at point 
of delivery, plus 0.5c gal.; monthly purchases of 
5,000 to 25,000 gals., pay undivided dealer tank 
wagon price at point of delivery; monthly purchases 
of less than 5,000 gals., pay divided dealer tank 
wagon price at point of delivery. Private consumers 
pay undivided dealer tank wagon price at point of 
delivery, plus 2c gal. 


Atlantic Refining 


Atlantic White Flash 


Gasoline 
(Regular Grade) 
Commer- 

cial Gaso- Kero- 

Tank Dealer line sine 
Car T.W. Taxes T.W. 

Philadelphia, Pa.... 7 8 5 10 
Pittsburgh......... 8 9.5 5 10.5 
Allentown ey ee 9 5 10.5 

SD ies sia s 60k Oe 8.5 5 10 
Scranton........... 6.9 7.4 5 10 5 
INNS 5 isla ee 8 10 5 10.5 
Harrieburg......... Z 8.5 5 10.5 
Williamsport....... 7.5 9 5 10.5 
SPONGE, CPEEs cee nnve oo 758 5 10.5 
Wilmington........ 8 5 9 75 
Boston, Mass...... 8.5 4 7.5 
Springfield, Mass... 9 4 7.5 
asaaten. Mass.... 9 4 7.9 

Fall River, Maas.... 8.5 4 8 

Hartford, Conn..... 8.9 4 7 

New Haven, Conn.. : 4 7 

Providence, R. [.. .. 85 4 7 

Atlantic City, N. J.. 8.2 4 8 

Camden, N. J...... 7.6 4 8 

Trenton, N. J....... 8.2 4 8 
Annapolis, Md 9.35 5 95 
Baltimore, Md..... 8.75 5 8.5 

Hagerstown, Md.... 9 85 5 10 
Richmond, Va...... 10 05 6 sh We 
Wilmington, N.C... 9 85 7 10 8 
Brunswick, Ga..... 9 7 *10 5 
Jacksonville, Fla.... 8 8 10.5 
*Georgia has kerosine tax of lc per gal., not in- 


cluded in above price. 

Discount to undivided dealers: Dealer t.w. less 
0.5¢ per gal. except in Georgia and Florida. dealer 
t.w. and undivided dealer price is same. 

Price basis to commercial con 8: Ot 8 
under contract, in Penna. and Delaware, effective 
Mar. 11, 1937, on yearly gasoline purchases taking 
full compartment hose deliveries, using 100,000 
gals. or more per year, tank car price plus 0.5¢ per 
gal.; consumers taking leas than 100,000 gals., un- 
divided dealer price. Consumers under contract 
and not under contract, taking less than full com- 
partment delivery, and consumers not under contract 
taking full compartment delivery, get divided dealer 
price. Consumers taking less than 25 gals., t.w. 
delivery, get 4c above undivided dealer price. 

Discount on kerosine: Effective Oct. 29, 1936, in 
Pennsylvania and Delaware, 2c per gal. off t.w. price 
on t.w. deliveries of 25 gals. or more at one time. 


S. O. Ohio 


Sohio X-70 Gasoline 
(Regular Grade) 





Con- tDiv- Gaso- Kero- 
sumer ided line sine 
T.W. Dir. Taxes T.W. 
Ohio Statewide....... 11 10 5 *12 


Counties where some prices are below statewide: 
Ashtabula and Trumbull: 
chnwe sic ees on ll 9 5 juts 
Ashland, Butler, Columbiana, Pickaway, Preble, 
Warren and Wayne: 


pan dleeis glee ae Wacuenie 10.5 9.5 5 eg 
Clark, Clinton, Defiance, Fairfield, Franklin , 
Fulton, Greene, Montgomery, Paulding, Stark , 


Tuscarawas, Washington, and Williams: 
10 9 


ith tiated baw aa me 5 
SURMNEIOOM. sss ceacas ll 9 5 
MK. ws casccenusen 10.5 9 5 
SOR. 45%404540608% 9 Pe 5 





S. O. Ohio Cont’d 


Renown Gasoline 
(Third Grade) 
Ohio Statewide... 10 5 95 5 
Counties where some prices are off statewide: 
Ashland, Clark, Colenhione. Greene, 
gomery, Pickaway, “‘beneeei.3 and 


Mont- 
Wayne: 


Knox ba = ore an Ge 85 
BS iss cae eeu 8.5 7 
Kerosine Prices 
(Off Statewide Level) 
Kerosine prices are off statewide level in the fol- 
lowing counties: ; 
Allen, Auglaize, Champaign, Columbiana, Darke, 
Geauga, Greene, Hardin, Logan, Mahoning, Mercer, 


vn 


Preble, Putnam, Shelby, Trumbull and Van 
ee eee ror rie tre re rer 15 
NE eu. ccharkin ap ob aie ta Caw eete he ae mes *11 

Sais a> 0. kee KS ONO Rea ek Ee ee *10.5 


Fayette, Madison, Pickaway, Portage and —- 

tThis price also to authorized agents, exclusive 
of 0.5c rental. Discount to undivided dealers: 0.5c 
less than divided dealer t.w. 

*Ohio has kerosine tax of Ic per gal., not in 
cluded in above prices. 

Commercial Tank Wagon Q.D.A. to contract accounts: 

Effective Oct.20, 1937, thru Ohio except in counties 
listed below, on monthly purchases, off posted con- 
sumer t.w. price: 0 to 999 gals., 0.5c; 1,000 to 19,999 
gals., 1.5c; 20,000 gals. and over, 2.5c. The counties 
where Q.D.A. differs from statewide are: Allen 
Ashtabula. Auglaize, Butler, Champaign, Clinton, 
Columbiana, Cuyahoga, Darke, Defiance, Erie, 
Fulton, Geauga, Hamilton, Hancock, Hardin, Henry, 
Highland, Lake, Logan, Lorain, Lucas, Mahoning, 
Mercer, Ottawa, Paulding, Putnam, Sandusky, 
Scioto, Shelby, Trumbull, Van Wert, Warren, 
Williams and Wood. ; 

Sales tax: Ohio's 3% sales tax, effective Jan. 27, 
1935, is added “where assessable. to regular posted 
prices,” S. O. Ohio says ; 

On kerosine, prices to resellers and commercial 
consumers are posted generally at 3c per gal. below 
consumer t.w price in any quantity when such 
prices are on statewide level 


S. O. Kentucky 


Crown Gasoline 
(Regular Grade) 


Con- Gaso- Kero- 

eumer Net line sine 

T.W. Dir. Taren TW 
Covington, Ky....... 11.5 85 6 95 
Lexington, Ky........ 13 10 6 10 
Louisville, Ky........ 11.5 8.5 6 9 
Paduseh, By... . sce 12.5 9.5 6 a2 
Jackson, Miss........ 10.5 7.5 7 ro 
Vicksburg, Miss. ..... 72 9 7 8.5 
Birmingham, Ala..... 13 10 *8 8.5 
SS ee iz 9 *9 eo: 
Montgomery, Ala..... 12 10 *» 39-5 
ee ere 11.5 8.5 7 7.5 
Augusta, Ga.......-- 12.5 9.5 7 Pr 
Macon, Ge... ...ccee. ll 8 7 10 
Savannah, Ga........ 12 9 7 7 
Jacksonville, Fla...... 12 a 8 8 
Miami, Fla.......... 11.5 8.5 8 8 
Pensacola, Fla........ 12 9 *9 8 
ye ere 8 8 8 


Kvyso Gasoline 


(Third Grade) 
Covington, Ky....... 10 7.5 6 
Lexington, Ky.......- 11.5 9 6 
Louisville, Ky........ 10 7.5 6 
Paducah, Ky......... 10.5 8 6 
Jackson, Miss........ 8.5 6 i 
Vicksburg, Miss...... 10 7.5 i 
Birmingham, Ala..... 11 8.5 *3 
Winns, AMM. 0022000 10 7.5 *9 
Montgomery, Ala..... 11 8.5 *9 
eee ee eee 10 7.5 7 
Augusta, Ga......... 11 8.5 7 
eee See 8.5 6 7 
Savannah, Ga........ 9.5 ¥ ¢ 7 
Jacksonville, Fla...... 10.5 Si. 8 
SS & Wee 10 7.5 8 
Pensacola, Fla........ 10 — 7.5 *9 
ae = ee 9.5 7 8 


Discounts to all tank wagon consumers: Effective 
Jan. 4. 1937, thru territory, on Crown gasoline, 3c 
per gal. below consumer t.w. price; on Kyso, 2.5¢ 
below, regardless of quantity purchased, per month 





Above prices include these inspection fees on both gasoline and kerosine unless otherwise specified, per gallon, figured on basis ef 50 gallons per barrel: 

Alabama, 1 /40c on gasoline, 1 2c on kerosine; Arkansas. 1 5c per gal. in a single barrel. | /20c per gal. in bulk; Florida, 1 8c; Illinow. 3 /100c; Indiana, | ‘Sc rf gal 
in lots up to 25 bbls.; 2 /25c per gal. in bots of 25 bbls. or more; Kansas. 1 50c. (3/50c can be charged to meet inspection department expenses); Louisiana, 1 /32c; } iane- 
sota, 1 /25c; Missouri. 3 /100c: Nebraska. 3 100c: Nevada. gasoline. 1 /20c; North Carolina. 1 4c: North Dakota. 1 /20c: Oklahoma, 2 /25c per gal. lots of more than 50 ip 
bbis., 1/Sc in lots less than 50 bbls.; South Carolina, 1 /8c; South Dakota, 1/10c; Tennessee, 2 /Sc; and Wisconsin, 3 /100c. 

Kerosine inspection fee only: Iowa, 3/50c; Michigan, 1 /5c per gal. 
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TANK WAGON MARKETS. 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however 
fazes shown in separate column, include le federal, and state tazes; also city and county tazes as indicated in fo 
kerosine tazes, where levied. are indicated in footnotes. Discounts to various classes of buyers also are shown in footnotes 


ne fees as shown in generat footnote Gasoline 
erosine tank wagon prices also do not include tares: 
These prices in effect Feb. 6, 1939 as posted bv 


principal marketing companies at their headquarters offices. but subject to later correction 





' 


*Tares: In the tax column is included these city 
and county gasoline taxes at the following pints: 
Mobile, 2c city; Birmingham, lc city; Montgomery 
lc city and lc county; Pensacola. lc city. Georgia 
and Montgomery, Ala. have kerosine taxes of Ic 
per gal., and Mississippi 0.5c, not included in above 


S. O. Indiana 


Red Crown (Regular Grade) 
Stanolind (Third Grade) 
Red Dealer Prices 
Crown ——~——  Gaso-Kero- 
Cons. Red Stano- line sine 
T.W. Crown lind Taxes T.W. 


Chicago, Ill......... 11.1 8.1 6.4 4 10 

Decatur, Ill........ 11.1 8.6 8 4 10 

at ll.l 86 84 4 10 

a | ee ms FE SS «6©€ OG 

ee ee 109 89 6.7 4 8.7 
Indianapolis, Ind... 11.8 10.3 8.9 5 *10 

Evansville, Ind..... 2.6 362) 9.1 5 *10.5 
South Bend, Ind.... 12.1 10.6 9.2 5. *9 

Detroit, Mich...... 9.1 7.6 7.1 4 ‘can 
Grand Rapids, Mich. 10.8 9.5 8 4 7 
Saginaw, Mich..... 11.8 10.3 8.8 4 9.3 
sreen Bay, Wis.... 11.9 10 9 5 10.3 
Milwaukee, Wis.... 11.3 8.4 7.3 5 10.2 
La Crosse, Wis..... 11.5 10 9.5 5 10.4 
Minneapolis-St. Paul 11 °5 $5 § 3.4 
Duluth, Minn...... 11.9 10.4 8.9 5 10.8 
Mankato, Minn.... 11.5 10 os § 8.9 
Des Moines, Ia..... 10.9 9.4 7.5 4 *9 8 
Davenport, Ia...... 11.1 9.6 9.1 4 *10 

Mason City, Ia..... 11.3 9.8 9.3 4 *10.2 
St. Louis, Mo...... 0.2 &:F 7.5 % 8 

Kansas City, Mo... 10.4 7.9 6.4 *4 7.5 
St. Joseph, Mo..... 10.4 7.2 6 *4 9.3 
Pergo, ......... 20 TEE 10:7 & TES 
ramet, NN. D....... ) 12.5 12 4 53.9 
Huron, | eee 10.5 10 5 10.9 
Wichita, Kans...... 9.9 6. §.5 ¢ 7.3 


“Taxes: in the tax column is included these city 
and state gasoline taxes at following points: Kansas 
City, St. Joseph and St. Louis, lc city tax. Kerosine 
taxes: Indiana has 4c, Iowa 3c per gal. state tax, 
not included in above prices. 

Discount to commercial consumers: Effective Jan. 1, 
1935, thru territory, except Michigan effective Feb. 1. 
on purchases per month, discount off t.w. prices; all 
gasolines, 25 to 1,000 gals., at t.w. price; 1.000 gals., 
or more, 1.5c off t w. on Ethyl and Red Crown, and 
lc on Stanolind (latter effective June 9, 1937) 
Minimum delivery is 25 gals. 


S. O. Nebraska 


Standard Red Crown Gasoline 
(Regular Grade) 
Gaso- Kero- 


line sine 
T.W. Dealer Taxes T.W. 


Omaha, Neb......... 11.5 10 6 10.3 
OS See 11.5 9.5 6 10 
See 11.9 8.9 6 10.7 
North Platte......... 12.3 10.4 6 11 
Scottsbluff........... ll 8.9 6 11.2 


Discounts to commercial consumers: for tank wagoa 
deliveries covered only by Standard Commercial 
Consumer Contract, effective January 1, 1935. 


S. O. Louisiana 


Essolene 
(Regular Grade) 


Consumer Gaso- Kero- 
Tank Dealer line sine 
Car T.W. Taxes T.W. 
Little Rock, Ark...... 7.25 9.75 7.5 ll 
Alexandria, La....... 6.75 9.23 8 %112.5 
Baton Rouge, La..... 6.75 9.25 8 *95 
New Orleans, La...... 6.75 9.25 *10 *9 
Lake Charles, La..... 6.75 9.25 $ %1.5 
Shreveport, La....... §.5 8 8 *10 
Lafayette, La........ 2 95 8 *115 
Bristol, Tenn........ 10.25 9 8 14 5 
Chattanooga, Tenn... 9.5 12 8 14 
Knoxville, Tenn...... 10 13.5 8 145 
Memphis, Tenn...... 8 10.5 8 12 § 
Nashville, Tenn...... 9 11.5 8 12 


*Taxes: New Orleans gasoline tax includes 7c 
state, lc federal, and 2c parish tax. Louisiana has 
kerosine tax of lc per gal.; in addition New Orleans 
has le parish tax, none of which are included in above 
prices 

Price basis to dealers: Undivided dealers get 
dealer price, less 0.5c. 

Price basis to commercial consumers: Effective 
May 15, 1937, thru territory except New Orleans: 
commercial consumers taking 50 gals. or more at one 
time will be billed at posted consumer t.w. price; 
those taking less than 50 gals. at one time will be 
billed at 4c per gal. over posted consumer t.w. price. 
Generally, the posted consumer t.w. price will be 
equivalent to the dealer price less 0.5c per gal. 
In New Orleans, effective Dec. 12, 1938: On these 
single deliveries: less than 50 gals., consumer t.c. 
price plus 2c per gal.; 50 to 199 gals., consumer t.c. 
plus lc; and 200 gals. and over, consumer t.c. plus 
0.5c per gal. 





Humble Oil & Refining Co. 


Humble Motor Fuel 
(Regular Grade) 


Gaso- nero- 
line’ _ sine 


*T.W. S.S. Taxes T.W. 


BO, BOM wctcceen 6 10 5 8 
Be. WENGMe: PORia sexes 7 12 5 7 
Houston, Tex........ 9.5 13.5 5 8 
San Antonio, Tex..... 9 13 5 8 


U. S. Motor Gasoline 
(Third Grade) 
Be: NOs ois cc cues $5.5 8 
Ft. Worth. Texas..... 6 9 
Houston, Tex....... 6 
San Antonio, Tex 6 


won 


Thriftane 
(Leaded, 67 Octane, Purple Gasoline 


IS a ate wre aeceue< 8.5 11.5 5 
San Antonio......... 8 ll 5 


*Price is t.w. price to all classes of dealers and 
consumers. 


Continental Oil 


Conoco Bronze (Regular Grade) 
Demand (Third Grade) 


—Dealer Prices— Gaso- Kero- 

Conoco De- line’ sine 

Bronz-z-z mand Taxes {T.W. 
Denver, Colo.... . ..10.5 9.5 5 11.5 
Grand Junc., Colo... .11 10 5 15 
Pueblo, Colo......... 9.5 78 5 10.5 
Casper, Wyo........ 12 11 5 12 .S 
Cheyenne, Wyo......10 9 § 13 
Billings, Mont........12 10 6 13 
Butte, Mont eee: 10.5 6 15.5 
Great Falls, Mont... .12 10 6 15.5 
Helena, Mont 13 ll 6 15.5 
Salt Lake City, Utah. .11 10 5 16 
eee 10.5 6 18 
Twin Falls, Ida 13.5 12.5 6 18 
Albuquerque, N. M 9.5 8.5 t6.5 10 
Roswell, N. M..... 8 6.5 t6.5 8 
Santa Fe, N. M... 9.5 8.5 *7 2 
Muskogee, Okla. 8.5 6 5 r 
Oklahoma City, Okla.. 6.5 5 5 6 
Tulsa, Okla........ 5 4 5 6 
Ft. Smith, Ark... 8.25 §.73 5 a 
Little Rock, Ark... 9.25 7.6 7.5 9 
Texarkana, Ark...... 7 6 5 8 


tincludes city tax of 0.5c 

*Includes lc city tax 

tPrices are in t.w. deliveries to consumers and 
dealers 


S. O. California 


Standard Gasoline 
(Regular Grade) 
Gaso- Kero- 
line sine 


T.W. S.S. Taxes T.W. 
San Francisco, Cal....13.5 14.5 4 11.5 
Los Angeles, Cal..... 13 14 4 10 
Fresno, Cal......... 145 15.5 4 12.5 
Phoenix, Ariz........15.5 16.5 6 *12 5 
OS eee 15.5 16.5 5 13.5 
Portland, Ore....... 14 15 6 13.5 
Seattle, Wash. ...... 14 15 6 13.5 
Spokane, Wash...... 1? 18 6 16.5 
acoma, Wash ..... 14 15 6 13.5 


Flight Gasoline 
(Third Grade) 


San Francisco, Cal... .12 13 4 
Los Angeles, Cal......11.5 12.5 4 
Premme, Cal. ......0s. 13 14 4 
PRON cea casein 14 15 5 
Phoenix, Ariv........ 14 15 6 
Portland, Ore........12.5 13.5 6 
Seattle, Wash....... 12.5 13.5 6 
Spokane, Wash....... 15.5 16.5 6 
Tacoma, Wash....... 12.5 13.5 6 


*Arizona has kerosine tax of 5c per gal., not 
included in above prices. 

Discount to dealers, thru territory: on gasoline, off 
t.w. price on Standard Ethyl and Standard Gasoline, 
to 100% dealers, 3c; to split dealers in California 
only; 2c; on Flight gasoline, 100% dealers, 2c; and 
split dealers in California only; 2c. 

On Stanavo Aviation Gasoline, to all classes of 
dealers, 3c off t.w. 

To commercial consumers: off tank wagon price: 
on single deliveries of 40 gallons and over. Stan- 
avo Aviation, Standard Ethyl and Standard Gas- 
olines, 3c. Flight Gasoline, 2c per gallon. Tank 
wagon delivery, leas than 40 gals., lc per gal. above 
posted t.w. price. Discounts on kerosine: in tank 
cars, 3c off tank truck price; plant deliveries to 
jobbers. 2.5c below tank truck price 











Canada 
PRICES OF IMPERIAL OIL LTD. 
Per Imperial Gailon, which is 1.2 U. S. Gallons 
3-Star Imperial Gasoline 
(Reguiar Grade) Kero- 


Gasoline sine 
rT. Taxes T.W 

Hamilton, Ont....... 15 6 15.5 
Toronto, Ont......... 15 6 15.5 
Brandon, Man.......21.1 7 22 3 
Winnipeg. Man.......20 5 ? 20 7 
Regina. Sask ey ? 21 

Saskatoon, Sask. ..... 21.3 ? 23.38 
Edmonton. Alta...... 19 5 ? 2.5 
Calgary, Alta .......16.5 7? 18 5 
Vancouver. B. C......16 ? 33 

Montreal, Que........ 14 6 14.5 
eo SS See 13 5 10 17.5 
Halifax. N §. 13 5 1 73 


Discounts to undivided dealers, lc off t.w. price, 
except Maritime Provinces where undivided dealers 
pay t.w. price. Divided dealers pay t.w. price, thru 
territory. 


Aviation Gasoline 


Following are tank car, tank wagon or 
dealer prices, as indicated, of aviation 
gasoline in several marketing territories. 

8. O. OHIO 


Thru Ohio 
Esso Aviation 
Consumer Gasoline 
T.W. Taxes 
ol ee ee 15.5 5 
COGS ac cacneans 16.5 5 
OF GOON iii sos cee cass 17.5 5 


Discounts: For delivery on contract to hangar 
operators and resellers: 2c below consumer posted 
t.w. price, shown above. 

S. O. INDIANA 
Stanavo Ethyl Aviation Gasoline 
73 Octane Number 


Chicage, Ill. .........14.9 4 
Detroit, Mich........ 16.5 4 
Milwaukee, Wis...... 15.1 5 
Minneapolis, Minn... .15.3 5 
St. Louis, Mo......... 14.5 3 
Kansas City, Mo...... 14.2 *4 
i” | & ee 16.5 4 
Huron, S. D..........15.8 5 


*Includes lc city tax. 


HUMBLE OIL & REFINING CO. 
Aviation Gasoline 


Tank Car 
I, RS dina <ceneueksns dances 85 
CONTINENTAL OIL CO. 
Conoco Special Gasoline 
Dealer Gasoline 
Price Taree 
Denver, Colo......... 145 5 
Cheyenne, Wyo......15 5 
Helena, Mont........16 6 
Salt Lake City, Utah. .17.5 5 
Albuquerque, N. M....14 6 5 


*Includes city tax of 0.5c. 


8S. O. CALIFORNIA 
Stanavo Aviation Gasoline 
T.W 


Phoenis, Arle... .....37.8 6 
Los Angeles, Cal......15 4 
San Francisco, Cal....15 5 4 

aS re 7.5 5 
Portland, Ore .......16 6 
Seattle, Wash ....... 16 6 
Spokane, Wash.......18 6 


ote: For discounts, etc., see note under Standard 
and Flight gasoline above. 


Naphtha (In Tank Wagon) 


8. O. NEW JERSEY 
Posted Tank Wagon Prices 


Mineral 
Spirite V.M.&P 
a a) ree eee 11.5 15 5 
Baltimore, Md............. 15.5 ea 
Washington, D. C........... 15 af 
Discounts: Buyers taking following quantities 


at one time, get these discounts: Newark, 2c per gual 
on 200 gals. or more; less than 200 gals., 0.5c higher 
price. Baltimore 2c off on 25 to 100 gals. and 3¢ on 
over 100 gals. Washington, 2c off to contract buyers 


SOCON Y-VACUUM OIL CO. 


ps 10.5 12 
New York City......ccses 9.5 10 5 
poe Se 12 12 
a ee 12 14.5 
DT 6 6 <s ov ecw ews ll ll 
Bridgeport, Conn........... 11 11.5 
Hartford, Conn.......eceee- 10.5 11 
Providence, R. I............ 1l 2 


*Prices apply to consumers only in quantities 
over 1,000 gals. annually. For quantities under 
1,000 gals. annually, add 0.5c per gal. 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, 
however, include inspection fees as shown in general footnote. Gasoline tares, shown in separate column, 
include le federal, and state taxes; also city and county tazes as indicated in footnotes. Kerosine tank 


wagon prices also do not include taxes; kerosine tazes 
to various classes of buyers also are shown in footnotes. 


, where levied, are indicated in footnotes. Discounts 


These prices in effect Feb. 6, 1939, as posted 


by principal marketing companies at their headquarters offices, but subject to later correction. 





ATLANTIC REFINING CO. 


Philadelphia, Pa...... a 11.5 a 
Lancaster, Pa...... valetee 13 14 
pussvergh, Pa..........<0 12:5 14.5 


_ Note: Prices for Mineral Spirits also apply to 
Stoddard Solvent; and prices for V.M.&P. Naphtha 
apply also to Light Cleaners Naphtha. 


Ss. O. OHIO 


S.R. V.M.&P. 
Solvent Naphtha 


ere MORN oil co esac kes 12.5 13.5 


Note: V.M.&P. Naphtha prices also apply on Dry 


Cleaners naphtha and special Varnolene; Varnolene 
and Sohio Solvent 0.5c below these prices. Dis- 


counts to contract consumers off t.w. price; 300 | 
to 999 gals., 0.5c; 1,000 to 2,499 gals., 0.75c¢; 2,500 to | 


4,999 gals., le; 5,000 or more gals., 1.5c. 


S. O. INDIANA 
Prices include state and federal tares 


Oleum V.M.&P. 
Spirits Naphtha Stanisol 


Chicago, Hl... .. 16.2 16.5 15.9 
Detroit, Mich , 19.2 18.2 19.7 
Kansas City, Mo... 13.9 14.9 14.4 
St. Louis, Mo..... 14,2 3.2 12.9 
Milwaukee, Wis.... . 18.8 19.8 19.3 
Minneapolis, Minn.. 19 20 a? 


_ Note: All prices, with exception of Missouri points, | 
include state tax. Prices shown are base prices, | 
before discounts. 


Naphtha (In Tank Cars) 


In Tank Cars (F. 0. b. refinery or seaboard terminal 
except Ohio, delivered price.) 


V.M.&P. 

Naphtha Solvent 
Baltimore. . .. sek . 10.5 9.5 
New York Harbor, ..... ; 10 9 
Philadelphia district... . . ; 10.5 9 
Oe eae eee ima es 10.5 9.5 
Providence............ - 10.5 9.5 
Ohio points, delivered. ..... . 8.875 *§ 


*This is on rubber solvent. 
_ Note: In Ohio, prices on D.C. naphtha and special 
Varnolene are same as V.M.&P.; on Varnolene and 
Sohio Solvent, prices are 0.5c less than on V.M.&P. | 


Price Changes 


Dates and amounts of changes. 
See table for full current prices. 


Atlantic White Flash: 
New Haven dealer t.w. cut 0.8¢c, Feb. 1. 


Atlantic Refining 


Kerosine: 


Jacksonville t.w. cut 0.5¢c, Jan. 25. 


S. O. Ohio—Sohio X-70: 


T.w. and dealer prices cut lc, thru 
Allen, Auglaize, Hancock and Shelby 
counties, Feb. 3. 


Renown Gasoline: 


T.c. and dealer prices cut 0.5c, thru 
Allen, Auglaize, Hancock and Shelby 
counties, Feb. &¢ 


X-70 Dealer prices cut 1c, Renown con- 
sumer t. w. up 0.5c, dealer prices cut 
0.5¢c, thru Trumbull county, with some 
townships on this basis Feb. 1, Feb. 2 


and 3, and balance of county Feb. 7. 


S. O. Indiana—Kerosine: 


Indianapolis t.w. was not cut to 9.5c 
in 0.5c general cut of Oct. 8, but was 
unchanged at 10c, the S. O. company 
has advised. The 10c price was in 
effect since Aug. 26, 1938. 


S. O. Nebraska Red Crown Gasoline: 


North Platte dealer price up lc, Jan. 
ol. 
Continental Oil—-Conoco Bronz-2-2: 
Helena dealer price cut 1c, Jan. 27. 


Demand: 


ed 


Helena dealer price cut 2c, Jan. 27. 


Kerosine: 


Roswell t.w. cut 2.5c, Jan. 28. 


























TANK WAGON MARKETS. HEATING OILS 


Prices in Effect Feb. 6. 1939 
Following are posted tank wagon prices of various grades of heating oil at the points shown in various territories. 
*rices are in cents per gallon 


; No. 1 No. 2 No. 4 
Ss. O. NEW JERSEY 


Atlantic City, N. J....... ~ “Se 6.25 6.25 
Newark 8.0 6.25 6.25 
Annapolis, Md... 6.5 
Baltimore 7.5 6.5 6.0 
Washington, D. C 7.20 6.75 6.735 
Norfolk, Va 7.0 6.0 6.0 
Petersburg 7:28 6-325 
Richmond i.28 6:29 6:25 
Charlotte, N.C B.40 4.490 
Hickory 8.25 
Raleigh 8.75 7.25 
Charleston, S. C 8.5 7.0 
Columbia ; ‘ ; 9.5 8.0 
Spartanburg er eee 10.2 8.7 


SOCONY-VACUUM OIL CO. INC. 
S. O. New York Division 
No. 2 No.3 No. 4 


New York City 6.50 6.50 6.50 
Albany, N. Y. 6.50 6.50 6.50 
Rochester, N. ¥ 6.50 6.50 6.50 
Boston, Mass 6.00 6.00 6.00 
Bangor, Me 6.75 6.75 6.75 
Manchester, N. H. 6.50 6.50 6.50 
Burlington, Vt. . 7.5 7.5 7.5 
Hartford, Conn 6.00 6.00 6.00 


New Haven, Conn 6.00 6.00 6.00 
Providence, ae ‘ 6.00 6.00 6.00 

Note: Prices for No. 1 fuel in Socony-Vacuum 
territory same as for kerosine which see in tank 


wagon table for various cities; prices change with 
kerosine 


No. | No. 2 No.3 No. 4 
ATLANTIC REFINING Cont'd 


Philadelphia, Pa : . 7.75 6.00 6.00 6.00 
Allentown, Pa : 8.50 6.50 6.50 6.50 
Wilmington, Del 7.75 6.00 6.00 6.00 
Springtield, Mass .- ee 6 ai ee 

Worcester, Mass 7.5 6.00 ... 6.00 
Hartford, Conn 7.00 6.00 . 6.00 


s. O. OHTO 
Columbus Division and 


Cleveland 7.50 7.50 7.00 
City of Lima 8.00 8.00 7.00 
Rest of Ohio 8.00 8.00 7.50 


Note: S. O. Ohio prices are for full compartment 
hose dumps, bucket dumps are 0.5c per gallon higher. 


Ss. O. INDIANA 
Stanolex Fuel and Furnace Oils 
No. 1 Stanolex 


Fuel Furnace 
Chicago a)6.75 6.75 
Indianapolis ‘ b)7.8 
Detroit : 7.1 
Milwaukee 8.4 7.7 
Minneapolis 7.8 7.8 
St. Louis ; r (c)6.7 
Kansas City 6.8 6.8 


(a) For 400 gals. and over; 150 to 399 gals.,7.25c; 
1 to 149 gals., 8.25c. 

(b) Excluding 4c state tax. 

(c) For 400 gals. & over; 100 to 399 gals., 7c: 1 to 
99 gals., 8c. 

Note: Small-lot deliveries of light fuel oils range 
up to 2c higher than above quotations. 




















Three Des Moines 
Jobbers Merge 


DES MOINES, Ia., Feb. 6.—Three 
local jobbers have merged their or- 
ganizations to form Oils, Inc., mar- 
keting petroleum products, coal, and 
oil burners. 


Mills Oil Co., handling Pure Oil 
products; Ridgley Oil Co., handling 
Continental Oil Co. products; and the 
Dole Heating & Fuel Co., handling 
Globe products, are in the consolida- 
tion. The new organization continued 
to handle all three brands and its plans 
as to the number of brands it will 
eventually handle are not yet known. 


Oils, Inc., has 27 service stations and 
dealer outlets in Des Moines and Polk 
county. Bulk plants have been con- 
solidated and the company’s office is 
at the former Dole company head- 
quarters, at Sixth and Murphy streets, 
S. W. The company handles Iowa and 
eastern coals, and the sales and in- 
stallation of Century oil burner equip- 
ment. 

Miles H. Mills is president of Oils, 
Inc. H. B. Ridgley, Jr., is vice-presi- 
dent, and in charge of sales. R. R. 
Jones is assistant secretary and 
treasurer, and chief accountant and 
credit manager. John Clark, Des 
Moines heating engineer, is in charge 
of oil burner sales and_ service. 
Eugene Gill is in charge of service 
station sales. Maurice Peairs is sales 
representative. 








Group 3 Freight Rates 


To Division Headquarters 
Points of Standard Oil 
Co. of Indiana 


Gasoline- Distillate-Gas 
Kerosine Oil-Fuel Oil 
Cents Cents Cents Cents 
per pergal. per _ per gal. 
Cwt. 6.6lbs. Cwt. 7.4 Ibs. 
Chicago, IIl. 40 2.640 32 2.368 
Decatur, Ill. 39 2.574 31 2.294 
ae, “Es. sas ass SD 2.640 32 2.368 
Peoria, Til. ..... %9 2.574 31 2.294 
Quincey, Ill. . 36 2.376 29 2.146 
Indianapolis, Ind. 48 3.168 39 2.886 
Evansville, Ind. 46 3.036 7 2.738 
South Bend, Ind. 53 3.498 42 3.108 
Detroit, Mich.... 64 4.224 51 3.774 
Gd. Rapids, Mich. 62 4.092 50 3.700 
Saginaw, Mich... 66 4.356 53 3.922 
Green Bay, Wis. 51 3.366 41 3.034 
Milwaukee, Wis. 43 2.838 34.5 2.553 
LaCrosse, Wis. 46 3.036 37 2.738 
Min’ap’ls-St. Paul 46 3.036 37 2.738 
Duluth, Minn.... 52 3.432 41.5 3.071 
Mankato, Minn. 46 3.036 37 2.738 
Des Moines, Ia.. 36 2.376 29 2.146 
Davenport, Ia... 39 2.574 31 2.294 
Mason City, Ia. 42 Zitte 33.5 2.479 
St. Louis, Mo. 33 2.178 26.5 1.961 
Kansas City, Mo. 28 1.848 22.5 1.665 
St. Joseph, Mo.. 28 1.848 22.5 1.665 
Fargo, N. D. .. 63 4.158 50.5 3.737 
Minot, N. D.... 83 5.478 66.5 4.921 
Huron, S. D. 53 3.498 42.5 3.145 
From Ponca City 13 0.858* 13 0.858t 
Wichita 
From Tulsa .. 21 1.386 21 1.386t 
From Cushing. 19 1.284° 19 1.254t 


*This rate also includes distillate rate at 
6.6 lbs. per gal. 

tThis rate is exclusive of distillate which is 
based on 6.6 lbs. per gal. from Ponca City, 
Tulsa and Cushing, Okla., to Wichita. In- 
cludes only gas oil and fuel oil. 
— There is no Group 3 rate to Wichita. 

ans. 
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CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S. gals. at the well. 


Prices are effective as of 7 a. m. of dates as given 

































































EASTERN FIELDS 
Posted by Joseph ~— Purchasing Agency 
(Effective Feb. 1 1, 1939, except Corning 
Jan. 24, 1939) 
— Grade Oil in Southwest Penna. Pipe 


GN See crap oe cue 6 areas acs 6s cams .$1.53 
. Penna. ” Grade Oil in Eureka Pipe Lines (W: ‘est 
EE RCE re .$1.47 
Penna. Grade Oil in Buckeye Pipe Lines 
(Mac ksburg, he ie tac oa diana 1.45 
Corning Oil in Buckeye Pipe Lines (Ohio) . .$1.02 
Posted by Other Companies 


Tide Water Associated Oil Co. 
Bradford- Allegany ~~. 
N. Y.) (Effective Feb. 1, 
‘The scene Co.: (Uilféotive. Feb. i, 1939) 
Penna. Grade Oil in National Transit Lines *1.81 
*The Pennzoil Co. posts $1.81 in Cochran, Frank- 

lin, Hamilton and Doolittle, Pa. fields, prices in 

other lower districts range down to $1.76 per bbl. 


at well. 
MICHIGAN 
Posted by Pure Oil Co. 
Midland, Midland County (Oct. 14, 1938) . 
Posted by Simrall Corp. 
(Effective Jan. 6, 1939) 
Crystal, Greendale, Porter and equal grades. .$0.92 
Beaverton, Buc keye, Bentley, Edenville..... $0 90 
og ae a aye 
(Effective Dec. 13, 1938) 
West Branch, Arenac, and equal grades... .$0.70 


CENTRAL STATES FIELDS 


Posted by Ohio Oil Co. 
(Effective Oct. 13, 1938) 


P eens and 


. .$0.925 


Illinois and Princeton... . Pee 
Illinois Basin Pee : e115 
Owensboro, (Western Ky.) . $1.10 
Lima, O.... ..$0.90 


‘Posted by Sohio Corp. 
Illiriois Basin: 
Beecher City (Effective Oct. 13, 1938)... ..$1.15 
Centralia Field: 
Congested District (Effective Oct. 1, 1938) .$1.15 
Area Outside Congested District (Effective 


ROR. UB, BOGE) ox. cic kaiccccem 15 
Posted by Carter Oil Co. 
(Effective Oct. 14, 1938) 

Louden, Fayette County, II. $1.15 


Posted by Ashland Oil & Transportation Co. 
(Effective Oct. 14, 1938) 

Somerset Oil in Ashland Lines, rennet di 
Big Sandy River..... . 1.12 
Kentucky River : ...$1.20 

Posted by Stoll Oil Refining Co. 
(Effective Nov. 10, 1938) 

Stoll Pipe Line Oil (Ky.).. $1.00 

Posted by Fordsville Gathering Line, Inc. 


(Effective Dec. 24, 1938 

Birk City Field, Ky... $1.05 
(Effective Oct. 13, 1938) 

Owensboro District, Ky..... ...- $1.10 


CANADIAN FIELDS 
Posted by Imperial Oil Limited 
Western Ontario 
(Effective Oct. 25, 1938) 

Petrolia Sie sia ee wie ts $1.90 
Oil Springs "free oem ganehers $1.97 
Alberta—Turner Valley 
(Prices f.o.b. field tankage) 





(Effective Jan. 5, 1938) 
Crude Oil 
40-40 .9° we et 53-53 .9 $1.40 
41-41.9 : . 2.16 54-54.9 1.42 
42-42.9 1.18 55-55 .9 1.44 
43-43..9 1.20 56-56 .9 1.46 
44-44.9.. 1.22 57-57 .9 1.48 
45-45.9..... 1.24 58-58 .9 1.50 
46-46.9..... ~ 20 59-599 . Bae 
47-47 .9 , 1.28 60-60 .9 1.54 
18-48 .9 1.30 61-61.9 1.56 
19-49 9 1.32 62-62.9 1.58 
30-50 .9 1.34 63-63 .9 1.60 
91-51.9.. 1.36 64-64.9 1.62 
Sh eee 1.38 
Crude Naphtha, 65 grav. & above...... $2.14 
Absorption Gasoline 
90% Rec., 20 Ib. Reid v.p. $1.94 
90% Rec., 17 lb. Reid v.p. $2.08 
MID-CONTINENT 
Oklahoma-Kansas 
*(Effective Oct. 11 to 22, 1938) 
Carter Conti- 
Magnolia nental 
Ss. O. Sinclair Texas 
Indiana Shell Co. 
Be low ai*.. $0.70 $0.60 
‘ 72 63 
7 66 
76 69 
78 72 
80 75 
82 78 
84 81 
86 84 $0.86 
88 87 88 
90 90 90 
.92 .92 92 
94 .o4 94 
96 96 96 
98 98 98 
1.00 1.00 1.00 
1.02 1.02 1.02 
1.04 1.04 1.04 
1.06 1.06 1.06 
: 1.08 1.08 1.08 
40 & above. 1.10 1.10 1.10 


*Effective by Carter Oil, Oct. 13, 
Okla. only; Continental Oil, Oct. 11, 
grade below 29; Magnolia, Oct. 12, posting in Okla. 
only; Shell, Oct. 22; Sinclair-Prairie, Oct. 14, with 
lowest grade 21-21.9; S. O. Indiana, Oct. 17; The 
Texas Co., Oct. 12. 


posting in 
with lowest 





North-North Central and Central Texas 


*Texas Co. 
*Conti- 
Stano- Sinclair- nental 
lind Prairie *Magnolia 
Effective Oct. 17 Oct. 11 
1938: 
Below 21°.. $0.60 Spats - 
21-21.9 .62 gates wed 
22-22 .9 .64 dae cag 
23-23.9.. .66 Bikes res 
24-24.9.. 68 $0.76 $0.79 
25-25 .9 70 for for 
26-26.9. Be oil oil 
27-27 .9 7 below below 
28-28.9.. .76 29°. 2°. 
29-29.9 om .78 .81 
30-30 .9 .80 .80 .83 
31-31.9 .82 .82 .85 
32-32.9 84 .84 .87 
33-33 .9 . 86 . 86 .89 
34-34.9, .88 .88 91 
35-35 .9 .90 .90 .93 
36-36 .9 .92 .92 95 
37-37 .9 94 94 .97 
38-38.9... .96 .96 .99 
39-39 .9 .98 .98 1.01 
40 & above. 1.00 1.00 1.03 


*Effective Oct. 11, by Continental, in North Tex.; 
Oct. 12, by Texas Co. in North & North Central 
Texas. Texas Co.’s lowest grade is 28-28.9, at $0.79; 
by Magnolia, Dec. 3, in N. and N. Central Texas. 


Jefferson County, Texas 
Posted by Magnolia Petroleum Co. 


Beaumont 
(Effective Oct. 12, 1938) 
Below 20°. . $0.7 30-30.9.. . $1.08 
eee | 31-31.9.. + Bea 
i eee 32-32.9.. « 2.52 
| 33-33 .9 « 3536 
23-23 .9..... ) 34-34.9.. ae 
24-24.9..... : 94 35-35.9 . ee 
is Eee 97 36-36 .9 - 1:20 
26-26 .9 1.00 37-37 .9 ~ kame 
27-27.9.. 1.02 38-38 .9 . 1.24 
28-28.9 1.04 39-39 .9 » bene 
29-29.9 1.06 40 & above... 1.28 


*For below zi. 

Oct. 11, °38, Stanolind Oil & Gas Co. posted same 
gravity and price schedule in West Beaumont field 
as Magnolia. 


TEXAS FIELDS 
Posted by Humble Oil & Refining Co. 
(*West Central Texas) 
(Effective Dec. 3, 1938) 





24-24.9 $0.7 1, ERT og 
25-25 .9... ee S Moeaae ee 
26-26.9..... 75 9 .93 
27-27 .9 ‘ 77 See rae. 
28- 28 9 : 79 i rer caee So ¢ 
29-29 9 re ; 81 ,, Oe ye .99 
30-30 .9 eau, oe 39-399. 1.01 
3) oe . 40 & above. 1.03 
32-32.9.. 87 

*Inc babe s anion: Callahan, Coleman, Comanche, 
Fastland, Fisher, Haskell, Jones, Shackelford, 
Stephens, Throckmorton and Young counties. 

Nolte: Effective Oct. 1, 1937, 


Humble prices are 
based on 100% tank tables at 60F. 


*East Central Teras 
Effective Oct. 11, 1938) 


23-23 .9 $0.78 32-32 .9 . $0.96 
24-24.9 80 33-33.9 a 
25-25 .9 82 34-34.9. 1.00 
26-26 .9 84 35-35 ..9. 1.02 
27-27.9 . 86 36-36.9. . 1.04 
28-28 .9 .88 37-37.9. hoe 
29-29 9 90 38-38.9. 1.08 
30-30.9 92 39-399. 1.10 
31-31.9 94 40 and above +42 


*Including naidiiensiie Cherokee, Limestone, Na- 


varro counties. 
PANHANDLE TEXAS 
Posted by Humble Oil & Refining Co. 


(Effective Dec. 3, 1938) 
Gray Carson- 
—— Hutchinson 

28-28 .9 Pat $0.7 $0.67 
29-29 .9 F 94 .69 
30-30 .9 3 76 my | 

31-31.9 7 Pk 
32-32.9 : . 80 Re 
33-33 .9 : .82 77 
34-34.9 ; 84 Ne 

35-35 .9 . 86 81 
36-36 .9 . 88 83 
37-37 .9 ne 90 .85 
38-38 .9 .92 .87 
39-39 .9 94 .89 
40 & above ak : .96 91 


Effective Dec. 3, 
met by Magnolia. 


EAST TEXAS 


1938, above Panhandle prices 


(Effective *Oct. 11, 12, 13, 1938) 
Gulf, Humble, Magnolia, Stanolind, Texas Co., 
Tiee-Waket AMOR, sig bos be ech sad eae $1.10 


*Effective Oct. 
Oct. 12 Magnolia, 
by Gulf. 

Shell also posted on Oct. 11, 1938, in Livingston 
area, Polk County, Texas, $1.10. 


1l by Humble and Stanolind; 
Texas, Tide Water; Oct. 








NORTHEAST TEXAS 
(Posted by Humble, Oct. 11, 1938) ~ 


(Posted by Magnolia, Oct. 12, 1938) 
Cass County and Panola County, Tex.: 
Same gravity and price schedule as S. O. Louisiana 
posts for N. La.-Ark. Crude, which see under that 
company. 
(Posted by The Texas Co., Oct. 12, 1938) 
Ch Rs coed ole an on oa PRE eee eS $1.05 


WEST TEXAS AND NEW MEXICO 
Posted by Humble Oil & Refining Co. 
(Effective Oct. 11, 1938) 

(Including Andrews, Crane, Crockett, Ector, *Gaines, 
Glasscock, Howard, *Reagan, Upton, Winkler and 
*Y oakum Counties, Texas and Lea county, New 

Mexico). 


Below 20.......$0.53 ) SS Serer es $0.75 
20-20.9..... a ce  ) Sere 77 
21-21.9.. Rs | > ee .79 
22-22 .9 .59 Ser .81 
23-23 .9 .61 SED ca a csuce -83 
24-24.9 .63 i Pee .85 
25-25.9.. 65 36-36.9 caves ame 
26-26.9 7 7 @ ee .89 
27-27.9 .69 o's Siete es 91 
28-28 .9.. Rr: he Re .93 
29-29 .9 7 40 & above..... 95 
Pins WONG TEE ccc cides do de osnnins $0.78 


*Added to _ osting, Aug. 29, 1938. 

Oct. 12, asealle met Humble in Crane, 
Glasscock, Mal Mitchell, Upton and Winkler 
counties, except that its lowest grade is below 
at $0.63. 

Oct. 11, 38, Shell Petroleum met Humble ; in Crane, 
Ector, Glasscock, Howard, Upton and Winkler 
counties, Tex., and Lea county, N. M., excent 
that its highest grade is 36 & above, at $0.87. It 
met Humble in Pecos, i? in Pecos county Yates 
shallow pool, posted $0.6 

Oct. 11, '38, Stanolind Oil & Gas Co. met Humble 
in Hendrick field, Winkler, except that its lowest 
grade is below 26 at $0.65. 

Oct. 12, '°38, The Texas Co. posted in Ward and 
Winkler counties, Tex., and Lea county, N. M., 
same prices as Humble in West Texas, except that 
its lowest grade is below 26, at $0.65, and its highest 
grade, 36 and above, at $0.87. 


Posted by Continental Oil Co. 
(Effective Oct. 11, 1938) 
Artesia, Jackson and Maljamar pools, New Mexico: 
gravity schedule beginning with below 29, at $0.61; 
29-29.9, at $0.63; plus 2c a for each gravity, 
up to 40 & above, at $0.8 
COLORADO 
Posted by Continental Oil Co. 
(Effective Oct. 11, 1938) 
Ft. Collins and Wellington 


Below 29 81 i SP 
29-29 .9. .83 36-36.9 .97 
30- 30.9. ; 85 i Sree .99 
31-31.9.. .87 sn dt eee 1.01 
32-32.9.. .89 ao gtk SRE 1.03 
33-33.9.. 91 40 & above..... 1.05 
34-34.9. .93 

Canon City pers ‘Vaewenne, Ree amkes ees . $0.99 


SOUTH AND SOUTHWEST TEXAS 
All Shown Below Posted by Humble Oil & 


efining mee 


(Effective Oct. 11, 


938) 
Carroll, Clark, Darst Creek, titbic Salt Flat .o 
er rere rr $0.9 
| rr er renee re ar ne. $0 93 
CRS ox kx. Ws Re ata Oe a a ch ean ea $1.27 


Flour Bluff...............-. alpen nn e $1.23 
Oct. 12,38, Magnolia met Humble in Darst Creek; 
posted $0.87 in Luling: $9.99 in Lytton Springs: 
$1.14 for Cleveland, and $1.02 in Hardin, both in 
Liberty county, Tex. 
Oct. 12, °38, The Texas Co. met Humble in Darst 
Creek. 
*Anahuac and Dickinson 
(Effective Dec. 3, 1938) 


ec eR $0.74 30-30 .9 $1.03 
oe ee oS ow Oe 1.05 
21-21.9.. 80 ged) en ee 1.07 
22-22 .9.. 83 Se 1.09 
23-23 .9.. 86 34-34.9 . Sean 
24-24.9. 89 35-35 .9...... « Bee 
23-25.9.. 92 36-36 .9 - EB 
26-26 .9 95 37-37 .9 : Rvs 
27-27.9 7 38-38 .9 soe 
28-28 .9.. .99 39-399. + Biae 
29-29 .9 1.01 40 & above. 1.23 


*Includes Cedar Point, Fairbanks, Gillock, Hull, 
Pierce Junction and Raccoon Bend (shallow sand). 


Raccoon Bend (Deep sand crude) Tomball and Satsuma 
(Effective Dec. 3, 1938) 





$0.95 oa-s2.9....... $2.15 
3.9.. . co 33-33 .9. . - Bue 
7 er 34-34.9. ee 
9 A 35-35 .9. . ee | 
6.9 . 1.03 36-36 .9 . 1.23 
~~. . 1.05 37-37 .9 . 1.25 
ae . Bae 38-38.9...... . Beat 
9 Bee to heap a VEL 1.29 
9 + Rene 40 & above..... 1.31 
= 1.13 


Dec. 3, Magnolia met above price and gravity 
schedule in Tomball. 


(Continued on next page) 
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CRUDE OIL MARKETS oie; 
preceding page) 
| 
Posted by Humble Note: S. O. Louisiana prices in all La.-Ark. fields, Oct. 12, 1938, The Texas Co. posted for Texas & 
*Mirando effective ( Get. 5, 1938, are on 100% tank table basis. | La. Gulf Coast crude: $0.82 for below 21 plus 3c 
. tIncludes Buckner, Magnolia, and Village pools. | to 26-26. 9, which is $1; from there on, 2c, to 34 & 
- ome sane Dec. 3, 1938) inti oseauae th these tele: = h Rouge, any above, which is $1.16. In Refugio, same as other 
lew 20°. ....: .74 tb Te ; octaw eneyville, Darrow, Jeanerette, Lirette, | rag 2 
20-20.9......... "77 ane... ... cs 1.05 N. Crowley and Roanoke. ee net Rihet Gavhy & SS chee, 
21-21.9.. 80 ) > & are re 1.07 
22-22.9.. 83 BGs cesvewe 1.09 Posted by Continental Oil Co. 
23-23.9.. 86 3434.9... 0.00. Bee Effective Oct. 938) 
24-24.9.. 89 SEES. . sec: 1.13 7 bg ~~ bn -— 
25-25.9.. 92 OOS: cisacus 1.15 epetate and Ville Platte, La..............$1.03 ROCKY MOUNTAIN FIELDS 
26-26.9.. 95 eee 1.17 : : gee 
27-27 .9.. 97 =) eer 1.19 (Effective Jan. 1, 1939) Posted by Stanolind Oil & Gas Co. 
» ° 
28-28.9.. 2 ae eg kt GARE 1.21 Abbeville, La. (Effective Oct. 11, 1938) 
29-29.9.. « BE 40 & above..... 1.23 Bel 36 92 , 
¢ elow 3O....... $0.92 38-38.9........$0.98 Salt Creek, (except Tensleep crude), Midway and 
Includes Duval, Jim Hogg, Jim Wells, Webb and 36-36.9......... .94 eo eee 1.00 Dutton Creek, Wyo., same schedule as Stanolind 
ps counties, ‘Tex. and Heyser and Placedo BtOt Seécescsns 8 40 & above..... 1.02 | posts in Oklahoma-K ansas, ranging from $0.86 to 
cruces Oct. 12, 1938, Magnolia Petroleum and The $1.10, which see under Mid-Continent crude on 
Oct. 12, °38, Texas Co. posted for Duval-Mirando, Texas rs posted same gravity and price schedule previous page. 
$0.77 for below 21, plus 3c Cy o-' to 26-26.9, as S. osts in N La.-Ark. in these fields: T 
$0.95; 27-27.9, $0.97; 28 & above, $0.9 Siscveis, tp. Sekt aren, Comme Vallee, Mageer a ae 99.608 
Dec. 3, Humble's Mirando Son by ville, Pine Island, and Rodessa, La., and’ Eldorado | [jr peaty Col --- - 0.98 
Magnolia. and Rainbow, Ark.; Texas Co. in N. La. Both also | Ek mo li get cs ; a ~ 
met S. O. La. in Smackover. Texas Co. posted $1.24 | G Crea 1 i ht... . oo 
for Garden Island, La. and $1.04 for Lafitte, La. zrass Creek, light. . nies 
LOUISIANA-ARKANSAS eae —_. - - .2 
Posted by Standard Oil Co. of Louisiana Scenes Maen, ¢ yo * 0.35 
(Effective Oct. 5, 1938) | Frannie heavy......... . 0.42 
tColumbia } 
er _ a gl aw 
rR. Ark. uisiana *GULF COASTAL FIELDS 
21° eee Senay Posted by Ohio Oil Co. 
—— i ‘ “ a oy “se Posted by Humble Oil & Refining Co. . 
22-22.9.. oil oil “80 t(Effective Oct. 11, 1938) (Effective Oct. 11, 1938) 
23-23.9.. Below Below 83 Below 20. 0.79 30-30.9 ~~: ae ; 
24-24.9.. 25° 25° 86 20-20.9. ae Peo Shenae Te Dein, ae... - $0.90 
25-25.9.... $0.75 $0.68 89 21-21.9... 85 32-329. ....|.. 1.12 | Grass Creek, light. . . 0.90 
26-26.9.. 7 70 92 22-229. 88 te ret 1.14 Rock Creek......... -- 1.00 
27-27.9... ‘79 72 94 23-23.9.. ‘91 34-34.9........ 1.16 | Lance Creek. ........... . 0.77 
28-289... 81 ‘74 96 24-249... ‘o4 $508.9... ...... 118 | Dry Creek, Mont.......... - 0.92 
29-29.9... .83 .76 .98 25-25.9.. es , 36-36.9..... 1.20 | 
eae ‘= .78 1.00 26-26.9.. o> 208 ¢ are 1.22 
si eae .87 . 80 1.02 27-27 .9.. . £68 Pree 1.24 “ffecti N , 1938) 
$2-32.9... 89 82 1.04 28-28.9.. 1104 39-39.9........ 1.26 | ne Hae S. Se 
eee ° .84 -06 29-29 .9 1.06 40 & above..... 1.28 | Grass Creek, heavy.......ccccess eee 
aoe “ = = : ‘2 tEffective ‘Dec. 3, 1938, gravities up to 45 & | 
= ai 7 : ‘<a above discontinued in Refugio, Saxet, Greta, 7 P - 
) sees: ‘a ‘a ee O'Connor-McFadden, Taft, Plymouth and Tom (Effective Nov. 16, 1937) 
38-38.9.. 101 94 1.16 O'Conner Seite. Sena seis ctwavnnnscdeaceaes $0.90 
39-39.9.. 1.03 96 1.18 *Humble’s prices apply in these Texas fields: | 
40 & above. 1.05 98 1.20 Amelia, Clear Lake, Goose Creek, Mykawa, Sugar- 
. land, Thompsons, Webster and West Columbia; 
(Effective Oct. 5, 1938) also Refugio, Saxet, Greta, O’Connor-McFadden, Posted by Continental Qil Co. 
ee WI ne oc Cis atied ic i $0.7: Taft, Plymouth and Tom O'Connor fields. 
Urania, La. (Ark. Fuel Oil Co., Jan. 28, '37)..$1.02 Oct. 11, 1938, Stanolind posted in Clinton, Hast- | (Effective Oct. 11, 1938) 
*Includes Bunkie, Caddo, Carterville, DeSoto, ings, H igh Island, So. Houston, and Spindletop. 
Homer, Haynesville, Rodessa, Sabine and Sarepta, same prices as Humble in Texas Gulf Coast fields, Cat Creek, Mont.......... tow ewewen rue $1.10 
in N. La.; El Dorado and Miller County, Ark. except that Stanolind’ s lowest grade is below 21, | Big Muddy, Wyo.......................... 0.98 f 
(latter is Ark. part of Rodessa field). at $0.82. Sea CIR Ws oo ec cvtecesccccceusss 0.77 
CALIFORNIA, Posted by Standard Oil of California 
All gravilies above those quoted take highest price offered in the field. Prices effective Feb. 26, 1936, iy Huntington Beach, Playa del Rey, Santa Fe 
Springs, Kern Front, Signal Hill (Long Beach) effective March 7, 1936; Elk Hills eflective June 22, 1936; Lakeview Area, Aug. 19, 1936; El Segundo and 
Wilmington, Oct. 15, 1937; Greeley- Canal, July 9, 1938; Sania Maria Valley, by Union Oil, Oct. 15, 1938. 
s $ 2 
& =< si 
2.2 ¢ : £ 883 32 5 
- 3 6 2 a * 85 a | 3 
ssgie = § __ » % set fF he lglg es a 2 
eiee gos # §$ F = 6§ 8 § 3 3eh 3 § £ G § 2 5t258 2 5 y 2 
taYE & = s. 3 Ss eb £ & 2 sUm 6 © ie 1 = 3S © = g S 
= E oa © s zs 3 se 3° = o 3S 3° 5 = =: = 3 3 ss 
ets= = ag a > ag e os & sf =e S 3 < ° ] cum $f - | ‘3 
BSp § 5S 38 #© SS ga 38 & 8&8 § 3385 § 83 § 3G &§ ww 53G8S 8 § A 
ravity HT w+ V < eot--) o foe 3d <m =) ~ Se Bat & BE n Hs oa a 253 o& 3 3) 3 ne 
9. $0.80 $0.79 $0.74 $0.78 $0.79 $0.80 $0.76... $0.80 $0.76 $0.76 $0.77 $0.78 $0.70 . $0.70 $0.70 .... $0.70 $0.70 ad .65 
5.9. . 80 .79 .74 .78 .79 .80 .76 ne .80 .76 . 76 san .78 .70 .70 . eee .70 .70 <i 68 
9. 80 .79 74 a 7 .80 7 re .80 76 77 7 .70 .70 70 : .70 .70 vk 70 
9. 80 .79 74 .78 81 . 80 7 as .80 . 76 76 77 78 .70 .70 7 a6 .70 on ea 70 
9. 80 .79 74 a 84 .80 .78 ead .82 .76 76 77 78 70 .70 ae ne _ .70 eas 
9. 82 a 74 .82 .87 .84 81 a .85 .76 78 77 7 70 70 .74 7 - .74 .71 .70 
.9. 85 a 7 .85 .90 .88 84... .88 .78 82 77 80 7 .78 7 ies ot .%2 .70 
.9. 88 .79 74 .89 .93 .93 .88 — ae 91 .80 85 77 84 7 ota .82 SZ .. . 82 Be .70 
9. 92 .82 74 92 .96 .98 .92 oan ne .93 .84 89 79 88 .78 «te .87 eee . 86 .78 72 
3.9. 95 . 86 77 .96 .99 1.02 .96 .84 .79 .96 .88 93 82 .92 Py .80 .92 ne ic .90 .82 76 
9. 99 91 80 1.00 1.02 1.06 99 . 88 .81 .99 91 96 .85 .96 .82 84 .97 a 94 . 86 79 
5.9. 1.03 .95 $2 1.8 1.6 1.1 1.08 .93 .83 1.02 .95 .89 .99 . 86 ae 2.08 3:08 «a .98 .90 83 
9. 1.06 1.00 85 1.07 1.09 1.16 1.06 .98 .86 1.05 .98 .92 1.03 .90 <8 2.06 3.664.. 1.02 oon 
>. 1.30 1.6 Ao i A: re 1.10 1.03 . 88 1.02 .96 1.06 .95 .95 1.10 1.10 $0.91 1.06 
i 2.28 Bae a. 2? 2. eee 1.14 1.07 .90 1.06 .99 1.10 .99 oe 2.38 2a -94 1.10 
- t.22 1.55 .93 1.18 1.18 2 R.ae)60|6B 32 .93 1.09 1.03 1.14 1.03 1.02 1.20 1.20 .98 1.14 
so. S.a8 2.09 9% 1.23 1.21 = B.an | 6Ske 95 3.Ge 3.ke 3.0 1.06 1.25 131.2% 13.0 1.38 
9. near 1.24 1.24 1.22 .97 cee Eco 1.12 1.09 1.29 1.29 1.06 
4 2 *Ellwood Terrace 1.27 1.27 1.27 1.00 1.14 1.25 1.16 1.13 1.34 1.34 1.09 Kettleman Hills 
|} Sree 2 see Sar CI es i a 1.18 1.28 1.20 1.17 1.38 1.38 1.13 « Roe 
9. 1.32 ze 1.37 1.22 1.32 1.25 Re seas <08s 1.23 
5.9. 1.35 835 1.42 i are 1.29 valet 1.20 1.27 
9. 1.39 79) 1.46 1.29 1.33 1.24 1.31 
9. 1.43 7 1.51 1.32 1.37 1.28 1.35 
i, 3 wae = 1.56 1.36 1.42 1.31 1.39 
9. ° 1.61 1.40 cea 1.35 1.43 
>. <> 1.66 1.43 1.39 awe 
9. sade ; 1.43 
£4 1.46 
9. 1.50 
9 1.54 
5.9. 1.57 
9. 1.61 
x J 1.65 
48-48 9. 1.68 
*F. o. b. ship. 
tAlso McKittrick, Kern River. Kern Front and Round Mountain $0.70 thru 19.9 gravity; no higher gravity quoted. 
‘Wilmington prices differ on gravities below 18.9. Prices are: 14-16.9, $0.75; 17-17.9, $0.77; and 18-18.9, $0.79; rest of schedule same as Signal Hill. 
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Position Wanted 


INSTRUMENT ENGINEER, experienced in 
refinery instrumentation, process and labo- 
ratory departments. Graduate chemical 
engineer. Desires position as instrumenta- 
tion foreman. Details Box 8&7. 


Wanted to Buy 


WANTED TO BUY USED PENETROMETER 
regular or junior, also 300 gallon used Dopp 
Autoclave or Pressure Cooker. Address Box 
90, care National Petroleum News. 


Professional Services 





PHOENIX 
CHEMICAL LABORATORY 
An Exclusive Petroleum Testing 
Laboratory 
Equipped For All Known Tests & 


Research in Petroleum Products 
3953 Shakespeare Ave., Chicago 
Telephone—Spalding 3578 








HUNTLEY & HUNTLEY 


Petroleum Geologists and Engineers 
G. Huntley J. R. Wylie, Jr 


Grant Building Pittsburgh, Pa. 








ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave. 
NEWARK, N. J. 
Telephone Bigelow 3-4020 








GEORGE A. BURRELL 
Petroleum and Gas Engineer 
Design Construction teports 
Suite 2900, 
50 Broadway 
New York City 


1936-42 Fifth Ave. 
Pittsburgh, Pa. 








ROYAL E. BURNHAM 
Attorney-at-Law 
Patent and Trade Mark Practice 
Exclusively 


511 Eleventh Street, N. W. 
Washington, D. C. 











Miscellaneous 





WHAT IT COSTS 


“For Sale,” “Wanted to Buy,” “Help 
Wanted,” “Business Opportunities,” 
“Miscellaneous” classifications, set in 
type this size without border — 10 
cents a word. Minimum charge, $3.00. 

“Position Wanted”—5 cents a word. 
Minimum charge $1.00. 


Advertisements set in special ty 
or with border—$4.00 per column inch. 

Copy must reach us not later than 
Saturday preceding date of issue. 

All advertisements carried on this 
page are payable in advance. 

















Cs 


Index to Advertisers 





This index is published as a convenience 
to the reader. Every care is taken to 
make it accurate, but National Petro- 
leum News assumes no responsibility for 
errors or omissions. 





Acheson Colloids Corp. . 
American Flange & Mfg. Co. 
American Telephone & Telegraph 


Bakelite Corp. 

Battenfeld Grease & Oil a 
Berry Sons’ Co., James B. ... 
Blackmer Rotary Pump Co. 
Bowser & Co., Inc., S. F. 
Bradford Oil Refining Co. 
Brodie Co., Inc., Ralph N. 
Buckeye Iron & Brass Works 
Butler Manufacturing Co. 


Canfield Oil Co. 
Champion Spark Plug Co. 
Champlin Refining Co. 
Chevrolet Motor Division, General 
Motors Sales Corp. 
Chicago Bridge & Iron Co. 
Chiksan Oil Tool Co., Ltd. 
Cities Service Oil Co. 
Columbian Steel Tank Co. 
Conewango Refg. Co. .. 
Curtis Pneumatic Machinery ‘Co. 


Davis Welding & Mfg. Co. 

Deep Rock Oil Corp. .. 
Dodge-Division (Chrysler Motors) . 
du Pont de Nemours & Co., E 
Dyestuffs & Chemicals, Inc. 


Edwards & Co., Vincent wae 
Electric Storage Battery Co. 
Erie Meter Systems, Inc. 

Ethyl Gasoline Corp. 

Exide Batteries 


Fairbanks-Morse & 

Farrell Mfg. Co. 

Flexible Metal Hose & Seimei Insti- 
tute od 

Ford Motor ‘Co. a 

Freedom Oil Works ‘Co. 

Fruehauf Trailer Co. 


General American Transportation 
Corp. Third Cover 

General Motors Truck & Coach Di- 
vision. 

Giant Tire & Rubber Co. 

Goodrich Co., B. F. ; 
Goodyear Tire & Rubber ‘Co. 

Granberg Equipment, Inc. 

Gulf Oil Corp. 


Hays Mfg. Co. 

Heekin Can Co. 

Heil Co., The 

Humble Oil & ‘Refg. Co. 
Hygienic Products Co. . 


International Harvester Co. 


Leland Electric Co. 
Lion Oil Refining Co. 


McDonald Mfg. Co., A. Y. 


Master Electric Co. 
Miller Tires 
Morrison Bros. 


National Petroleum News 
oe itional Pumps Corp. 

“~ptune Meter Co. Pe as 
Ne w York Lubric ating “Oil Co. 


Ohio Oil Co. rf TE eer 
Oil Equipment Mfg. Co. 


Paraflow 

Paratac — : ica 

Patent Chemicals, Inc. 
Penola, Inc. 

Petroleum Market ters Co. 
Phillips Petroleum Co. 
Pittsburgh ve Meter oS 
Pure Oil Co. 


Republic Oil Co. . 
Roper Corp., Geo. D. 
Rotary Lift Co. 


Shand & Jurs Co. 

Shell beens : 

Skelly Oil Co. ‘ ; ‘ 2,3 
Smith Meter Co. . : 
Standard Oil Co. of N. J. 1 
Standard Steel Works 

Sun Oil Co. . ~.....-FOurth Cover 


Texaco Develaoment Corp. 
Tokheim Oil Tank Co. . 


U. S. Air Compressor Co. 
Universal Oil Products Co. 


Viking Pump Co. 


Wayne Oil Burner Corp. . 
Wheaton Brass Works, A. Ww. 
Wheeling Corrugating Co. 
Witte Engine Works 


FUEL OIL 


(Continued from page 35) 


tions were reported during the week. 

Inventories of No. 1 p.w. distillate at 
Michigan plants registered an 8000-bar- 
rel decline during the week, and stocks 
of No. 3 gas oil were down 2300 bar- 
rels, refiners reported. Light fuel 
movement was mostly to points within 
the state, they said. 

Little change was reported in the 
heavy fuel market in the Chicago 
area. Industrial fuel inventories in 
Michigan were 9000 barrels lower, ac. 
cording to reports. Bulk of movement 
was to automotive and other industria] 
plants within the state, refiners said. 
No changes in quotations were report- 
ed. 


* * * 


TULSA, Feb. 6. Reduced quota. 
tions for Oklahoma 28-30 zero fue! 
oil reported last week brought prices 
down 0.25 cents, to 2.75 to 3.25 cents. 
Contrary to the general trend toward 
heavier grades of fuel for heating pur- 
poses, some refiners reported better de- 
mand for No. 1 fuel than for some 
time past. The cold snap in some areas 
brought out a few more inquiries, but 
suppliers said open spot sales still were 
light. Cne refiner reported 0.125-cent 
reduction in his quotations for all] 
grades of light fuel oil. 

An Oklahoma refiner reported two- 
car Sale last week of 14-16 fuel oil at 
70 cents. Most of the heavy fuel move. 
ment was against contracts, refiners 
said. 


NEW YORK, Feb. 6. Fuel oil 
prices were reported lower in the Bos- 
ton and New York harbor markets the 
past week in the face of the largest 
siege of cold weather in the current 
heating oil season. 

Some sellers here expressed bewilder. 
ment at the drop in prices at this time, 
while several others said they thought 
that excessive stocks at northern re- 
fineries and terminals had occasioned 
the price break. 

Some sellers who had advanced No. 
2 oil prices 0.5 cent to 4.5 cents at Bos- 
ton late in January, reported they had 
dropped back to 4 cents. 

In New York, quotations generally 
were reported 0.25 cent lower than 
those prevailing the last week in Jan- 
uary. 


Wax 


NEW YORK, Feb. 6.—Wax prices 
generally were unchanged in the week 
ended Feb. 4 at both the Gulf and New 
York, according to reports of suppliers. 
Reports that fully refined prices had 
been reduced by some suppliers could 
not be confirmed. 

White crude scale was held at a mini- 
mum of 2.4 cents both for export and 
domestic shipment from the two dis- 
tricts, traders said. 
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MOUNTS 
IN ANY POSITION 


Master Gearhead Motors with ball and roller 


bearings, and positive lubrication seals, operate 
in any position. This is one more reason why.. 


more gearhead motors in use today bear the 


MASTER name, than all other makes... COMBINED. 


THE MASTER ELECTRIC COMPANY 
DAYTON, OHIO pe 








Takes Up Legislative Cudgel for Motorists 


Sam Trainor of Wausau 


Marathon (Count 
WICTAUMON \ ounty 


Association 





Ts legislative program of the Wisconsin Petroleum Ass: 
ciation includes measures for the benefit of motorists and 
truck operators generally, as well as for the oil marketing 
concerns which make up the membership of this state asso 
ciation, now 14 years old. 

It seeks to reduce the present graduated automobile 
license fee to a flat fee of $5 and $10; to bring enactment 
of laws to prevent diversion of the gasoline tax monies; to 
change the deadline for buying auto licenses from Jan. 31 
to April 1; to bring general relief from exorbitant taxes im- 
posed on truckers. 

One principal relief the association has brought oil mar- 
keters in Wisconsin over the years is through reductions in 
the gasoline inspection fees to the present 1.5 cents a barrel. 
It plans to introduce a bill this year to increase the shrinkage 
allowance on gasoline, from 2.5 to 3.5 per cent of the total 
volume handled. 

Organized in 1925, the membership of the association 
was broadened in 1928 to include all types of jobbers. At 
that time Roy L. Brecke as state oil inspector was known to 
the oil men through his fair attitude on inspection fees and 
he was approached in 1932 to become executive secretary of 
the association, a position he has held since. The Wisconsin 
Petroleum Association holds its annual convention Feb. 21-23, 
at Milwaukee. 
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